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Derivatives Process

		





VP Process Owner: Matt Giljum (Senior Vice President & Chief Financial Officer), John Lorson (Vice President & Chief Accounting Officer), and Jennifer Johnson Kocian (President Arch Energy Resources)

Process Owner: Scott Snyder (Vice President Risk Control), Greg Szczepan (Director of Finance), Jeanette Cover (Assistant Controller), and Bret Blackford (Director PMO, Change Management, and Compliance)



Overview of Process:  

Arch Energy Resources (AER) executes all commodity trades on behalf of Arch Resources, Inc (Arch) and its subsidiaries



The trades executed by AER fall into four categories: risk management, asset optimization, trading and treasury.  The risk management trades are used as a means to price-protect coal sales (domestic and international) by hedging in the wholesale markets.  Asset optimization trades are executed to extract or add value to the existing positions.  Trading transactions are made to take advantage of favorable market conditions.  The Treasury department transactions include heating oil hedging and is the least frequently used category.  AER and ACS hedging and trading authorizations are outlined in the Marketing & Trading (M&T) Risk Management Policy and Procedures (M&T RMPP).  Oversight of the hedging and trading activity is performed by the Middle Office.  The Middle Office monitors compliance to the risk policy daily and publishes market and credit risk reports that are distributed to various personnel including Senior Management and Accounting.  



The strategy for hedging topics covered in this narrative are determined by Senior Management, with ongoing monitoring of the strategy and hedging program by the Board of Directors.  Arch enters into various types of positions at management's discretion.   Any strategy considers the committed coal sale tons and therefore may be outside the range if committed sales are less than budgeted. The diesel fuel hedges are now the responsibility of the Trading Department; the Director of Finance receives a quarterly update on positions.  Additionally, the President AER discusses diesel fuel hedges in the monthly Risk Committee meeting.



Initiating Transactions and Authorization



The President of Arch Energy Resources , her delegated traders, and the Treasurer can execute exchange and OTC trades: the Trader(s) at AER Corporate, the President Arch Energy Resources, and the VP Finance and Treasury. (See the M&T RMPP).  Traditional Sales are treated as a different category of "Transactions" and fall out of the scope of this document.



On a daily basis, the Middle Office emails the Negative Credit Report, which identifies counterparties that have exceeded their credit limit.  This report identifies the counterparties that must have a credit override prior to the Company initiating any additional trades.  The Market Risk Report is placed on the Risk Management Trading portal each day by the Middle Office and is reviewed by another knowledgeable and independent of the trading function employee prior to publication at least once per week.  The report includes many key risk controls, economic factors and compliance aspects. The compliance aspects reported include when the daily/monthly/quarterly MTM loss limits are exceeded, trades that changed in Allegro, etc. 



The Vice President Risk Control or his designee emails the M&T Risk Committee when position limits are exceeded and/or when the daily/monthly/quarterly MTM loss limits per policy are exceeded.



The Trading Desk implements trading strategies and keeps the AER business head informed when significant changes to the trading position are expected.  Authorizations for individual transactions are documented daily on the New Transaction Report.



If the traders want to conduct a trade with a new counterparty, an email is sent to the Director of Finance for credit approval. The Director of Finance will follow up with an email to the traders granting approval and establishing the credit limit for the counterparty.  The credit department or contracts department, but not any authorized traders, adds the counterparty to Allegro.  Only then can the traders enter into an agreement into Allegro. 



The Traders execute a trade through discussion via squawk box, email, telephone, instant messaging or electronic trading platform.  Some trades are executed through brokers, while others are via Exchanges.  All of the conversations via squawk box or instant messaging are recorded as support for a trade or in cases where actual agreed upon terms and conditions are questioned.  These recorded messages also act as the non-written contract in cases where coal is shipped before a written contract is executed. 



Recording Transactions in Allegro (Trade Tracking Application)



When the trade is complete, the trader enters the transaction information into Allegro and selects the Allegro trade book where it will be recorded (ex. Trading, Asset Management or Risk Management). These lowest level trade books are aggregated by Middle Office to reportable trade books where every transaction appears in one reporting level of the trade book.  The underlying basis used for determining the appropriate book is based upon the purpose of the transaction.  Transactions recorded in each book are based on the following1:



• Trading Book: Transactions implemented to profit from market price changes and executed on behalf of AER. Strategies are originated by the Trading desk. The President Arch Energy Resources authorizes this activity.  The trading desk tracks individual speculative positions using the Trading<initial> sub-books, all of which roll into the Trading book.  Middle office only reports on the Trading book (and not any sub-book activity).



		





1  Additional information on the trade books used is available in the Marketing & Trading (M&T) Risk Management Policy and Procedures (M&T RMPP)



• Asset Management Book: Transactions that optimize Arch assets by capitalizing on the flexibility of those assets.  Examples of Arch assets include Arch Coal Sales (ACS) contracts and the mining operations. Authorization comes from the Senior Vice President Domestic Thermal, Senior Vice President Metallurgical/International Thermal or the President Arch Energy Resources. 



• Risk Management Book: Transactions executed to manage market risk exposure on behalf of ACS (coals, Natural Gas, Freight, FX Options, Bunker Fuel and Allowances/Credits) are entered into based on product. This book is an extension of the sales team to support production/operations. Authorization comes from the Senior Vice President Domestic Thermal Sales, Senior Vice President Metallurgical/International Thermal or the President Arch Energy Resources, or an authorized sales person. (See the M&T RMPP for details.)



The system design of Allegro combines the ability to edit a trade with the ability to delete a trade resulting in traders having the ability to delete trades that have not been locked through the confirmation process.  In order to compensate for the system design, if any trade is deleted, the Allegro system automatically sends an email alert to a set of predefined list of Arch employees.  All transaction changes are also recorded in the application’s audit tables.  Allegro has limited built-in edit checks to assist the user to enter necessary information when entering a trade. Additionally, trade tickets are numbered sequentially by the Allegro system.  Any deleted trades are identifiable through gaps in the trade numbers. 



When the Trader enters the transaction information into Allegro, they also enter the requested accounting method (either Exempt-accrual, Cash Flow-OCI, Fair value Hedge-P&L, or MTM-P&L)  using the Accounting Treatment Matrix. The matrix is a summary of the accounting treatment for trades typically executed and based on agreed upon discussions with Accounting & Finance.  The Director PMO, Change Managment, and Compliance reviews the accounting method to ensure accuracy. (DER 1). This request by the trader in Allegro should not be confused with the final accounting designation determined by the finance department derivatives accounting expert.  If the accounting treatment is not listed on the Accounting Treatment matrix, the accounting treatment will be discussed and reviewed with Accounting & Finance prior to the execution of the trade. 



Allegro will not allow trade entry with an invalid counterparty (an active counterparty must first be entered into Allegro’s counterparty listing).  Counterparties are entered by the Back Office and Credit is applied by Treasury.  Proper segregation of duties are in place as the Treasurer has management control over heating oil based hedge execution and credit counterparty setup.  Traders can execute trades; however they cannot set up a new counterparty.



Once the trade is entered in Allegro and in the correct book, the trader creates a transaction ticket out of Allegro (a pdf document created with a Crystal Report) which details all pertinent information for the trade.  The traders use Microsoft Outlook to distribute the transaction ticket to individuals on the Trade Ticket email distribution group. The predefined distribution list includes the Back Office Administration Manager (BOM), the Transportation Department, the Risk Control Department, Accounting, and all sales personnel. For each trade, Accounting reviews the accounting treatment listed on the transaction ticket or in the monthly download of transactions provided by middle office.   



Physical Trades (excludes financial trades) are entered into RMS by the BOM and sent to Transportation to be added to the STP.



If the trader enters into a coal hedge trade that qualifies for hedge accounting, then FASB 133 hedge documentation is completed by the Director PMO, Change Management and Compliance under the guidelines specified by the Finance department hedge accounting expert. The documentation is given to the BOM to attach to the trade in Allegro.  There are some cases in which the accounting treatment is too complex for Allegro and must be manually accounted for (D-Designation & Re-designation).  Accounting & Finance evaluate the effectiveness of the initial documentation supporting the transaction's qualification for hedge accounting.  (DER 2).



Verifying Accuracy of Allegro



The BOM is responsible for verifying the accuracy of the trade position details recorded in Allegro to the broker or exchange "confirmations" daily.  A confirmation can be a documented provided to ACI by the exchange or broker (counterparty confirmation), an Arch generated confirmation provided to the counterparty, or viewing of the prior day activity on the specific exchange website.  As noted earlier, all counterparties are vetted and approved prior to their inclusion in Allegro.



The confirmation review assures each trade has a written agreement defining negotiated terms, conditions, and commodity requirements. Each day, the BOM receives all transaction tickets from the prior day created by the Traders, all broker confirmations (except heating oil which are received and processed by the Assistant Controller), and verifies the data input into Allegro is accurate.  If differences are identified, they are investigated by the BOM and others, as required.



OTC Trades



Arch generates a confirmation from Allegro which is eventually sent to the counterparty.  Counterparties with Arch that have a Master Coal Purchase and Sales Agreement (MPSA) will receive a confirmation without additional Terms and Conditions (T&C’s) attached, Counterparties without an MPSA receive a copy of Arch’s standard T&C with the confirmation; however, some counterparties prefer to utilize confirmations and T&Cs from their companies.   



When a third party T&C is used, AER and the Arch Legal Department, review and modify the third party's document, when necessary, prior to execution. Heating oil hedges are confirmed by the Assistant Controller instead of the BOM.



In cases where the counterparty uses their confirmation, the Back Office receives the counterparty confirmation, which is already signed.  It is sent to the trader and then the President Arch Energy Resources for approval.  The executed confirmation is returned to the BOM who emails it to the counterparty.  All fully executed confirmations are filed in the trade folder along with the transaction ticket and broker confirmation.





The confirmation, whichever version applies, is checked for accuracy, initialed by the BOM and sent to the trader for approval.  After the trader initials the confirmation, it is routed to the President Arch Energy Resources for signature and is then returned to the back office. The back office forwards the signed confirmation to the appropriate counterparty by the following business day.

The Back Office ensures transaction confirmations are issued, receipt of counterparty confirmations are acknowledged, and transaction details from the confirmations are verified to the information in Allegro.  On a daily basis, all positions entered into during the day are posted to Allegro by the end of the Arch business day.  The next Arch business day, the BOM or assigned designee reconciles Allegro to the received counterparty confirmations.  If no confirmation is received, the BOM will review the detail from the exchange website in order to ensure all positions have been accurately recorded in Allegro.  Once the individual positions have been confirmed as accurate, the BOM acknowledges the review by marking the position as “Trade Confirmed” in Allegro.  If differences are identified, they are investigated by the BOM and others, as required, prior to marking the position as “Trade Confirmed”.  (DER 3).  



Cleared Transactions



Financial Swaps and Options are cleared through either FC Stone, or ADM.  These exchange member brokers are also listed as the Counterparty within the Allegro system for those positions.  Any cleared contracts through the exchange do not require confirmation beyond the broker statements.  Arch receives these statements via the ArchCoalDesk central inbox or directly from the exchanges' position reporting systems.  Cleared transactions are verified by the BOM each day to ensure all transactions conducted through an Exchange, or originated through a Broker, are represented accurately in Allegro.  Any discrepancies shall be communicated, in writing, to the Front, Middle and Back office for correction no later than the end of the business day following the day of the transaction.  A clear delineation of who is responsible for next steps on each discrepancy will be documented in this email thread, which may include formal rejection to the email originator.



All executed agreements (MPSA’s, T&C’s, and counterparty T&C’s) are scanned and kept on the network drive. 



The “Trade Confirmed” flag indicates both the successful review of the position and “locks” the position details in Allegro.  Once locked, Allegro does not allow for edits to the position details.

 The Risk Management group reconciles open positions; open positions are any position or transaction that has not been settled/closed or expired in the current period.  (See DER 4 for settled/closed/expired position reconciliation process).  

The reconciliation identifies any tonnage differences between the Allegro recorded tons and the period end tonnages provided on the exchange broker’s period end statements.  It would also identify any positions not documented in Allegro and not identified through the established review process (See DER 3).



On a monthly basis, a reconciliation between the end of period open position Allegro tonnage and the current period ending tonnage totals, obtained from the exchange partner statement, is verified by Middle Office.  If volumetric positions do not match once a month, Middle Office notifies Front and Back Office and heads a formal investigation. DER 8 



Periodically, the Director PMO, Change Management and Compliance or the Vice President Risk Control reviews for any Allegro trades not locked and assigns someone to investigate all unlocked trades. [Operational Note: In addition, the Senior Vice President Metallurgical/International Thermal & Senior Vice President Domestic Thermal will review the terms and conditions of the first confirmation from a new counterparty, or changes to the terms and conditions of an existing counterparty confirmation to ensure accuracy (informal review).]



For physical coal purchase transactions, the BOM receives an invoice from the counterparties. The BOM recalculates the amounts stated on the invoice based on the analysis from RMS and various reports from the Transportation department that indicate the quality and amount of coal received at the respective location. The back office verifies the accuracy of invoices prior to payment.  For book-outs, the invoice is agreed to the book-out spreadsheet and approved prior to issuance.  Vice President Risk Control verifies the reasonableness of margin calls.  The BOM attaches the recalculation sheet and quantity/quality report to the invoice and signs the invoice as evidence of the recalculation. The invoice and support are sent to the Senior Vice President Metallurgical/International Thermal or the Senior Vice President Domestic Thermal, for approval. Payments follow the standard corporate AP process; see Procure-to-Pay narrative for process.



For physical coal sale transactions, billings are performed through RMS in the same manner as regular sales of coal. See the Contract-to-Cash narrative for more information.



Billings for financial transactions directly with counterparties (non-brokered transaction) are handled manually by the Accounting department.



Generating Reports



When a trade has been performed and entered into Allegro, the Director PMO, Change Management and Compliance receives the email notification from the Traders that includes the transaction ticket. The Director PMO, Change Management and Compliance is responsible for assigning of the Accounting department rules for hedge documentation. The Director PMO, Change Management and Compliance in conjunction with accounting ensures that transactions have been properly designated as to their accounting treatment (e.g.; MTM P&L, MTM OCI, normal purchase & sale).



There have been a few rare occurrences where the Director PMO, Change Management and Compliance will detect the requested accounting treatment for the trade was not approved. When this happens, the Director PMO, Change Management and Compliance notifies the Traders to let them know that a change needs to be made.  The Traders will correct the accounting treatment field and confirm the change has been made. 



In addition to checking the accounting treatment per trade, the Director PMO, Change Management and Compliance also scans the new trade information to check for incomplete fields. If any of the fields in Allegro are not filled in, then the BOM will not be able to print out a complete confirmation.  For hedge transactions, an Allegro report/email is generated if the transaction is coded as a hedge and does not have hedge documentation attached in Allegro. 



Each morning, the Director PMO, Change Management and Compliance will print out the “New Transaction Report” for the trades that were executed in the prior day, sorted by trader.  The report is physically given to the trader for his review and signature. The trader is then responsible for submitting the report to the President Arch Energy Resources, who reviews and signs off on the transactions indicating approval. Daily, all new trades are reported in the risk report and any transactions which exceed durable authorization will be documented either on the New Transaction Report or via an electronic document.  The manual New Transaction Report is routed to the transactor and the person who delegated the authority to approve transaction.  



The Director PMO, Change Management and Compliance (backed up by the Middle Office Head (MOH) reviews and approves interest rates used in the valuation of the trades calculated by Allegro. 



Position violations are presented in the daily risk report and further discussed in M&T Risk Committee meetings. Once all of the prices have been imported into Allegro, the Director PMO, Change Management and Compliance will examine the prices to see if there any missing data (zeroes in the pricing field) or if there any unusual fluctuations in prices from day to day. Daily, Allegro automatically calculates the fair value of trades based on prices imported from LIM. This information is used for bench marking prices, as an additional data point for management and the trader to consider. The Vice President Risk Control reviews third party pricing for reasonableness. 



LIM is a pricing aggregation service purchased by Morningstar.  LIM collects pricing from various exchanges, brokers, publications and provides a single source for users to pull pricing detail.  



On a monthly basis, the Director PMO, Change Management and Compliance reconciles the FC Stone and ADM statements to Allegro and provides to Accounting.  In addition, the following reports are utilized by accounting for entry into the general ledger: 

• “All Executions” file which is used to prepare the monthly mark-to-market (MTM) entries for the month, 

• “Settlement Option and Swaps” which provides the information need to record financial settlements on option and swap positions, 

• “FC Stone, or ADM and Premium Reconciliation” which provides the information needed to record the monthly transaction fees and any premiums paid through the FC Stone margin account, and last, and

• “Settlements” file which is used to ensure that all non-financial settlements have been recorded.  

These reports are generated out of Allegro or Business Objects and exported into excel. 



On a monthly basis, the Director PMO, Change Managment, and Compliance reconciles the expired and completed positions for the month per the Allegro "All Executions" and Allegro "Settlement - Options Swaps" to the exchange statements to validate the accuracy of the prices and volumes reported to the Accounting and Finance Departments.  Any identified differences are provided to Accounting and Finance and are followed up prior to the close of the next period.  Any differences with an aggregate total exceeding $50,000 are investigated in the current period. (DER 4).



All Purchase and Sale (P&S) discrepancies will be emailed to the Front Office, Back Office, Finance and Accounting.  The P&S process is the review and reconciliation of closed positions between Allegro and the exchange broker statements.  



The completed reconciliation is provided to Accounting and Finance for review and the completion of any required journal entries.  The initiation of an investigation for differences of less than the $50,000 threshold may occur at the request of any of the groups emailed (see above).  The listing of differences are provided to Accounting and Finance for inclusion in financial reports and listed on the un-reconcilable differences line.  Differences less than the threshold can be investigated during the next month in order to not impact the timing of the close process and still clear the items as they are identified. 



Monthly, the Manager Sales Accounting or qualified accounting designee performs and the Vice President & Chief Accounting Officer reviews the reconciliation of derivatives from Allegro to the Oracle GL. During the reconciliation process, the Vice President & Chief Accounting Officer's review includes: review of raw Allegro data to ensure settled, hypothetical and intercompany trades are appropriately excluded from the population, reconciliation of month end risk report provided by AER to the general ledger, etc.  Note the reconciliation is included with the JE documentation submitted to the Vice President & Chief Accounting Officer. (DER 6).



The “Settlements” file as well as a special ‘Simpson’ report on bookouts and settlements, is used as the basis for the Controller’s reclassification entry at month end from revenue and cost of goods sold to the proper classification on the income statement, capturing the P&L from derivatives.  



[Operational Note: Allegro is tested for new types of transactions to ensure accuracy of reporting.  In addition, Mark to Market vs. Mark to Model comparisons are also performed monthly.



Regression and other statistical calculations are prepared by the MOH and utilized for informational purposes by the Director of Finance.] 



Recording Transactions to the General Ledger (Derivatives)



Monthly the Manager Sales Accounting is responsible for making the proper accounting adjustments and entries in the general ledger to reflect Arch Energy Resources (AER) trading and other derivative activity. 



The Manager Sales Accounting records the mark-to-market adjustment for derivative instruments as required per ASC Issue #815, Accounting for Derivative Instruments and Hedging Activities. In order to determine the amount of the adjustment, Accounting obtains the following information for the various types of derivatives:

	

• Diesel fuel hedges - The counterparty sends a statement each month that details the market value of each instrument. A complete list of open positions along with a copy of the contract with the counterparty is maintained by the Assistant Controller. See Heating Oil Section of narrative below.



• Coal, Natural Gas (NG), and Transportation Derivatives - The derivatives are marked to market on a monthly basis using a discounted cash flow basis for swaps and forwards and marked to model Black-Scholes for options.  Market prices for outright forward curves are gathered by using the LIM pricing tool.



The Director PMO, Change Management and Compliance, supplies the Controller or designee with the “1.AllExecutions-mmmYYYY.xls” file, which is the Combined P&L Business Objects (BO) report extracted to Excel.  The spreadsheet includes a data dump from the Allegro system providing the information needed to make the necessary journal entries reflecting monthly coal and SO2 derivative activity. The journal entries are made in Oracle GL, ACI’s general ledger system application.  The Vice President & Chief Accounting Officer or qualified accounting designee signs off on each report to indicate his review and approval of all derivative journal entries.  See FSCP narrative for journal entry, accrual, and reconciliation processes.



In addition to the monthly reports, the Controller or qualified accounting designee receives the daily emails from the Traders with the transaction tickets attached.



The Controller or qualified accounting designee prepares reconciliations for all of the accounts that are affected throughout the monthly closing of AER books and a report summarizing the MTM adjustments.  



All Division Accountants use a closing checklist, tailored to each organization, to ensure completeness of the financial statement close process, which is designed to ensure complete and accurate financial statements. The Division Accountants denote their completion of the checklist items by inputting the Oracle GL ID# for each entry indicating the entry has been uploaded. (FSCP 3).



All Journal entries are reviewed by one of the following individuals: a qualified accounting designee, Assistant Controller, and or Vice President & Chief Accounting Officer.  Evidence of journal entry includes journal entry form and supporting documentation. The review of entries retained with hardcopy is documented via signature on the printed journal entry form.  For entries retained electronically, the review is documented with the reviewer's initials on each journal on the checklist.  All reviews are completed prior to the next month's end. (FSCP 4).



Heating Oil 

The Trader executes trades for heating oil call options to hedge the purchase of diesel fuel for mines.  The diesel fuel hedging strategy is determined by Senior Management and the Board.  The strategy is implemented by the Director of Finance with the support of AER.  



The Trader receives heating oil call option prices.  If the prices are favorable, they will execute a trade with an approved counterparty (mostly banks and BP).  After the trade is executed, trade tickets or alerts are sent via Allegro to a delegate(s) of the Accounting department, Treasury, and Risk Control. Trade details are recorded and aggregated in two separate spreadsheets - one maintained by the Trader and one maintained by the Assistant Controller.  



Allegro is the official system of record for all heating oil hedges positions, but not MTM for accounting purposes.  MTM from banks are used for accounting purposes. The trade details in Allegro are reviewed and locked upon receipt of the confirmation by the assistant controller; however, the Director PMO, Change Management and Compliance uses a spreadsheet to track trade settlement data.  Forecast projections/exposure are updated on an as needed basis (at least quarterly) and delivered to most MTRC meetings. 



The Assistant Controller is the “back office” for heating oil trades.  The Assistant Controller’s spreadsheet is used to track the trade details for comparison to the broker/counterparty confirmation and for reconciliation to the broker statements at month-end. 



The Assistant Controller confirms the heating oil trade details provided by the Trader to the trade details outlined in the counterparty confirmation. If there are any discrepancies, The Assistant Controller will follow-up with the counterparty.  If there are no discrepancies, the Back Office signs the confirmation and sends it back to the counterparty. The Assistant Controller reviews the heating oil spreadsheet routinely to ensure all trades are confirmed and are done so timely (1-3 days). (DER 5).



Invoices for option premiums are received via email 2-3 days after the option is purchased.  Prior to payment, the Senior Manager Treasury Operations reviews and approves the invoice. The Senior Manager Treasury Operations compares the details in the trade ticket against Allegro provided, including price and quantity, to the invoice and denotes the review with check marks next to the trade details.  The invoice is provided to the Vice President & Chief Accounting Officer or Controller to sign-off on for payment authorization. Payments are made via wire transfer, as they must be received to the counterparty on the same day.  Payments follow the same process as indicated in the Procure-to-Pay narrative.



Monthly, Arch receives counterparty settlement invoices for those options that have settled in the prior month.  The Director PMO, Change Management and Compliance prepares a settlement calculation and sends the calculation to Assistant Controller. The Trader compares the settlement spreadsheet to the counterparty settlement statement to ensure accuracy.  If options are in-the-money, the net settlement amount is a credit balance (balance owed by counterparty).  Cash receipts follow the same process as indicated in the Debt & Treasury narrative.  If the options are out of the money, net settlement amount is a zero balance.



Monthly, the Assistant Controller receives the counterparty statements directly from the counterparty.  The statements include the current fair value of the open positions. She takes the MTM value (by trade and in total) from the counterparty statement and enters it into her spreadsheet.  The counterparties calculate the mark to market figures based on the current/market price of heating oil at the time of the statement issued. The sum of the fair value for all trades is compared to the total fair value from each counterparty statement to ensure the value for all trade has been captured.  The Assistant Controller records the adjusting journal entry in the general ledger to reflect the most recent fair value. 



Heating Oil Reconciliation

Monthly, the qualified accounting designee or Assistant Controller performs, and the Chief Accounting Officer reviews, the reconciliation of the heating oil spreadsheet to the third party statements and the reconciliation of premium payments per the spreadsheet to actual premium payments made by Treasury (AP Distribution Report). (DER 7).
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Trading:  Draft Narrative of Desired State

January 21, 2015



Prepared by M Bret Blackford

TRADING:

Front Office executes a deal.  Key terms[footnoteRef:1] of the deal are then entered into the deal capture system (“DCS”) by close of business.  Deals, even in the same tradebook, are often associated with various strategies and are grouped as such by the Front Office. [1:  “Key Terms” are those that represent the main points of the legal agreement and allow proper mark-to-market/mark-to model valuation and settlement.] 




Trade accounting treatment is requested by the trader at deal entry. A trade can be designated as: MTM-PnL, EXEMPT-accrual, Cash Flow Hedge-OCI, or Fair Value Hedge[footnoteRef:2]. [2:  FAS 133 addresses hedge accounting.] 




Deal Capture System:

Only allows transactions to be entered for current active counterparties[footnoteRef:3].  Trades cannot be deleted just set to an INNACTIVE or MOCK status[footnoteRef:4].  System should have edit checks and intelligence to present only necessary fields for trade entry. [3:  We do not want to overly limit or prevent deal entry.  Realize that the deal has already legally occurred before the details are entered into any system.  It is better to capture incomplete terms of an agreement than to ignore a legal obligation.  Counterparties are entered by Back Office and credit is applied by Treasury.]  [4:  Trades should be numbered sequentially and there should not be a break in the sequence (no gaps)] 


Once trade is entered into the system the trader creates a transaction ticket that is emailed to key individuals.  The transaction ticket is included in the deal capture system with the trades.



Non-exhaustive Examples of trade tickets are:



1. Exhibit B1 - SELL PUT Coal Option Physical

2. Exhibit B2 - BUY PUT Coal Option Physical

3. Exhibit B3 – SELL Coal Physical

4. Exhibit B4 – BUY Coal Financial (swap)

5. Exhibit B5 – BUY PUT Natural Gas Financial



Note: Physical trades will impact scheduling 





BACK-OFFICE (Contract Admin.)

Contract Admin. Receives email with transaction tickets and verifies input in deal capture system with confirmation received from the exchange, broker, or counterparty.  Confirmation documents for physical transactions are created by and added to the deal capture system and associated with the corresponding trade (see Exhibit C).   



Back-Office is responsible for verifying the accuracy of trade details with broker or exchange confirmations or statements, and assuring each trade has a written agreement that defines the negotiated terms and conditions.  Each day Back Office receives all transaction tickets created by the traders and all broker and exchange confirmations and statements. Back Office compares the trade ticket to the broker/exchange information to ensure deal terms are in agreement (verifying entry in the deal capture system). After the trade details entered into the DCS have been confirmed then Back Office will “lock” the transaction. Locking prevents the Front Office from making any changes to the terms of the agreement.  The locking and unlocking of trades is a key control that must be managed to maintain good segregation of duties.



Contract Admin daily reviews to ensure that all new trades noted on exchange and broker confirmations are also included in the deal capture system.  An example when this is important could be the exercise of an option into a separate swap or futures agreement.  It is important that this is captured in the deal capture system and valuated properly. Contract Admin review also helps detect any rouge trading which would not be reflected in the deal capture system.



Daily Reporting and Processing

Each morning, Risk Management/Middle-Office will print a summary report of all deals entered into the deal capture system during the prior work day.  This report is physically routed to the Front Office where it will be reviewed and signed by the trader(s) who initiated the transaction.  The Trader will then forward the summary trade report to the President of AER, who reviews and signs off on the report indicating approval.  










Exhibit A

Information herein from Trade Dept. (Tom Martin)



When calculated at a $/unit basis, financial instruments can be valued using the same methods regardless of the commodity.  Specifications of a commodity should be added as a separate table, so that commodity will default these fields at trade entry.  Adding new commodities but using the same financial securities should be easy.  



For physicals or off spec OTC deals, logical equations for quality, time, location, liquidity, etc. can be made after using the vanilla formulas.  I believe this is already available in the exiting version of ComTac.



Financial Securities

1. Forward Freight Agreements (FFAs)

a. Primarily vessel time charters; i.e. $/day to charter the vessel

2. Swaps, Futures, Forwards

3. Options, Options on futures, and Swaptions

a. Combine Options in strategies

b. Greeks – delta, gamma, theta, vega, rho

4. SO2 and emission credits

5. Forward curves by delivery period and by distance from cash month.

6. Interest rate curves



Commodities

1. Coal

a. Physical and Financial

b. Purchase, carry/storage, move, blend, sell

2. Natural Gas

a. We currently do financial options

b. We should be able to do swaps and futures

c. Physicals

3. Petroleum products such as diesel and bunker fuel

4. Vessel Freight

a. Physical and FFAs

b. Capesize, Panamax and other vessel sizes

c. Voyage and Time Charters

5. SO2 credits

6. Crude Oil

a. We use prices currently and evaluate as a hedge.  We would use financial securities.

b. We have physical crude oil exposure in a joint venture that is not tracked in a system.

7. Currencies

a. We evaluate currencies derivatives to hedge cash flows and macro-economic risk

b. Currency options may be an exception to the standardization rule because you are using two interest rates.  We will have to work out the details.


Exhibit B1
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Exhibit B2
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Exhibit B3
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Exhibit B4
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Exhibit B5
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Exhibit C1

[image: ]




Exhibit C2
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Exhibit C3
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Exhibit C4
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Exhibit D
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Type / Position:
Option Type:
Exercise Period:
Transaction Date:
Trade Book / Class:
Trade Purpose:

Option BUYER:

Option SELLER:

Product:
Term:

Quantity:

Option Premium:

TERM
Jan 2016 - Dec 2016

Broker:

Broker Commission:

Trade Remarks:

Accounting Method:

Transaction #:

Transaction Ticket

Coal Option Financial / BUY

Put (European)
Trade

January 15, 2015
Trading / Trading

AER
Steve Watson
314-994-2920

Newedge USA

API 2 Rotterdam

January 2016 - December 2016

10,000 Metric Tons per month

120,000 mt total

$1.9000 per mt; $228,000.00 total due Newedge USA

STRIKE PRICE INDEX
$55.0000 <y DES ARA / API-2 (final F1
ICAP
$0.00 per mt / $0.00 total
MIM-P&L

Document created from deal capture data using Crystal Reports and then attached to transaction in deal capture system

107367
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Type / Position:
Transaction Date:
Trade Book / Class:
Trade Purpose:

SELLER:

BUYER:

Product / Source:
FOB:
Term:

Quantity / Tons:

Price:

Quality:

BTU/Nb

Moisture (%)
Ash (%)

S02 (Ibs./Mmbtu)

Sizing (inches)

QVA /Period:
Broker:

Broker Commission:
Accounting Method:

Trade Remarks:

Transaction Ticket

Coal Physical / SELL
January 08, 2015
Asset Mgmt / Trading
Location Spread

AER
Steve Watson
314-994-2920

Enserco

PRB 8,800 / SPRB
RAIL

February 2015 - March 2015

1 train(s) per month / 15,000 tons each
15,000 tons per month; 30,000 tons total
$12.20 per ton

Document created from deal capture data using Crystal Reports and then attached tmgqmmgpl cayFR4Qptem

Standard Reject Premium Penalty
8,800 < 8,600 X X
27.00 >

5.50 >
0.80 >1.20 X X
<3 &
Yes / Month
Evolution

$0.01 per ton / $300.00 total
EXEMPT-Accrual

Bought xBT vs generic and paid $0.25
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Type:

Calculation Period:
Transaction Date:
Trade Book / Class:
Trade Purpose:

Financial Buyer:

Financial Seller:

Product:
Term:

Quantity:

TERM
Feb 2015 - Feb 2015

Broker:

Broker Commission:

Accounting Method:

Trade Remarks:

Document created from deal capture data using Crystal Reports and then attached to transaction in deal capture sys

Transaction #:
Transaction Ticket

Coal Swap
Monthly

January 16, 2015
Trading / Trading
Normal Purchase
AER

Steve Watson
314-994-2920

Newedge USA

API 2 Rotterdam

February 2015

15,000 Metric Tons per month
15,000 mt total

FIXED FLOAT
$53.6000 CME: Argus/McClosky DES
ARA / API-2 (final Friday price
for month)
GFI Group

$0.01 per mt/ $150.00 total

MIM-P&L

"Seller" receives the fixed price and pays floating.

87369
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Type / Position:
Option Type:
Exercise Period:
Transaction Date:
Trade Book / Class:
Trade Purpose:

Option BUYER:

Option SELLER:

Product:
Term:

Quantity:

Option Premium:

TERM
Apr 2015 - Apr 2015

Broker:
Broker Commission:

Trade Remarks:

Accounting Method:

Transaction #:

Transaction Ticket

NG Option Financial / BUY

Put (European)
Trade

January 15, 2015
Trading / Trading

AER
Steve Watson
314-994-2920

Newedge USA

Natural Gas

April 2015

600,000 per month

600,000 mmbtu total

$0.1600 per mmbtu; $96,000.00 total due Newedge USA

STRIKE PRICE INDEX
$2.9000 Natural Gas
Newedge USA

$0.00 per mmbtu / $0.00 total

MTIM-P&L

Document created from deal capture data using Crystal Reports and then attached to transaction in deal capture system

107361
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Document created from deal capture system using Crystal Reports and then attached to transaction in deal capture system

CONFIRMATION - EXCLUDING OPTIONS Date: January 09, 2015
Coal Seller: Coal Buyer:
Arch Energy Resources, LLC. Enserco Energy LLC
CityPlace One, Suite 300 1900 16th St., Suite 450
St. Louis, MO 63141 Denver, CO 80202
Trader: Steve Watson Trader:
Tel. 314-994-2920 Tel.
Fax. 314-994-2719 Fax.
Ref. #: 107340 Ref. #:

This Confirmation sets forth the binding agreement entered into between Enserco Energy LLC
and Arch Energy Resources, LLC. on the Trade Date set out below as to a Transaction (this
"Transaction") regarding the sale/purchase of Coal under the following terms:

Trade Date: January 08, 2015
Product: PRB 8,800
Commodity: Crushed coal, containing no synthetic fuels, and free from any

extraneous materials, with no intermediate sizes added or
removed and otherwise meeting the specifications of this
Confirmation.

Term: February 01, 2015 through March 31, 2015

Quantity / Tons: 1 train(s) per month at aprox. 15,000 tons each. Totaling
approx. 15,000 tons per month and approx. 30,000 tons for
the term.

QVA: Applicable - Per Master Agreement

Contract Price: $ 12.20 per Ton.

Source: Any loadout located on the joint BNSF/UP line in SPRB capable

of loading 12,000-15,000 ton trains.

Scheduling: Per Master Agreement
Sampling Person: Per Master Agreement
Analysis Person: Per Master Agreement
Weights: Per Master Agreement

Payment Terms: Per Master Agreement
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Continued Da@y¥a81 created from deal capture system using Crystal Reports and then attached to transaction in deal capture sy3t@#iary 09, 2015

Third Party Imposition: Per Master Agreement
Delivery Point: FOB Rail Car at the Source.
Broker: Evolution Markets Inc. (Ref.# 230116)
BTU Adjustment: Per Master Agreement
S02 Adjustment: Per Master Agreement
Specifications:
Standard Reject
BTU/Ib 8,800 < 8,600
Moisture (%) 27.00 > N/A
Ash (%) 5.50 > N/A
S02 (Ibs./Mmbtu) 0.80 > 1.20
Sizing (inches) <3 < N/A

If the ultimate destination of the Coal is outside of the United States, Buyer agrees to
promptly notify Seller of this fact and provide proof of exportation, which may be evidenced
by one of the following with any confidential information redacted: A copy of the export bill of
lading issued by the delivering carrier; A certificate by the agent of representative of the
export carrier showing actual exportation of the article (which can be in the form of a signed
statement by the Buyer) ; A certificate of lading signed by a customs officer of the foreign
country to which the article is exported; or Where the foreign country has no customs
administration, a statement of the foreign consignee showing receipt of the article.

This letter constitutes a "Confirmation" as referred to in the Master Agreement specified
below. This Confirmation supplements, forms part of, and is subject to, the Master Coal
Purchase and Sale Agreement dated July 01, 2010, as it has or may be amended, and
supplemented from time to time (the "Master Agreement") between the Coal Seller and Coal
Buyer. All provisions contained in the Master Agreement govern this Confirmation to the
extent not in conflict with the terms hereof. Terms used but not defined herein shall have
the meanings ascribed to them in the Master Agreement.

Please confirm that the foregoing correctly sets forth the terms of the agreement between
you and us as to this Transaction by timely returning an executed copy of this letter by
facsimile at the fax number specified on the Confirmation. If you do not return this
Confirmation or object to any of the terms stated herein within three (3) Business Days of
your receipt of it, then in accordance with the Master Agreement this Confirmation shall be
deemed correct, and binding and conclusive evidence of this Transaction. This Confirmation
supersedes any broker confirmation concerning this Transaction.
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%ﬂmlféeiated from deal capture system using Crystal Reports anemémigpd to transaction in deal capture system

Arch Energy Resources, LLC. Enserco Energy LLC
By: By:
Title: Title:

Date: Date:
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Continued Da@y¥a81 created from deal capture system using Crystal Reports and then attached to transaction in deal capture sy3t@#iary 09, 2015

Arch Coal, Inc.

ARCH COAL SALES COMPANY, INC.
CityPlace One, Suite 300

St. Louis, MO 63141

Phone (314) 994-2700 or 1-800-282-2724
Fax (314) 994-2719

To: Confirms - Enserco
Date: January 09, 2015
Fax Number: 303-476-5992

Total # Pages:
Subject: Confirmation # 107340 - Trade Date January 08, 2015

COMMENTS: Please review, sign, and return by fax to CONFIRMATION DESK (314)
994-2719, or email to ArchCoalDesk@ArchCoal.com.
Thank you.

THE INFORMATION CONTAINED IN THIS FACSIMILE TRANSMISSION IS INTENDED FOR THE PERSONAL AND CONFIDENTIAL
USE OF THE RECIPIENTS DESIGNATED ABOVE. THIS MESSAGE MAY BE AN ATTORNEY-CLIENT COMMUNICATION AND AS
SUCH IS PRIVILEGED AND CONFIDENTIAL. IF THE READER OF THIS MESSAGE IS NOT THE INTENDED RECIPIENT OF AN
AGENT RESPONSIBLE FOR DELIVERING IT TO THE INTENDED RECIPIENT, YOU ARE HEREBY NOTIFIED THAT YOU HAVE
RECEIVED THIS DOCUMENT IN ERROR, AND THAT ANY REVIEW, DISSEMINATION, DISTRIBUTION OR COPYING OF THE
MESSAGE IS STRICTLY PROHIBITED. IF YOU RECEIVED THIS COMMUNICATION IN ERROR, PLEASE NOTIFY THE SENDER
IMMEDIATELY BY TELEPHONE AND RETURN THE ORIGINAL MESSAGE TO THE SENDER BY MAIL. THANK YOU.
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Type / Position:
Option Type:
Exercise Period:
Transaction Date:
Trade Book / Class:
Trade Purpose:

Option BUYER:

Option SELLER:

Product:
Term:

Quantity:

Option Premium:

TERM
Jan 2016 - Dec 2016

Broker:

Broker Commission:

Trade Remarks:

Accounting Method:

Transaction #:

Transaction Ticket

Coal Option Financial / SELL

Put (European)
Trade

January 15, 2015
Trading / Trading

Newedge USA

AER
Steve Watson
314-994-2920

API 2 Rotterdam

January 2016 - December 2016

10,000 Metric Tons per month

120,000 mt total

$3.3500 per mt; $402,000.00 total due AER

STRIKE PRICE INDEX
$59.0000 <y DES ARA / API-2 (final Fr

ICAP
$0.01 per mt / $1,200.00 total

MTIM-P&L

Document created from deal capture data using Crystal Reports and then attached to transaction in deal capture system
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Trading:  Draft Narrative of Desired State



 



January 21, 2015



 



 



Prepared by M Bret Blackford



 



TRADING



:



 



Front Office executes



 



a deal.  Key terms



1



 



of the deal are then entered into the deal capture system 



(“DCS”) 



by close of business.



  



Deals, even in the same tradebook, are often associated with various 



strategies and 



are grouped as such by the Front Office.



 



 



Trade accounting treatment is requested by the trader at deal entry.



 



A trade can be designated as: 



MTM



-



PnL, EXEMPT



-



accrual, Cash Flow Hedge



-



OCI, or Fair Value Hedge



2



.



 



 



Deal Capture System



:



 



Only allows transactions 



to be entered for current active counterparties



3



.  Trades cannot be deleted just 



set to an INNACTIVE or MOCK status



4



.  System should have edit checks and intelligence to present only 



necessary fields for trade entry.



 



Once trade is entered into the system t



he trader creates a transaction ticket that is emailed to key 



individuals.  The transaction ticket is included in the deal capture system with the trades.



 



 



Non



-



exhaustive Examples of trade tickets are:



 



 



1.



 



Exhibit B



1



 



-



 



SELL PUT Coal Option Physical



 



2.



 



Exhibit B



2



 



-



 



BUY PUT Coal Option Physical



 



3.



 



Ex



hibit B



3



 



–



 



SELL Coal Physical



 



4.



 



Exhibit B



4



 



–



 



BUY Coal Financial (swap)



 



5.



 



Exhibit B



5



 



–



 



BUY PUT Natural Gas Financial



 



 



Note: Physical trades will impact scheduling 



 



 



 



BACK



-



OFFICE (Contract Admin.)



 



Contract Admin. Receives email with transaction tickets and verifies input in deal capture system with 



confirmation received from the exchange, broker, or counterparty.  Confirmation documents 



for 



physical transactions 



are 



created by and 



added to the deal 



capture system and associated with the 



corresponding trade



 



(see 



Exhibit C



)



.  



 



 



 



Back



-



Office is responsible for verifying the accuracy of trade details with broker or exchange 



confirmations or statements, and assuring each trade has a written agreement that



 



defines the 



negotiated terms and conditions.  Each day Back Office receives all transaction tickets created by the 



traders and all broker and exchange confirmations and statements. Back Office compares the trade 



ticket to the broker/exchange information t



o ensure deal terms are in agreement (verifying entry in the 



deal capture system).



 



After the trade details entered into 



the DCS



 



have been confirmed then Back Office 



will “lock” the transaction. Locking prevents the Front Office from making any changes to t



he terms of 



the agreement.  The locking and unlocking of trades is a key control that must be managed to maintain 



good segregation of duties.



 



                                        



                        



 



1



 



“Key Terms” are those that represent the main points of the legal agreement and allow proper mark



-



to



-



market/mark



-



to model valuation and settlement.



 



2



 



FAS 133 addresses hedge accounting.



 



3



 



We do not want to overly limit or prevent deal entry.  Realize that



 



the deal has already legally occurred before 



the details are entered into any system.  It is better to capture incomplete terms of an agreement than to ignore a 



legal obligation.



  



Counterparties are entered by Back Office and credit is applied by Treasury



.



 



4



 



Trades should be numbered sequentially and there should not be a break in the sequence (no gaps)



 






Trading:  Draft Narrative of Desired State   January 21, 2015     Prepared by M Bret Blackford   TRADING :   Front Office executes   a deal.  Key terms


1


  of the deal are then entered into the deal capture system  (“DCS”)  by close of business.    Deals, even in the same tradebook, are often associated with various  strategies and  are grouped as such by the Front Office.     Trade accounting treatment is requested by the trader at deal entry.   A trade can be designated as:  MTM - PnL, EXEMPT - accrual, Cash Flow Hedge - OCI, or Fair Value Hedge


2


.     Deal Capture System :   Only allows transactions  to be entered for current active counterparties


3


.  Trades cannot be deleted just  set to an INNACTIVE or MOCK status


4


.  System should have edit checks and intelligence to present only  necessary fields for trade entry.   Once trade is entered into the system t he trader creates a transaction ticket that is emailed to key  individuals.  The transaction ticket is included in the deal capture system with the trades.     Non - exhaustive Examples of trade tickets are:     1.   Exhibit B 1   -   SELL PUT Coal Option Physical   2.   Exhibit B 2   -   BUY PUT Coal Option Physical   3.   Ex hibit B 3   –   SELL Coal Physical   4.   Exhibit B 4   –   BUY Coal Financial (swap)   5.   Exhibit B 5   –   BUY PUT Natural Gas Financial     Note: Physical trades will impact scheduling        BACK - OFFICE (Contract Admin.)   Contract Admin. Receives email with transaction tickets and verifies input in deal capture system with  confirmation received from the exchange, broker, or counterparty.  Confirmation documents  for  physical transactions  are  created by and  added to the deal  capture system and associated with the  corresponding trade   (see  Exhibit C ) .         Back - Office is responsible for verifying the accuracy of trade details with broker or exchange  confirmations or statements, and assuring each trade has a written agreement that   defines the  negotiated terms and conditions.  Each day Back Office receives all transaction tickets created by the  traders and all broker and exchange confirmations and statements. Back Office compares the trade  ticket to the broker/exchange information t o ensure deal terms are in agreement (verifying entry in the  deal capture system).   After the trade details entered into  the DCS   have been confirmed then Back Office  will “lock” the transaction. Locking prevents the Front Office from making any changes to t he terms of  the agreement.  The locking and unlocking of trades is a key control that must be managed to maintain  good segregation of duties.  


                                                                


 


1


  “Key Terms” are those that represent the main points of the legal agreement and allow proper mark - to - market/mark - to model valuation and settlement.  


2


  FAS 133 addresses hedge accounting.  


3


  We do not want to overly limit or prevent deal entry.  Realize that   the deal has already legally occurred before  the details are entered into any system.  It is better to capture incomplete terms of an agreement than to ignore a  legal obligation.    Counterparties are entered by Back Office and credit is applied by Treasury .  


4


  Trades should be numbered sequentially and there should not be a break in the sequence (no gaps)  
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Allegro:  Trade Entry Manual



BACKGROUND:



All over-the-counter (OTC) and exchange transactions are recorded in Allegro.  Allegro is not used for deal execution but recording, and is the system of record for trading. 



Currently Allegro has been set-up to manage the following main transaction types and commodities:



· Commodities[footnoteRef:1]: Coal, Freight (FFAs), and Bunker Fuel [1:  Allegro is also used to record other transactions, such as Heating Oil hedges entered into by Treasury, but these are beyond the scope of this manual.  Additionally, a basic application user’s guide may be reviewed here … \\stlsrv2\MidOffice\Allegro\UserGuides\BasicApp_7.7.pdf ] 


· Transaction Execution Types: Coal Physical Options, Coal Financial Options, Coal Swaps, FFA Physicals, FFA Swaps, and Bunker Fuel Swaps



The Allegro deal capture system has a number of fields available for use to record transactions details However, not all fields are used and the required fields vary depending on the type of transactions.  This makes the system very flexible but complicates deal entry.  To help simplify the recording of transactions we recommend copying a similar transaction already entered into the system and modifying the fields to accommodate the terms and conditions required for the new trade.  The remainder of this manual will give examples on how this can be accomplished.









Access to Allegro:



The steps needed to access Allegro are noted in Exhibit A.  For off-site individuals a terminal server has been configured to provide faster, more reliable processing than would be expected running in a local machine connected via VPN.











Note:  Allegro deal entry may not always be intuitive.  If you have questions or encounter any problems contact Middle-Office (Bret Blackford) at 314-994-2928 or mblackford@archcoal.com. 




EXAMPLES: Entering an API-2 swap



1. Go to Navigation on the left panel, select on the Contracts tab, expand on Trade Execution, then choose SWAPS (Financial Transactions)





[image: ]



2. A screen similar to the one shown below is now displayed.  The Selection pane and the left side of the screen is used to extract data, which can be done by date, execution type, product, etc.





[image: ]








3. As we are interested in API-2 SWAPS we will specify these criteria in the Selection pane.  Note: we are looking at All Timeperiods for transaction with an Execution type of Coal Swap.
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4. You can also use the Query (search) functionality by clicking on the binoculars on the task bar (the Query icon).  This brings up a blank screen you can use to search on one, or multiple fields.  We will search on API-2.   Using the drop-down I select API-2 then click on the Select icon in the upper left.

a. For an API-2 Swap, look for a trade with Execution Coal Swap and Product API-2

b. For a FFA Swap, look for a trade with Execution FFA Swap and product BPI

c. For a Bunker Fuel Swap, look for a trade with Execution Bunker Fuel Swap and Product BunkerFuel-Rott
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5. We now have a listing of API-2 SWAPS.  We will review this list and select a transaction that it similar to the current terms of the deal we wish to enter.  We will look for similarities in Position Type (BUY/SELL), Counterparty (Newedge), Tradebook (Trading, Risk Mgmnt), and Beg Time/End Time.



Find a trade that is similar and click the Duplicate button
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6. Enter the relevant data into the upper pane. This includes but is not limited to: Quantity, Unit, Trade Book, Company, Trader, Counterparty, Broker, Time Period, Beg Time, and End Time. Entry can be from drop-down menus (as noted below) or direct entry into field
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7. Enter the proper information in the lower panels. If the lower panels don’t appear in the screen, click the Show Panes button.  Make sure to click through all the tabs to ensure all requisite data is entered and correct
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8. For each of the button panels, make sure the data inside contain the correct and relevant information. Correct them if they are not (The Fees screen is prone to having wrong data).They include but are not limited to:

a. Commodity:  Beg Time, End Time, Product, Quantity

b. Positions: Trader, Tradebook, Counterparty, Accounting Method, Broker Invoice # (should be blank)

c. Prices: Swap Status Price Mode, Price Index, Price Diff, Beg Time, End Time

d. Fees: Beg Time, End Time



Click the Update button after you’re done. The Trade is now created! (and new trade number – 105973[footnoteRef:2] -  generated) [2:  Allegro auto-generates trade numbers using the next available in a sequence] 
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9. To create a Trade Ticket, click the Collaborate button to make a third lower panel appear where the Documents tab resides.
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10. Select the Documents tab (you must also have clicked in the documents area to ensure this is where you want to add a row, otherwise you may inadvertently add a row somewhere else), then click the Append button to add a row
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11. Select Trade Tickets under Document type.
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12. Under Document Format:

a. Select Trade Ticket - Coal Financial for API-2 Swaps

b. Select Trade Ticket - FFA SWAP for both FFA Swaps and Bunker Fuel Swaps.
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13. Click the Create Document button to generate the PDF 
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14. Click the Update button to save
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15. Review the trade ticket to make sure the terms and conditions match your understanding of the trade.  You can open the trade ticket by either double clicking on the document row just created, or by right clicking and selecting “View Document”.
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16. Attach the PDF for email distribution that Trade Creation was done.  Send to the standard distribution list (as noted on the last such email[footnoteRef:3]) [3:  See Exhibit B] 
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17. After the Back-Office confirms the terms of the deal the trade will be locked within Allegro.  Any subsequent changes will require an email to be sent to the Back-Office requesting the deal to be unlocked.





	




Exhibit A

Users may access the Allegro application on the terminal server by following the steps below.



Open a browser session and navigate to this address http://stlpeits00/Default.htm
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Set “Screen Size” to “Full-screen” and mouse-click the “Login to Server” button.
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A Remote Desktop Connect dialog window appears.  Make sure that the ‘Clipboard’ and ‘Printer’ boxes are checked, then mouse-click the “Connect” button.
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Then click ok…
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Click on your user account (click other if this is your first time logging in)…



[image: ]






Key your password and press ENTER…
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The following screen will appear.  Select “Start Allegro” and mouse-click “Proceed”.
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When the Allegro application starts the following screen will appear.  If no URL appears in the URL box type http://sltsrv54/alleronet/allprod then mouse-click the “Sign In” button.
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Allegro will launch with your approved options.
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To exit the Allegro application simple click File>Exit from the Allegro menu.
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Finally, exit the terminal server session by selecting “Log off Terminal Server” then mouse-click the “Proceed” button.
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Exhibit B



As of this writing, the new trade distribution list includes the following:



Arnold, Shaun <SArnold@archcoal.com>; Weir, Maureen <MBell@archcoal.com>; Blackford, M. Bret <MBlackford@archcoal.com>; Blumenfeld, Andy <ABlumenfeld@archcoal.com>; Bohnenstiehl, Micki <MBohnenstiehl@archcoal.com>; Bonacorsi, Jerry <JBonacorsi@archcoal.com>; Bonacorsi, Logan <LBonacorsi@archcoal.com>; Boyle, William <WBoyle@archcoal.com>; Bradley, Norm <NBradley@archcoal.com>; Brown, Kathy <KBrown@archcoal.com>; Canon, Mark <MCanon@archcoal.com>; Chandel, Dewal-de <DChandel@archcoal.com>; Chaney, Ken <KChaney@archcoal.com>; Chen, Lily <LChen@archcoal.com>; Deschler, Kevin <KDeschler@archcoal.com>; Ferguson, Matt <MFerguson@archcoal.com>; Giljum, Matt <MGiljum@archcoal.com>; Godby, Alan <AGodby@archcoal.com>; Grosman, Susan <SGrosman@archcoal.com>; Hall, Calvin <CHall@archcoal.com>; Hensala, Greg <GHensala@archcoal.com>; Johnson, Jennifer <JJohnson@archcoal.com>; Kelley, Allen <AKelley@archcoal.com>; Lowell, John <JLowell@archcoal.com>; Metzroth, Larry <LMetzroth@archcoal.com>; Mudrick, Clint <CMudrick@archcoal.com>; Newman, Alexander <Alex.Newman@archcoal.com>; Poettker, Bryan <BPoettker@archcoal.com>; Porter, Barb <BPorter@archcoal.com>; Porter, Susan <SPorter@archcoal.com>; Prader, Sue <SPrader@archcoal.com>; Ritter, John <JRitter@archcoal.com>; Roddy, Darla <DRoddy@archcoal.com>; Runyon, Debbie <DRunyon2@archcoal.com>; Smith, Kent <KentSmith@archcoal.com>; Smith, Rowdy <RoSmith@archcoal.com>; Snyder, Scott <SSnyder@archcoal.com>; Szczepan, Greg <GSzczepan@archcoal.com>; Thiedke, Bill <BThiedke@archcoal.com>; Varner, Benjamin <BVarner@archcoal.com>; Walsh, Daniel <DWalsh@archcoal.com>; Warnecke, Dave <DWarnecke@archcoal.com>; Warner, Paul <PWarner@archcoal.com>; Wee, Oliver OWee@archcoal.com



The TradeTicket@ArchCoal.com group will email to the above distribution list.
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NOTES:


· Copies of all reports sent to Accounting should be maintained on the network share drive, by month. See \\stlsrv2\midoffice\Accounting\AcctgCloseInfo 


· Reports are emailed to the Corporate Controller (Greg Szczepan) and should also contain information (such as screen-prints) on how the attached report was created.  Allegro information such as valuation date and time, time period, etc. is important to document.  Some reports may also include other details on how to create.

· This is a living document and should be expected to change.  This documentation covers processes in place as of June 2014.
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DAILY PROCESSES


Update Counterparty Credit


· In Allegro go to Navigation/Contracts/Credit Status/Credit Summary.  Verify that the Time period is 10 years forward.  Sometimes it resets.  An orange and green button will appear on the far right side of the tool bar.  Click “Calculate Credit Exposure”.  This will take a few minutes to run as it is pulling in all the in-the-money mtm positions.  .
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When the hour glass disappears …


· Navigation/Administration/Connectivity/Connections.  Click outside the Selection bar and then click on Select.  On the top pane, highlight the row “Credit Import”.  Click the icon of the purple wheels on the top right toolbar, “Execute Connection”.  


[image: image2.jpg]74 Allegro (itp//slsruS4allegronet:allrod) - [Connections]
Ele Edit View Fovorites Tools Help

A S DE XL iR

280 0B OEmA .,

7)) Canavigation # % || workflow| credit summary | Credit Summary _ Connectons | Bxcate Comedionl]
5 Markets [P SIEIE|
5] Ccontracts 50 0 @ comnecten /" Description )
) AutoLoadavpricss Automatiload ofaverageprices rom LI
Positions [ Barge Actuls Impart ImportBarge Actual (Web Servce)
Sarge Actuals mport Auto ImportBarge Actuals (Web Service)
Jogistics itimport
Settlement I Daily Price Import ‘Andy' Daily Price Email
- LoadPricesFrominterace.ATO Automatially 10ad prices rom L nterfce
. A ety | LoadPricesFrominterface-MANUAL Manually load prices from LM interface:
@98 Parameters o LoadPricesFromLiMinteriace ATO Automatially 10ad prices rom LI nterice
292 Visual Model M= Manual Valuation Credit Exposire Run Credit Exposure- MANUAL
2 :g . o ManusiLoadAvgPricss Manually load average prices from LI (can specify priorda
@98 Messaging U el )
598 Comeativty | |[comnectonprocedures S0
B comectionLogs Operation SQL statement
BEEES ||, o e e o
el SO beginexecutesp_credit_ar_updteand
B ritiion | SoL beginexcoutesp_crecit_exposureend
B subscription
592 udit -

Ready

1Bof23







This will take a few minutes to run as it is going out to RMS to pull in all the billed/unbilled balances.  When the hour glass disappears …


· Navigation/Contracts/Credit View.  Enter this criteria to avoid showing fictitious counterparties:
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· Click outside of the Selection pane and then click Select.  


· Click on the heading of the column “Available Credit” to sort the lowest number first—negative available credit.  Allegro may not sort it correctly until you ask for the sort manually this way.


· Prepare a Negative Credit Party email to the following people, listing those credit parties with negative Available Credit:




CreditReport@ARchCoal.com 



[image: image4.emf]Negative Credit  Parties.msg




Save the full results to \\Stlsrv2\midoffice\Credit\ yyyymmddExposure.xls


Upload SO2 prices

Input the current day’s prices into Allegro (needs to be done before midnight if we are to rely on the Allegro auto mtm run).  NOTE: SO2 is not actively traded and current allowances are no longer regularly priced.  Markets are waiting for new clean air standards.

· Each day the SO2 prices are received via email


BGC emails the daily SO2 prices.  I have begun to download the daily price sheets to our MiddleOffice network share here … \\stlsrv2\midoffice\Prices\Publications\Cantor\CO2e.    


· Monday-Thursday use the BGC Environmental Brokerage Services Daily Emissions Trading Bulletin
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· Friday use the Argus Air Daily prices (use the Price column for SO2 Allowances)
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· Open the most recent Air Daily file in \\stlsrv54\Price%20Import\2014%20Pricing%20Archive\ current month\ AirDailyDailyMM.DD.YYYY.xls. 
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· Open the AirDailyDailyMM.DD.YYYY  Excel file and on the tab “Annual Price” enter the date, prices from the appropriate publication.  Save the file in current month’s folder as Air Daily xx.xx.xxxx.  Then, save file in \\stlsrv54\Price%20Import\Rose%20Price.xls.  Close out.

· NOTE 1– the Rose Price.xls file has been modified to also load other prices besides SO2.  The file is now also used to load spot BPI prices and occasionally other indexes. Refer to the Instructions tab of the Rose Price.xls file for specific instructions.


· NOTE2 – the Allegro Connection is no longer used to load SO2 (and other) prices.  Instead, prices are loaded manually by:


· Copy data from the Price Load tab of the AirDailyDaily[date].xls file 


· In Allegro go to Markets(Prices(Forward Prices and click Append (see screen-print below)


· Paste copied prices into Allegro then click the update button
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NOTE 2: Connection (as described below) is no-longer used (may be reinstated later)

· In Allegro go to Navigation/Administration/Connections.  

· Highlight the Price Import line on the top pane.  Click on “Execute Connection” in the top right toolbar.  
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· When it is done running, you will get a message “Connection successful”.  Click OK.

· You can verify prices by comparing what has been loaded into Allegro with the SO2 prices received via email. Go to Navigation/Markets/Prices/Forward Prices and select AirDWSO2 from the Selection/Index/Price Index listing.
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Review daily price load

Allegro receives prices from the Logical Information Machine (LIM) price service.

NOTE – The LIM interface was re-written in 2011.  It is now a set of stored procedures called from RMS.

The following pricing issues could occur:


· LIM could be missing prices – need to contact LIM (support@lim.com) to correct 


· LIM could have incorrect prices – sometimes a broker/exchange will post an incorrect price. LIM needs to be contacted and correct prices need to be loaded


· Allegro could be missing prices – need to contact the ServiceDesk and re-run the LIM interface

Allegro prices can be checked via the application or from the following SQL:


SELECT   priceindex, pricedate, delivdate, price


    FROM allegro.pricevalue


   WHERE pricedate = '6-MAY-2010'

--and priceindex like 'TFS%'

ORDER BY priceindex, delivdate DESC;

Also, the interface maintains a log of activity which may be useful to review:


SELECT   *


    FROM lim_interface.lim_interface_log

ORDER BY pkey DESC;

Below notes how the Application can be used to check prices.   Navigation/Markets/Prices/Forward Prices 


Click on each of the various Price Index to determine if prices are in.  
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To use the LIM Interface:


1. Login to RMS


2. Click on the Risk Management button


3. Click the Maintain LIM/Allegro Interface button


4. Modify using tabs or buttons at top of screen
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Below is the LIM/Allegro interface in RMS
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How to reload specific price indexes and price dates


Occasionally you will want/need to update prices from LIM.  This can be done using the LoadPricesFromInterface-MANUAL Connection in Allegro.


@p_price_date is the date used to load prices. Below loads prices for 2_APRIL-2012. If no date used then default is current date.


@p_indexname is the price index you want to load.  Below loads CL.  If no index used then default is to load all price indexes.

[image: image15.png]/A Allegro (http://stisrv54/allegronet : allprod) - [Connections]
S DE XL IBE

Fle Edit View Favorites Tools

top

=]

220206 QEMBA, 4P,

S|
=

LoadPricesFrominterface-AJTO  Automatallyload prices from LiMinterface _ Auto

O worton comectons | rdes

£ | [Conneetions

2|[ 2 ) @ connecton 7 Description Method
2] Daily Price Import Andy' Daily Price Email Manual

||| || CosaPricesFrominteriace- MANUAL | Manualy o prices fom L ntrice
LoadPrcesFromLilinterace-ATO. Automatily load prices from LIM nteroe  anual

-

Email Time start

91572011 11:14 P

101472011 11:14 P

Time count Time unit Stream fime

82012 105 _

[t 0

LI_ITERFACE PKG.

Lt i

‘Connection Maps Connection parameters

Connection groups.

m_inerfac

Dataset 7 Datssettable / Dataset column/_Data source. Datasource table.

Datasource column _ Datasource positon _ Datasourcelengh _ Expression

Ready.

150f21







Update ARCH- average price indexes

If prices are missing or incomplete it is often necessary to recalculate the ARCH- average indexes.  This is done using the ManualLoadAvgPrices connection.  First set the SQL statement to use the correct date. In the example below, the SQL is using 10-MAY-10 as the price date to average.  Change this date and click the update icon.  
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Once update is complete click on the ManualLoadAvgPrices row and click Execute Conection icon. 
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Run Mark to Market Manually:


Note: Check with the Risk Analyst before running a MTM valuation to see if necessary (price change may not be material)

            In Allegro go to Navigation/Positions/Position Valuation/Mark to Market.  In the Selection criteria enter:  


                                    Valuation Mode:  MTM Ton

                                    Valuation time:  the pricing date (today’s date), time (12:05:00 AM as the auto run has a time stamp of 12:00:00 AM and the manual run needs to be the most current one.)


                                    Time column:  Time Range

                                    Time period:  All timeperiods

            Click the Calculate Valuation icon in the upper right of the toolbar (see Fig. 3).


            

Fig. 3
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NOTE:  It will take from 30-45 minutes to run MtM in Allegro.  Business Objects (BO) will use the latest valuation for a date unless there is a remark in that valuation run (then it will be ignored).  The latest valuation for the day will be used where Allegro.Valuation.Remark is NOT NULL. See example below of valuation 114279.
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Checking Valuation Run Success/Incomplete status


It may be helpful to review what valuations have been run and completed successfully. To do so, go to Navigation/Positions/Parameters/Valuation Summary (see Fig. 1 screen-print below).

Fig. 1
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If the overnight MTM run is being relied upon:


If there were no errors in prices, positions, then you can used the MtM created from the auto run for all reports, but need to make sure that it ran properly.  Navigation/Administration/Connectivity/Connection Logs.  Select.  In the top pane, highlight the 3rd line, “Auto Valuation MTM Ton” and review the Connection Log in the middle pane to make sure that the top line shows a SUCCESS with today’s date.  If not, you need to go back to Run Mark to Market manually.


Reload Business Objects Data After Allegro MTM is Completed:


NOTE1:  a file needs to be placed in the following folder to execute the BO refresh … \\stlpbifs00\PROD\TRIGGER_FILES\999_ALLEGRO_RELOAD.  Place a blank txt file with the name mblkfrd_999_allegro_reload.txt into the directory.





[image: image21.emf]mblkfrd_999_allegro_ reload.txt




Reload Business Objects Reports After Allegro MTM is Completed:


NOTE1:  a file needs to be placed in the following folder to execute the BO refresh … \\stlpbifs00\PROD\TRIGGER_FILES\TRIGGER_RISK_EASY_BUTTON.  Place a blank txt file with the name mblkfrd_999_allegro_reload.txt into the directory.
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MONTHLY PROCESSES


Enter PLATTs prices into ALLEGRO 


The Platt’s Index prices are usually available on the 26th of the month for the prompt month delivery (See Exhibit 1).  Refer to the Platt’s Coal Trader publication and obtain the OTC Broker Index prices for the prompt month’s Final Monthly Average.  (For example, on July 26, the August Final Monthly Average should be available.)  The Platts publication is obtained in an email from Rose Friederich or from:


\\stlsrv2\acssales\0_MarketResearch_Databases\Publications\CoalTrader

under the year subdirectory.  


In Allegro, go to Markets/Prices/Current Prices, in Selection, Time Period, Control-T, enter 2 months back and 6 months forward, under Index, Price Index select the 4 Platts indexes with the shift key and Select (see Exhibit 2 for Platts price index selection).  

blank Price date can fail to return the most recent price set.  


· Sort by delivery date recent to latest.


· select the 4 most recent prices with the mouse while holding the control key.


· Using the menu, Edit Copy


· Add a line by clicking Append to help avoid overwriting the lines you are on, which happens so easily... 

· Using the menu, Edit Paste


· Update the Price Date to today’s date, 

the Deliv Date to the prompt month delivery date (next month 1st day 12am)


· update the Average Price from the Platt’s information.  “CAPP 1% vs. Compliance spread” is not used.

· Update.


Attached is the email sent when PLATTs prices are updated. Included in the email is the helper Excel file used to enter PLATTs prices
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Exhibit 1: This is the section from the Platts Coal Trader publication used to update prices (Markets/Prices/Current Prices). 
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Exhibit 2: 
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Interest Rates – usually entered mid-month only


Obtain the most recent interest rates from the U.S. Treasury website - http://www.ustreas.gov/offices/domestic-finance/debt-management/interest-rate/yield.shtml . Save interest rate page to \\stlsrv2\midoffice\data\treasury\rates YYYYYMMDDRates.html


Select the proper year or current year and print out the rates (See Exhibit 3).  Rates are added to Allegro at Navigation/Markets/Interest/Interest Rates.  

· Sort  by Price Date


· select the most recent forward curve where all the price dates are the same and with the mouse while holding the control key.


· Using the menu, Edit Copy
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· Add a line by clicking Append to help avoid overwriting the lines you are on, which happens so easily... 


· Using the menu, Edit Paste


· Enter the interest rate close of business date into the Price date field. Enter the U.S. Treasury interest rates in the bid and offer rate (NOT the Price) columns for each maturity. 

Update.

Exhibit 3: 
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Attached is the email sent when interest rates are updated. Included in the email is the helper Excel file used to enter interest rates
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Exhibit 4: 
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Email transportation reminding to complete scheduling for close


Example email noted below.  This should be sent to the transportation group the week prior to month-end.


Use the – AllegroTransportation@ArchCoal.com - email group


To: Porter, Barb; Grosman, Susan; Ritter, John; Brown, Kathy

cc: Blackford, M. Bret

Subject: Allegro Scheduling


all,


Just a reminder to please pay special attention to getting all applicable schedules in this week.  It is month-end close, and I am trying to avoid any special handling situations.  Thank!
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Monthly Accounting Reports: 

MTM Accounting All Execution – No Drill

The main report needed by Accounting for the month-end close is now a Business Objects (B.O.) report – Combined P&L Report_v7.  It is located in Trading(Standard Reports(MTM (see Fig. 1).


Run report only after the final monthly risk report has been approved and published.


To run the run the report you will need the following information (see Fig. 3):


1. Current Valuation ID – from daily MTM PnL reports (here) for final day of month


2. any reclass amount – only used if Acctg has manual adjustments - optional

3. any prior reclass amount - only used if Acctg has manual adjustments - optional

4. Close of Business Price Date – usually 1st day of month at 12:00 am


5. Prior Valuation ID - from daily MTM PnL reports (here) for final day of previous month

Note: items 1 & 5 can also be obtained from Allegro (see Fig. 2)


Run the BO report and export as Excel as “1.AllExecution-monthYEAR.xls”.  Check the following:


· Tabs 1 through 4 should match the daily MTM PnL reports located here.


· Tabs Allegro Detail and Allegro HowTo will also need to be added


· Verify the data in tab 13 – AllExecutions with Allegro (see Fig 5).


Consider if any comments or notes need to be added to any of the tabs or in the email to Accounting.  Occasionally there will be trades which need special attention or hand holding.  We may have changed accounting designation on trades, or entered into transaction or financial instruments which have not yet been encountered (this continues to be likely given the interest in international markets).


The Excel version of the B.O. report - “1.AllExecution-monthYEAR.xls” - should be attached to an email and sent to Accounting within 3 business days of month-end. Standard email wording noted at Fig. 6.


Fig. 1 - Trading(Standard Reports(MTM(Combined P&L Report_v7
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Fig. 2 – Positions(Parameters(Valuation Summary shows start (113722) and end (114318) valuation IDs for month
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Fig. 3 – Example of input used to create the June 2011 report
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Fig. 4a – the following SQL can generate International prices for the month


SELECT   aval.trade, aval.marketarea, aval.product,


         aval.settlementdate "SettleDate", aval.begtime, aval.endtime,


         aval.execution, aval.positiontype "POS", aval.priceindex,


         aval.pricestatus "STATUS", aval.quantity "Qunt2 Ton",


         aval.pricequantity "Qunt1 MT", aval.LOCATION, aval.valuation,


         CASE


            WHEN aval.pricestatus = 'FIXED'


               THEN aval.pricequantity


            ELSE 0


         END AS "[qnt]",


         aval.price, aval.VALUE,


         CASE


            WHEN aval.pricestatus = 'FIXED'


               THEN aval.VALUE


            ELSE 0


         END AS "[ValueToAvg]",


         aval.marketprice, aval.marketvalue,


         (aval.npvfactor * (aval.marketvalue - aval.VALUE)) "[Acctg MTM]",


         (aval.marketvalue - aval.VALUE) "[MV-V]", aval.unit, aval.strategy,


         apos.accountingmethod


    FROM allegro.valuationdetail aval, allegro.POSITION apos


   WHERE aval.trade = apos.trade


     AND aval.valuation = '114318'

     --WHERE aval.valuation IN (SELECT MAX (valu.valuation)


     --                           FROM allegro.valuation valu


     --                          WHERE valu.valuationmode = 'MTM Ton')


     AND (   aval.execution LIKE 'Voyage%'


          OR aval.execution LIKE 'FFA%'


          OR aval.execution LIKE '%Fuel%'


          OR aval.product = 'DES ARA'


          OR aval.product = 'API-2'


         )


     AND aval.tradebook NOT LIKE 'Scenario%'


ORDER BY aval.strategy,


         aval.execution,


         aval.POSITION,


         aval.trade,


         aval.begtime


Fig. 4a – INTERNATIONAL trade detail was obtained from Allegro using the following settings (the $1,076,552.13 should match tab 13.b - International)
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Fig. 5 – The MTM Valuation on open positions was obtained from Allegro using the following setting (the $7,090,426.62 should match Tab 13. AllExecutions) …
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Navigation/Positions/Position Valuation/Accounting MTM All Executions

Parameters


Valuation Mode:
MTM Ton


Valuation time:
1st business day of the month following the close month with 12 pm (not am, which does not work... this is just a heuristic.  If we reran the MTM on this day, we would need to make sure the time was 1 more minute later than the official MTM run).

Timeperiod (control-T)


Time column:
Time Range



Beg time:
1st calendar day of month following the month being closed (day after close) at 12:00 am


End time:
10 years out


· Press Select icon


· select the 1st row and menu Tools/Excel and save to a temporary folder as “MTM Accounting All Execution – No Drill.xls”.  Add a tab “HowTo” to this workbook.  Alt-PrintScreen the Allegro totals at the bottom of the query.  Paste the image to HowTo.  Save the spreadsheet.

Fig. 6 – This is an example of the wording used in the email to Accounting when sending the main month-end report.  Email to Corporate Controller (Greg Szczepan) and AllegroAdmins


Greg,


To improve timeliness and accuracy I have begun converting many of the month-end reports manually obtained from Allegro to Business Objects (BO) reports.  The main month-end report – MTM Accounting All Executions – is now automated and is attached (1.AllExecutions-June2011.xls).  The attached report is an Excel spreadsheet with several tabs that reconcile the MTM P&L numbers that are presented in the daily risk report with those numbers used by Accounting for journal entries.  Here are some key tabs in the attached spreadsheet:


· Tab 13 – AllExecutions – this is a listing of all transactions within Allegro which have not settled or expired.  This is the information used by Accounting for the various pivot tables. 

· Tab 13.a – New Trades – lists new trades entered for the given period.  This tab will note new Coal Option Premiums and replaces the separate email for “3. - Accounting New Coal Option Trades”.    

· Tab 14-15 – PIVOTs – this is the initial attempt to also automate the pivot tables that Accounting would create after receiving the month-end data.  I’d like to automate as much of this as possible and plan to get with you soon to discuss how to expand this area of the BO report. 

· Tab 7 – SO2 – this tab presents the monthly SO2 marks and should replace the separate reporting Accounting received on SO2 (report 2). 

· Tab 1-4 – MTM P&L – these tabs summarize the marks which are presented in the daily risk report.   

· Remaining Tabs – tabs not mentioned above are mostly supporting detail for the summary information presented.   This report is intended to provide most of the summary month-end information and will also provide all the detail support for the summary.   

I hope you will find the new BO report more suitable to your close process and that we can work together on adding additional automation (like in the area of pivot tables used for journal entry).  Also, I have spent a good bit of time reviewing the new BO report to ensure that it reconciles and is accurate, but please look critically and let me know if any numbers look squirrely.  


Note 1: a new tab - 13.b – International – was added to address the new international deals.  API-2 trades are included in both tab 13 and 13.a. I will also send a listing of International trades in a separate email.


Note 2:  Trades 104328, 104336, 104342, 104390, 104220, 104222, 104230, 104329, 104337, 104343, & 104391 had their accounting designation changed from Cash Flow Hedge to MTM-P&L. 

The valuation number used is 114318  

Monthly Accounting Reports:  

Accounting New Coal Option Trades

NOTE: This is now tab 13.a of the B.O. report discussed above.

This report gives a listing of new coal options entered into during the current month with details of the trade, including premiums paid.


To manually verify results … 


In Allegro go to Navigation/Contracts/Trade Execution/Coal Option Physical

Parameters


Valuation Mode:
Position

Timeperiod



Time column:
Trade Date



Time Period:
YYYY Month that is being closed
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Exhibit 7: 
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· Press Select icon


· select the 1st row and menu Tools/Excel and save to a temporary folder as “Accounting New Coal Option Trades.xls”.  Add a tab “HowTo” to this workbook.  Alt-PrintScreen the Allegro totals at the bottom of the query.  Paste the image to HowTo.  Save the spreadsheet.
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· copy the prior month Premiums tab to the new workbook and replace the links to the current Sheet1 tab.  Verify the total for one option against the total on its deal sheet inside Allegro.

Monthly Accounting Reports: Settlement Option and Swaps

This report provides the current month settlements on swaps cleared through the exchange (balance to the NewEdge statement).


· Copy the last “4-SettlementOptionsAndSwaps.xls” sent to accounting to the temp folder as “4-CURRENT MONTH-Settlements.xls”


· Update the two tab names to the month being closed.


1. Run Settlements in Allegro


· Navigation/Settlement/Settlement/Settlement Validation

a. Time Zone Type: TRADETIMEZONE and MTM Accrual Date: MMM/DD/YYYY 12PM

· Valuation time:
1st business day of the month following the close month with 12 pm (not am, which does not work... this is just a heuristic.  If we reran the MTM on this day, we would need to make sure the time was 1 more minute later than the official MTM run).

· In the Timeperiod column, choose Settlement Date on the top line and the Time Period line will be the month being closed i.e. 2010 April

· Select the financial executions: Coal Option Financial, Coal Swap, and SO2 Option Financial

· With the above executions highlighted, highlight the criteria line where the selection is limited to (this may be a vestigial step):
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592 Strategies =) Timeperiod FAR VALUE Hedg  Coal Swap Newedge USA FiskMoni SPRE  GMOZO0B2SBPM (17750000 (177,50000) SPRSB
2 Hedges FARVALUE Hedg CoalSwan  Newedge USA RiskMori SPRB  327008230PM (700000 (77.00000) SPRSS

292 postion vakston T counn Tine Range
B Fecoriimg by Couterpar o] ECERE FARVALENeds ConSwan  NewsigeUSA  ReMam SRR 1IAGZISZSRM 6300000 GO00000 SARS
ceouning by Couterparty e et 2008 Deceer

e e ot e FAIR VALUE Hedg  Coal Swap Newedge USA RiskMgrt | SPRB 30772008 233PM 4085000 4085000 SPRSS
5 Accounting i ool Option hy g FAR VALUE Hedg  Coal Swap Newedge USA RiskMort  SPRB 30712008 248 PM 4085000 4085000 SPRSS

B Accounting 1M Cod Physicl FARVALUEHedy CoslSwap  Newedge USA Riskhgnt SPRB 3312008 305PM a0g5000 a0gs000 SPres
15 Accounting e Cosl S FARVALUEHedy CoslSwap  Newedge USA RiskMgnt SPRE 61102008 258PM &1,30000 &1,30000 SPres
[ Accounting MM 502 Options Execution FARVALUEHedy CoslSwap  Newedge USA Riskignt SPRE 6102008 335 P &1,30000 &1,30000 SPres
{5 aew Formard vt Market area FARVALUEHedy CoslSwap  Newedge USA RskMgni SPRB  6AOCODSSAOPM  (I7S00000)  (175000.00) SPRBS
B AER Trading Coal Phys Repart FARVALUEHedy CoslSwap  Newedge USA Rskbgnt SPRB  6AIZ00G1249PM 15260000 16260000 SPREG
B AER Trading Derivaive Report FARVALUEHedy CoslSwap  Newedge USA RiskMgnt SPRE  11G200B2S8PM  (DBSODD)  (408SO.00) SPRER
[ it Settements (s62,45000)

B Coal Option Swap Report

B Cosl Option Tradng Report
B Coal Option Weekly Repart
B CoalPhysical MTM Change

B Coal Physica Postion and MTH
B Coal Physical Report Aging = criteria

6 rees
6 Deal Scenerios

8 10502 Option Swap Report
6 vk o Market:

[ Mark to Market by Book/Trader
6] Mk o Merket by Prodct
B MM CoalPhysica Forward
6] MM CoslPhysical Reprt View seiect
B ion Trading MTH Coal Phys Rep options

6 Ofver's HTM Repart

Counterparty

View select

Log Ope| Dbtabe | Dbcolumn | Rel Value
n postion  accountingmeth = FAR VALUE Hedge-PaL.
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Administration LI« 3| IES
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Click the Create Settlement button
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- Selection 2 [Navigation 2 worklow  Setlemert Valdation |
= parameters Markets
Courterparty Cortract Trade
Tine zonetype. TRADETMEZONE Contracts ey oy
MM AccrusiDate D2012M0120000PH o— e T
NewedgeUSa 102056 101558
ERILLEL Logistics Newedge USA 102056 101573
Time column Settmert Date NewedgeUSa 102056 101752
Time peiod 2010 Janwry v |[592 rarameters NewedgeUsa 102056 10207
2 0% St NewedgeUSa 102056 102111
= Index T settiement vaiidation NewedgeUsa 102056 102343
o Exeation | 2 nerae NewedgeUSa 102056 102344
Conlrercompony | & 22 Margin settement NewedgeUsa 102056 102405
5 4 Exchange Statements NewedgeUSa 102056 102436
Coal Inventory & 9% Taxes NewedgeUsa 102056 102585
% 22 Tnventory Valuaton Newsdgeusa 102056 102667
Coal Option Physical 9 Net Forward Newedge USA 102056 102715
CoalPhysical 5 Nt Back Nevedge Ush J02810
Coal roducion 932 Hiet Journal A 52
NewedgeUsa 102056 101558
Coal Tradtional Newsdgeusa 102056 101573
Crude Option Physica NewedgeUSa 102056 101752
Crude Physica NewedgeUsa 102056 10207
Heating O Option NewedgeUSa 102056 102111
Heating O Swsp NewedgeUsa 102056 102343
Iterest Rake Swap NewedgeUSa 102056 102344
G Opton Pyecl NewedgeUsa 102056 102456
NCPhyss NewedgeUSa 102056 102405
T e o e
e NewedgeUSa 102056 102n1s
i NewedgeUsa 102056 102667
Newerge USA 102730
502 5wap & Newedge USA 102711
. Pavment terms. - Newedge USA 102056 102823
= Criteria NewedgeUsa 102056 103148
il NewedgeUSa 102056 103170
=D Newerge USA 101758
Newerge USA 102008
Log Ope  Dbtatle | Dbcomn |Rell V] A FE
o ficetal descrition = NYHE Newege USA o258
o ficetal descrition <> Broker Newerige USA )
Newerge USA 102385

Newedge USA 102381

Newedge USA 102387
Newedge USA 102650
Newedge USA 102056 102702

Newedge USA 102711
Newedge USA 102712
Newedge USa 102713

Product
BRIz
CHKBST25LS
CHKBS125LS
CHKBSI25LS
CHKBS125LS
CHKBSI25LS
CHKBS125LS
CHKBSI25LS
CHKBS125LS
CHKBSI25LS
CHKBS125LS
CHKBSI25LS
CHKBS125LS
CHKBSI25LS
CHKBS125LS
CHKBSI25LS
CHKBS125LS
CHKBSI25LS
CHKBS125LS
CHKBSI25LS
CHKBS125LS
CHKBSI25LS
CHKBS125LS
CHKBSI25LS
CHKBS125LS
CHKBSI25LS
CHKBS125LS
CHKBSI25LS
sPras
sPras
sPras
sPras
sPras
sPras
sPras
sPras
sPras
sPras
sPras
sPras
sPras
sPras
sPras
sPras
sPras
spras

Descripion
e
csx
csx
csx
csx
csx
csx
csx
csx
csx
csx
csx
csx
csx
csx
csx
csx
csx
csx
csx
csx
csx
csx
csx
csx
csx
csx
csx
sPrB
sprB
sprB
sprB
sprB
sprB
sprB
sprB
sprB
sprB
sprB
sprB
sprB
sprB
sprB
sprB
sprB
sprB

Guertty

1 508 5050
000,000
100000000
100000000
100000000
50000000
50000000
10,000.0000
50000000
10,000.0000
50000000
50000000
50000000
50000000
50000000
10,000.0000
100000000
100000000
100000000
50000000
50000000
10,000.0000
50000000
50000000
100000000
50000000
50000000
50000000
50000000
50000000
150000000
100000000
100000000
100000000
50000000
10,000.0000
150000000
50000000
50000000
50000000
100000000
200000000
450000000
50000000
50000000
50000000 ¥







· Select to see results.


· select the 1st row and menu Tools/Excel and save to a temporary folder as “dump.xls”.  copy the text of dump.xls to the Summary-MONTH tab detail and adjust the equations in the summary to contain all the detail records.  Then check that the difference between the debits and credits match the NewEdge statement by commodity


· Update “HowTo” tab with Alt-PrintScreen the totals from Allegro at the bottom of the screen.  Paste the image to HowTo.  Save the spreadsheet.
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21 |qroup desc  Company Courterparty  Contract Trace  Product Descrigon  Guantty  Price quarity Prics  Debit Creat Confirm staus Acet status Validaion

2 AER  MNewedge USA 102924 CXKBS125LS €S 10000 10000 4825 0 482500 FALSE FINAL. Payment Terms missing; Contract missing;
23 AER  MNewedge USA "102910 CXKBS125LS €S 5000 5000 4325 [ 246250 FALSE FiNaL Payment Terms missing; Contract missing;
24 AER  Newedge Usa 102055 101559 CxkBS125LS  CSX 10000 10000 5115 [ 511500 FALSE FiNaL Payment Terms missing;

2 AER  Newedge Usa 102055 101573 Cxkes128LS  cs 10000 10000 5115 [ 511500 FALSE FiNaL Payment Terms missing;

% AER  Newedge Usa 102055 101752 CxkBs128LS  CSX 10000 10000 5115 511500 0 FALSE FiNaL Payment Terms missing;

27 AER  Newedge USa 102055 102075 CxkBs128LS  CSX 5000 5000 5115 255750 0 FALSE FiNaL Payment Terms missing;

2 AER  NewedgeUsa 102055 102111 CxkBs128LS  Cs 5000 5000 5115 255750 0 FALSE FiNaL Payment Terms missing;

2 ACS  Newedge Usa 102055 102343 Cxkes128LS  CSX 10000 10000 5115 [ 511500 FALSE FiNaL Payment Terms missing;

30 AER  Newedge Usa 102055 102344 CxkES128LS  CSX 5000 5000 5115 255750 0 FALSE FiNaL Payment Terms missing;

31 AER  Newedge Usa 102055 102405 CxkES128LS  CSX 10000 10000 5115 [ 511500 FALSE FiNaL Payment Terms missing;

2 ACS  NewedgeUsa 102055 102435 CXKES125LS  CSX 5000 5000 5115 255750 0 FALSE FiNaL Payment Terms missing;

33 ACS  Newedge Usa 102055 102585 CxkBS125LS  CSX 5000 5000 5115 [ 255750 FALSE FiNaL Payment Terms missing;

34 AER  Newedge USa 102055 102667 CxKES125LS  CSX 5000 5000 5115 255750 0 FALSE FiNaL Payment Terms missing;

3 AER  Newedge Usa 102055 102715 CxKBS125LS  CSX 5000 5000 5115 255750 0 FALSE FiNaL Payment Terms missing;

36 AER  MNewedge USA "102910 CXKBS125LS €S 5000 5000 5115 255750 0 FALSE FiNaL Payment Terms missing; Contract missing,
37 AER  MNewedge USA "02924 CXKBS125LS €S 10000 10000 5115 511500 0 FALSE FiNaL Payment Terms missing; Contract missing;
38 AER  Newedge Usa 102055 101559 CxkBS125LS  CSX 10000 10000 s 715000 0 FALSE FiNaL Payment Terms missing;

39 AER  Newedge Usa 102055 101573 Cxkes128LS  cs 10000 10000 778 775000 0 FALSE FiNaL Payment Terms missing;

40 AER  Newedge Usa 102055 101752 CxkBs128LS  CSX 10000 10000 105 [ 1015000 FALSE FiNaL Payment Terms missing;

41 AER  Newedge USa 102055 102075 CxkBs128LS  CSX 5000 5000 £ [ 445000 FALSE FiNaL Payment Terms missing;

42 AER  NewedgeUsa 102055 102111 CxkBs128LS  Cs 5000 5000 79 [ 395000 FALSE FiNaL Payment Terms missing;

43 ACS  Newedge Usa 102055 102343 Cxkes128LS  CSX 10000 10000 85 650000 0 FALSE FiNaL Payment Terms missing;

44 AER  Newedge Usa 102055 102344 CxkES128LS  CSX 5000 5000 85 [ 325000 FALSE FiNaL Payment Terms missing;

45 ACS  NewedgeUsa 102055 102435 CXKES125LS  CSX 5000 5000 605 [ 302500 FALSE FiNaL Payment Terms missing;

46 AER  Newedge Usa 102055 102405 CxkES128LS  CSX 10000 10000 5325 532500 0 FALSE FiNaL Payment Terms missing;

47 ACS  Newedge Usa 102055 102585 CxkBS125LS  CSX 5000 5000 5225 261250 0 FALSE FiNaL Payment Terms missing;

48 AER  Newedge Usa 102055 102715 Cxkes128LS  CS 5000 5000 8175 [ 308750 FALSE FiNaL Payment Terms missing;

49 AER  Newedge Usa 102055 102667 CxKES125LS  CSX 5000 5000 4775 0 238750 FALSE FINaL Payment Terms missing;

50 Total $5,747,000.00  $5,080,500.00

51 Less Fess

52 $5,747,000.00 _$5,060,500.00
53| Sub Total Net Credit $313 50000 J<-- Amount balances to Decernber NewEdge statement

54

55 [sPren

56 AER  MNewedge USA "02790 SPRES SPRE 5000 5000 93 48500 0 FALSE FINaL Payment Terms missing; Contract missing;
57 ACS  MNewedge USA 02711 SPReS SPRB 5000 5000 1085 [ 53250 FALSE FiNaL Payment Terms missing; Contract missing;
58 ACS  Newsdge Usa 102056 102623 SPRes SPRB 15000 15000 985 144000 0 FALSE FiNaL Payment Terms missing;
59 ACS  Newsdge Usa 102056 103149 SRS SPRB 10000 10000 805 80500 0 FALSE FiNaL Payment Terms missing;

B0 ACS  Newsdge Usa 102056 103170 SPRes SPRB 10000 10000 82 82000 0 FALSE FiNaL Payment Terms missing;

B1 AER  MNewedge USA 01759 sPRes SPRB 10000 10000 1975 197500 0 FALSE FiNaL Payment Terms missing; Contract missing;
B2 AER  MNewedge USA "02006 SRS SPRB 5000 5000 885 [ 43250 FALSE FiNaL Payment Terms missing; Contract missing;
B3 AER  MNewedge USA "02166 SPRES SPRB 10000 10000 885 86500 0 FALSE FiNaL Payment Terms missing; Contract missing;
64 AER  Newedge USA ioza83 seres sere 15000 15000 ass o 128750 FALSE FINAL  Paymet Terms missing, Cortract missing, ¥
i« < v I\ NewEdge stint /JEENALW, Pot {/BlEgro { Drections '\ Summary-Jan / < ] )
ioaws s s N NO Ol A @l &-s-A-===ad@]

Ready [
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T {Accouting ethod  Bxeodon_Countrgarty _Trade Book Virke rea Trads Dot WiW Ve AccouningMTProduct Trade PosfonType Price  Begiine Posion Gty Price ndex Desorsion Vil
2 |Mmv-paL Coal Swap Newedge USA Tradng  CSX 2008-2-141:21 PM. 715000 715000 CHKBS125LS "T01559 BUY. 715 2010- 10000
3 |MmM-paL Coal Swap Newedge USA Tradingl  CSX 2008-2-22 311 PM. 775000 775000 CHKBS125LS 101573 BUY. 10000
4 |MTM-PaL Coal Swap Newedge USA Tradingll  CSX 2008-5-20 3:04 PM. 1015000 1015000 CHKBS125LS 01752 SELL -10000
5 |MTM-PaL Coal Swap Newedge USA Tradng  CSX 2008-10-13 331 PM 445000 445000 CHKBS125LS 102075 SELL -5000
B |MTM-PL Coal Swap Newedge USA Tradng  CSX 2008-10-30 5:20 PM 395000 385000 CHKBS125LS 10211 SELL -5000
7 |MmvpaL Coal Swap Newedge USA Risk Mot CSX 2009-2-5 245 PM. -B50000 -BS0000 CHKBS125LS 102343 BUY. 10000
B |MTM-PaL Coal Swap Newedge USA Tradng  CSX 2009-2-5 254 PM. 325000 325000 CHKBS125LS 102344 SELL -5000
9 |MTM-PaL Coal Swap Newedge USA Risk Mot CSX 2009-3-24 4:26 PM. 302500 302500 CHKBS125LS 102496 SELL -5000
10 |MTM-PaL. Coal Swap Newedge USA Tradng  CSX 2008-2-24 301 PM. -532500 532500 CHKBS125LS 102405 BUY. 10000
11 |MTM-PaL Coal Swap Newedge USA Risk Mot CSX 2009-4-291:37 PM. 261250 261250 CHKBS125LS 102586 BUY. 5000
12 |MTM-PaL. Coal Swap Newedge USA Tradng  CSX 2009-6-9 3108 PM. 308750 308750 CHKBS125LS 102715 SELL -5000
13 |MTM-PaL. Coal Swap Newedge USA Tradng  CSX 2009-5-21 2:41 PM. 238750 238750 CHKBS125LS 102667 SELL -5000
14 |MTM-PaL Coal Swap Newedge USA Tradng  CSX 2009-8-20 3:06 PM. 482500 482500 CHKBS125LS 102924 SELL -10000
15 |MTM-P&L. Coal Swap Newedge USA Tradng  CSX 2009-813 3:45 PM. 246250 246250 CHKBS125LS 102910 SELL -5000
16 |MTM-P&L. Coal Swap Newedge USA Tradng  CSX 2008-2-141:21 PM. 511500 511500 CHIBS125LS 101559 BUY -10000
17 |MTM-PaL. Coal Swap Newedge USA Tradingl  CSX 2008-2-22 311 PM. 511500 511500 CHIBS125LS 101573 BUY. -10000
18 |MTM-PaL. Coal Swap Newedge USA Tradingll  CSX 2008-5-20 3:04 PM. -51500 511500 CHKBS125LS 101752 SELL 10000
19 |MTM-PaL. Coal Swap Newedge USA Tradng  CSX 2008-10-13 331 PM -255750 255750 CHKBS125LS 102075 SELL 5000
20 |MTM-PaL Coal Swap Newedge USA Tradng  CSX 2008-10-30 5:20 PM -255750 255750 CHKBS125LS 02111 SELL 5000
21 |MTM-PaL Coal Swap Newedge USA Risk Mot CSX 2009-2-5 245 PM. 511500 511500 CHIBS125LS 102343 BUY. -10000
22 |MTM-PaL Coal Swap Newedge USA Tradng  CSX 2009-2-5 254 PM. -255750 255750 CHKBS125LS 102344 SELL 5000
23 |MTM-PaL Coal Swap Newedge USA Tradng  CSX 2008-2-24 301 PM. 511500 511500 CHIBS125LS 102405 BUY. -10000
24 |MTM-PaL Coal Swap Newedge USA Risk Mt CSX 2009-3-24 4:26 PM. -255750 255750 CHKBS125LS 102496 SELL 5000
25 |MTM-PaL Coal Swap Newedge USA Risk Mot CSX 2009-4-291:37 PM. 255750 255750 CHIBS125LS 102586 BUY. -5000
26 |MTM-PaL Coal Swap Newedge USA Tradng  CSX 2008-5-21 2:41 PM. -255750 255750 CHKBS125LS 102667 SELL 5000
27 |MTM-PaL Coal Swap Newedge USA Tradng  CSX 2009-6-9 3:09 PM. -255750 255750 CHKBS125LS 102715 SELL 5000
28 |MTM-PaL Coal Swap Newedge USA Tradng  CSX 2009-8-13 3:45 PM. -255750 255750 CHKBS125LS 102910 SELL 5000
29 |MTM-PaL Coal Swap Newedge USA Tradng  CSX 2009-8-20 3:06 PM. -511500 511500 CHKBS125LS 102924 SELL 10000

Eil| 13,5000 [ 31350

31

32 |MTM-PaL Coal Swap Newedge USA Trading  SPRB 2008-5-23 212 PM. 86500 86500 SPRES "im7sa By -10000
33 |MTM-PaL Coal Swap Newedge USA Tradng  SPRB 2008-9-15 3:07 PM. 78750 -78750 SPRES "i02008 LY 5000
34 |MTM-PaL Coal Swap Newedge USA Trading  SPRB 2008-2-19 3:55 PM. -56250 -56250 SPRES "inz3en BUY 5000
35 |MTM-PaL Coal Swap Newedge USA Tradng  SPRB 2008218 212 PM. -62500 -52500 SPRES "in2385 BUY. 5000
36 |MTM-PaL Coal Swap Newedge USA Trading  SPRB 2008-11-13 248 PM 142500 142500 SPRES 02166 SELL -10000
37 |MTM-PaL Coal Swap Newedge USA Tradng  SPRB 2009-2-20 246 PM. -110000 -110000 SPRES "in23e7 BUY 10000
38 |MTM-PaL Coal Swap Newedge USA Trading  SPRB 2008-2-18 2:08 PM. -62500 -52500 SPRES "in2384 BUY 5000
39 |MTM-PaL Coal Swap Newedge USA Tradng  SPRB 2009-2-18 2:05 PM. -187500 -187500 SPRES "in2383 BUY. 15000

40 MT-paL Coal Swap Newedge USA Risk Mymt  SPRE 200964 401 P 472500 472500 SPRES. 02702 SELL. -45000
41 |MTM-PaL Coal Swap Newedge USA Risk Mgt SPRE 2009-6-91:52 P 53250 53250 SPRES 02713 SELL -5000
42 |MTM-PaL Coal Swap Newedge USA Risk Mgt SPRB 2009-5-191:33 PM. 208000 208000 SPRES "02650 SELL -20000
43 |MTM-PaL Coal Swap Newedge USA Risk Mgt SPRE 2009-6-91:42 P 53250 53250 SPRES 02712 SELL -5000
44 |MTM-PaL Coal Swap Newedge USA Risk Mgt SPRB 2009-6-101:33 PM. 53750 53750 SPRES 0217 SELL -5000
45 |MTM-PaL Coal Swap_Newedge USA Risk Mgt SPRE 2009-6-101:36 PM. 53750 53750 SPRES 02716 SELL -5000
W4 v n NewEdge stmt JRETAEW Pivot ), Allegro { Directions I«
Duswr s [awoshepes N N OO A @A S s-A-===ad]

[






to the NewEdge settlement P&L by product
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DATE AT  LONG/BUY SHRT/SELL DESCRIPTION BX PRICE ce DEBIT CREDIT

1/28/0 Us s OCT 10 NYM APPL COAL 07 FEE/cOMM  US 87.55
CLEARPORT CLEARED
EFS TRANSACTION

1/28/0 Us s NOV 10 NYM APPL COAL 07 FEE/cOMM  US 87.55
CLEARPORT CLEARED
EFS TRANSACTION

1/28/0 Us s DEC 10 NYM APPL COAL 07 FEE/cOMM  US 87.55
CLEARPORT CLEARED
EFS TRANSACTION

1/29/0 US 210 210 FEB 10 NYM APEL COAL 07 P&l US 525,682.50
1/29/0 Us 15 MAR 10 NYM APPL COAL 07  FEE/cOMM  US 262.65
CLEARPORT CLEARED
EFS TRANSACTION
1/29/0 Us 10 OCT 10 NYM APPL COAL 07 FEE/cOMM  US 175.10
CLEARPORT CLEARED
EFS TRANSACTION
1/29/0 Us 10 NOV 10 NYM APPL COAL 07 FEE/cOMM  US 175.10
CLEARPORT CLEARED
EFS TRANSACTION
1/29/0 Us 10 DEC 10 NYM APPL COAL 07 FEE/cOMM  US 175.10
CLEARPORT CLEARED
EFS_TRANSACTION

o7 Lo 313,500.00
Cee e a e v ses e ss POSITIONS IN TOUR ACCOUNT * %% vt avssnnsssns
10/17/7 US 5 MAR 10 NYM APEL COAL 07 59.00 us 45,182.50
5/28/8 US s MAR 10 NYM APEL COAL 07 105.00 us 401,682.50
6/18/8 US 5 MAR 10 NYM APEL COAL 07 123.00 us 541,182.50
8/04/8 US 5 MAR 10 NYM APEL COAL 07 102.00 vs 378,432.50
8/06/8 US 5 MAR 10 NYM APEL COAL 07 97.00 us 339,682.50
8/13/8 US s MAR 10 NYM APEL COAL 07 100.00 us 362,932.50
10/09/8 US 5 MAR 10 NYM APEL COAL 07 54.00 us 238,932.50
10/16/8 US 10 MAR 10 NYM APEL COAL 07 78.00 us 384,865.00
11/06/8 US 10 MAR 10 NYM APEL COAL 07 77.00 us 369,365.00
5/10/9 US 5 MAR 10 NYM APEL COAL 07 56.25 us 23,870.00
3/24/9 US 5 MAR 10 NYM APEL COAL 07 57.50 us 33,557.50
3/24/9 US 5 MAR 10 NYM APEL COAL 07 60.50 us 56,807.50
3/30/9 US 5 MAR 10 NYM APEL COAL 07 5150 us 12,942.50
4/01/5 U8 5 MAR 10 NYM APEL COAL 07 52025 us 7,130.00
4/03/9 U8 5 MAR 10 NYM APEL COAL 07 57.50 us 33,557.50
4/13/9 U8 5 MAR 10 NYM APEL COAL 07 54075 us 12)245.00
4/17/9 Us 5 MAR 10 NYM APPL COAL 07 53.25 us 62000
4/30/s US s MAR 10 NYM APEL COAL 07 43100 vs 32,317.50
5/07/9 US s MAR 10 NYM APEL COAL 07 50.50 us 20,692.50
5/18/9 US 5 MAR 10 NYM APEL COAL 07 5150 us 12,942.50
5/18/9 US 5 MAR 10 NYM APEL COAL 07 51075 us 11, 005.00

5/19/5 Us s MAR 10 NYM APPL COAL 07 51.50 us 12,942.50
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that you can get from 


From: Will, Pat 


To: Szczepan, Greg; Murphy, James; Wambold, Matthew; Blackford, M. Bret


or from the NewEdge bulletin board accessible in the NewEdge Fee and Premium Reconciliation section of this document.  


Prepare a Pivot table in the Pivot tab from the Allegro tab to summarize the quantity in the fixed leg of the month's swaps by price index.


Ensure that the closed position tons, debits & credits agree to the NewEdge statement in the newedge tab.


2. Open Accounting MTM All Executions (Navigation/Positions/Position Valuation/Accounting MTM All Execution)

Valuation Mode: MTM Ton and Valuation Time: MM/1st business day/YYYY 12:00:00PM after Valuation run of record

Select for the month being closed (Time Range on top, the month on the timeperiod line)


Select Execution/Coal Swap

Select the criteria where:


ValuationDetail.Description <>  NYMEX Clearing

ValuationDetail.Description <>  NYMEX Broker fee
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5 Exeaton [ Accounting MM 502 Options MIIPEL CoslSwap NewedgeUSa  Trading s -
CoalIntercompany B AR Formard MM MIMPaL ConlSwan NewedgeUSA  Trading csx
CoalInventory 5 AER Trading Cosl Phys Report MIIPEL CoslSwap NewedgeUSa  Trading csx
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CoslOption Physical [ it Settements MIIPEL CoslSwap NewedgeUSa  Tradingl csx
ContPhysical B Coal Option Swap Report MMPEL ConlSwan NewedgeUSA  Trading csx
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· Sort by Product 

· Edit, Clear, All the Allegro-MONTH tab

· select the 1st row and menu Tools/Excel and save to a temporary folder as “dump.xls”

· copy “dump.xls” to Allegro-MONTH tab in “4 -MONTH-Settlements.xls”


· update the pivot table in Pivot-MONTH tab


compare the pivot results/1000 to the 2nd day of the month in:
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Monthly Accounting Reports:  Fair Value Hedge Settlements

This report provides the current month settlement on swaps that have been designated as fair value hedges, and also provides the MO# of the contract the position is hedging.


· Open Accounting MTM All Executions (Navigation/Positions/Position Valuation/Accounting MTM All Execution)


Valuation Mode: MTM Ton


Valuation Time:  1st day of month following the close month 

Timeperiod: Select for the month being closed (Time Range on top, the month on the timeperiod line)


Select the criteria where:


Position.AccountingMethod =  FAIR VALUE Hedge-P&L

· Cut and paste results from Allegro into Excel worksheet if there are any.  We hope there are none.



[image: image47]

· Master order information associated with a trade can often be found by pulling up the trade in the Navigation/Contracts/Trade Execution/Trades screen and looking in the Remarks tab (note that collaboration view must be set).
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Monthly Accounting Reports:  NewEdge Fee and Premium Reconciliation

This report is used to reconcile the open positions per the NewEdge monthly statement to the Allegro system.

This reconciliation requires the .csv)My Arch 76175 All Activity file that can be obtained from the NewEdge website.

URL: 

https://www.fimatonline.com/FimatOnline/F_Login.aspx

ID:

mblackford

Password:
Ginger-02
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Login, then click the DataPort ink.
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2. Click on Report Designer
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3. Click the My Arch XXXX All Activity Last Month report
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4. Then click Document(Export As(Excel  
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5. Finally, click Download Results and save on local PC with the other files using the default file name...
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Refresh Data and then set Beginning trade date should be the 1st of the closing month and Ending Trade date should be the last day of the closing month.
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Copy the resulting datasets to their respective tabs in “8-Newedge Fee-Option Premiums Reconciliation-Jan 2010.xls” and reconcile any missing fees.

QUARTERLY PROCESSES


Quarterly Accounting Reports: 

INTRINSIC VALUE OF COAL OPTIONS 


PRIOR TO Q4 2009 

EXERCISE & UNAMORT PREMIUMS


What Does Intrinsic Value Mean?

For call options, this is the difference between the underlying stock's price and the strike price. For put options, it is the difference between the strike price and the underlying stock's price. In the case of both puts and calls, if the respective difference value is negative, the intrinsic value is given as zero.


1. For example, value investors that follow fundamental analysis look at both qualitative (business model, governance, target market factors etc.) and quantitative (ratios, financial statement analysis, etc.) aspects of a business to see if the business is currently out of favor with the market and is really worth much more than its current valuation.

2. Intrinsic value in options is the in-the-money portion of the option's premium. For example, If a call options strike price is $15 and the underlying stock's market price is at $25, then the intrinsic value of the call option is $10. An option is usually never worth less than what an option holder can receive if the option is exercised.

Navigation -> Positions -> Position Valuation -> Accounting MtM Coal Option Physical
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The Selection Criteria used:
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Here is the output for Q3 close
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Now export the selection from Allegro and paste into the Allegro tab in the Spreadsheet.
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You will then go into each of the other tabs on the spreadsheet: Unamort Premium and Intrinsic Value and refresh the data in each pivot table


NOTE:  Right click any where in the pivot table and select Refresh Data.
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For the tab Intrinsic Value you will have to update 1 of the formulas with the correct date in order for the formula to work.[image: image61.png]icrosoft Excel - Intrinsic Yalue of Coal Opt
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For the Q2 settlements you will need to update the formula, the formula is down below.
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The above date needs to be reflective of the Delivery Quarter.  For Q3 this would be 10-1-2009   (Q2 would have been 7-1-2009).


Quarterly Accounting Reports:  

Credit Reserve Calculation


Navigation -> Positions-> Position Valuation -> Accounting MTM All Executions


1) Run a MTM report using the Valuation Mode:   MTM Ton Settlement  Valuation Time: The last day of the month  OR the first day of the next month if the daily price run has not yet occurred.  In this example  10/01/09.


2) Export the results into the tab within the workbook called MTM
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2. Make sure that the credit Ratings from Moody’s are up to date in the spreadsheet.  


** currently the credit ratings are good through 2013.  **
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3. Update the Sum of Accting MTM pivot table.


** Right Click and select REFRESH DATA**

[image: image66.png]icrosoft Excel - Credit Reserve Calculation 10,0109,

Ele Edt Vew Iset Fomat ook Data Window Help Type aquestionforhelp = = @ X.

NEHRSSRIVE S DR F9 - 2= -3 0B6 BIS % 0 % [RERRUAY-%

BE v ~
A B8 1 © D E F G H J K L M N 5]

1

2

3 |Sum of Accounting MTM

4| Accounting Method (] Trade Book (=] Execution (] Total

5 |CASH FLOW Hedge-OCI Trading Coal Physical BU4TT14.519

6 Trading Total B4TT14.519

7_|CASH FLOW Hedge-OCI Total BU47714.519

8 |MTMPaL Trading Coal Option Physical _ 416239.42

9 Coal Physical 7237344135

10 Coal Swap 3778622.995

i1 Trading Total 11430206 55

2 Trading I Coal Physical 4418408.761

13 Coal Swap 3079586739

14 Trading Il Total 7497995501

15 | MTM-PAL Total 18928202.05
|16 | Grand Total 12880487.53

7 57 Eormat Cels.

18 (il potghar:

19 -

= (i3] Pwotrable wizard

l T Rehehonn

z Hide

23 =

24 Select ,

% Group and show Detall

%

Z o

E] 9 FieldSettings,

2

= Table Qpions

3 Hide ivotTable Toobar

2 Show Fied it

33 )|
34

E3 v
W4 v W'\ Realization of mtm portfoio/ Top Summary £ Sheetd / Summary ), Sum of Accting MTM {MTM { Moody's / I« ] >

[






4. Update the Accounting MTM pivot table found on the SUMMARY tab
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1. Copy the pivot table from step 4, insert a new column after the Counterparty column and insert the Credit Rating for each of the counterparties.   
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2. Retrieve the credit ratings from Allegro to populate spreadsheet.


Navigation -> Contracts-> Credit Status -> Credit Review
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3. Once you have populated the credit ratings you will need to copy the table again with the credit ratings in order to calculate the NET.   You will need 4 rows for each counterparty.  


a. Derivative – which is the amount from the original pivot table. 


b. Default Rate – this rate comes from the MOODYs tab based on the credit rating


c. Reserve – which is the Derivative x Default Rate


d. Net – which is the Derivation  - Reserve


** Sort this table by credit rating **
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4. Subtotal each of the accounting methods for:


a. Derivative


b. Reserve 


c. Net = (Derivative – Reserve)
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5. Update the Grand Total tab – which is just a copy of the accounting method, counterparty, types and then the grand total from the Summary tab
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6. Update the pivot table in the Top Summary tab
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7. The Realization of MTM Portfolio tab should be updated to reflect the Grand Total of the MTM P&L Accounting method  (this can be found on the Summary page)
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Quarterly Accounting Reports:  

Price Comparison  

NOTE: These steps are no longer necessary.  With the creation and use of the ARCH- indexes we have addressed any risk of reliance on a single broker price.

1. Save the Pricing Comparison from the prior month to the current month's name


2. Copy the prices used in the price import to the appropriate columns on the Prices Tab.  ****These should be the last prices for the previous month. 


3. Access the Evolution and Platt's published prices for month end and enter on the Prices tab


4. Run the Accounting MTM All Executions in Allegro for month-end and export to an excel file


5. Copy and paste the appropriate columns to the Detail Tab


6. Delete the Swap line inserted in step 9 from the prior month


7. Sort the Detail Tab by execution


8. Clear the Coal Option Phys Execution--underlying prices reviewed in Coal Physical exec


9. Insert a line before the swap execution and copy the heading 


10. Create 2 Pivot Tables--one for the Coal Phys and one for Swaps (Then click format report and choose option 2)


11. Review the differences in the prices between the 3 sources.  Reach a conclusion as to the prices used by Arch.


NOTE:  While the coal options are included in the Accounting MTM All Executions file from Allegro, their underlying market price is reviewed in the coal physical deals.


Narrative of Accounting Journal Entries


Attached below is a narrative on how Accounting records trading activity:
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Coal Derivative Accounting Instructions



The enclosed instructions will detail out the accounting for the various coal derivative positions held by the company.  The company uses the following types of positions within its portfolio:  forward contracts, swaps, and options; which are defined below.


Forwards
A firm contract for delivery of a specific commodity during a specific future period.



Swaps
A financially settled instrument used to manage commodity price exposure whereby parties exchange payments based on changes in the price of a commodity as measured by a published market index compared to an agreed upon fixed price.



Call option
An option that gives the buyer or holder the right, but not the obligation to purchase the underlying futures contract (enter into long futures position) for a specified price (the “strike”) within a specified period of time in exchange for a one-time premium payment.  It obligates the option seller or writer of the option to sell the underlying futures contract at the strike price, should the option be exercised.



Put option
An option that gives the buyer or holder the right, but not the obligation to sell the underlying futures contract (enter into short futures position) for a specified price (the “strike”) within a specified period of time in exchange for a one-time premium payment.  It obligates the option seller or writer of the option to buy the underlying futures contract at the strike price, should the option be exercised.



The company also uses the following accounting designations:  cash flow hedge, fair



value hedge, and those items not designated as hedges (MTM-P&L), which are defined 


below:



Cash flow hedge
A cash flow hedge is a hedge of the variable cash flow of an anticipated or forecasted transaction that is probable of occurring in the future, but the amount of the transaction has not been fixed. 



In a cash flow hedge, the entity is exposed to a variable (i.e., price, cost, interest or exchange rate, term or index) and the derivative protects the company by fixing or “locking in” that variable exposure.  A derivative designated as a hedge of a forecasted transaction is carried at fair value with the effective portion of a 


derivative’s gain or loss recorded in other comprehensive income (i.e., a separate component of shareholders’ equity) and subsequently recognized in earnings in the same period or periods the hedged forecasted transaction affects earnings.  The ineffective portion of a derivative’s gain or loss is recorded in earnings as it occurs.


Fair value hedge
Fair value hedges protect against exposures to changes in the fair value of a recognized asset (e.g., inventory, fixed-rate notes receivable, fixed-rate investment securities), liability (e.g., fixed-rate debt), or of an unrecognized firm commitment.  Gains or losses from a derivative designated as a fair value hedge should be recognized in income, in the period that the changes in fair value occur.  In addition, changes in the fair value of the hedged item (i.e., the asset, liability, or firm commitment), to the extent they are attributable to the risk designated as being hedged, must also be simultaneously recognized in income as an adjustment to the carrying amount of that hedged item.


MTM-P&L
These represent derivatives that have not been designated as hedges and do not qualify for the “normal purchase, normal sale” exemption, and therefore changes in the fair value of the derivative must be recognized in income in the period that the changes occur.  The majority of these items relate to the company’s trading portfolio.



The following pages will document the process to complete the monthly journal entries to 



properly record the coal derivative activity.  The following are the relevant account 



numbers that will be used:



149104
Margin account

Current asset



149313
Coal options MTM

Current asset


149315
FV of firm commitment
Current asset


182001
Deferred tax asset

Long term deferred tax asset



229021
Coal options MTM

Current liability



297008
OCI-Coal hedging

Equity-OCI



300097
Coal FV hedging settlements
Coal sales



300098
Coal hedging settlements
Coal sales



405005
Coal hedging settlements
Cost of coal sales



665383
MTM on coal derivatives
Change in FV of coal derivatives



665387
Coal hedging settlements
Other income/(expense)



665388
Coal trading settlements, net
Change in FV of coal derivatives



Also, raw data will be received from our Allegro administrator detailing out all of our 


open positions, this data will be converted to pivot tables in order to complete the 



monthly journal entries that will be made.  The examples provided will be of the 



completed pivot tables for each type of position (using data from May 2009 closing).


Monthly MTM Journal Entry Instructions



Coal Forwards



The company has coal forwards that have been designated as cash flow hedges and also 



items not designated as hedges.  Below is the completed pivot table that is used to make 



the monthly MTM journal entries:
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Redesignated MTM



Accounting Method Market area Data Total deals to OCI Balance



CASH FLOW Hedge-OCI Barge Sum of Accounting MTM (8,650,477.84)               



Sum of Position Qty 248,000.00                   



CASH FLOW Hedge-OCI Sum of Accounting MTM (8,650,477.84)                (7,251,669.79)                (15,902,147.63)             



CASH FLOW Hedge-OCI Sum of Position Qty 248,000.00                   



MTM-P&L Barge Sum of Accounting MTM 1,815,808.15                 7,251,669.79                 9,067,477.94                



Sum of Position Qty 201,500.00                   



CSX Sum of Accounting MTM 13,907,715.79              



Sum of Position Qty 300,000.00                   



NS Sum of Accounting MTM (2,063,283.27)               



Sum of Position Qty -                              



SPRB Sum of Accounting MTM 1,721,816.97                



Sum of Position Qty (377,000.00)                  



MTM-P&L Sum of Accounting MTM 15,382,057.65              



MTM-P&L Sum of Position Qty 124,500.00                   



Total Sum of Accounting MTM 6,731,579.81                



Total Sum of Position Qty 372,500.00                   



CM Value PM Value CM Premiums MTM A/C



Cash Flow Hedges (15,902,147.63)              (19,214,254.23)              -                               3,312,106.59                 290-297008-0000 (2,119,748.22)  



002-182001-0000 (1,192,358.37)  



P&L



Barge 9,067,477.94                 9,415,310.89                 -                               (347,832.95)                   290-665383-4404



CSX 13,907,715.79               11,185,127.33               -                               2,722,588.46                 290-665383-4404



NS (2,063,283.27)                (2,357,654.19)                294,370.92                    290-665383-4404



SPRB 1,721,816.97                 2,026,635.27                 -                               (304,818.29)                   290-665383-4408



22,633,727.44               20,269,419.30               -                               2,364,308.14                 290-149313-0000



Check Figure 6,731,579.81



To record the MTM on coal forwards; the data was supplied by Lynn Dull from our Allegro system.






The data is organized by accounting type, market area, and includes both mark-to-market 



(MTM) values and the associated volumes of the underlying contracts.  The execution tab 



in the top left corner is only showing coal physical which is coal forwards.  Also, it 


should be noted that the change in the MTM column relates to the asset/liability position, 



therefore, the income/(expense) will be the opposite.  For example, the $(347,832.95) 



would be a credit to the asset account 290-149313-0000 and a debit to the expense 



account of 290-665383-4404.  The premium column will always be left blank when 



dealing with forwards as there are no associated premiums for this type of derivative.



The bottom portion of the spreadsheet is created after the pivot table has been 


established.  The CM value column represents the current month MTM totals from the 



pivot table above, the PM value represents the prior month MTM totals from the prior



month pivot table, the CM premiums will be blank for this type of instrument as noted 



above, leaving us the MTM amount which represents the change from prior month to 



current month.  The MTM amount will be booked as follows depending on the 


accounting designation (using the example above):



Cash Flow Hedges 



Dr    290-149313-0000    Coal derivative asset
$3,312,106.59



Cr    290-297008-0000    OCI
 





$2,119,748.22



Cr    002-182001-0000    Deferred taxes




$1,192,358.37


The amount booked to deferred taxes represents the change in fair value of $3,312,106.59 


times our effective tax rate of 36%, with the difference being booked to OCI.



Items Not Designated as Hedges


Dr    290-149313-0000    Coal derivative asset
$2,364,308.14


Dr    290-665383-4404    MTM-Barge 

$   347,832.95


Cr    290-665383-4404    MTM-CSX





$2,722,588.46



Cr    290-665383-4404    MTM-NS





$   294,370.92



Dr    290-665383-4408    MTM-PRB


$   304,818.29



Coal options



The company has both purchased options and written options that have not been designated as hedges.  Below is the completed pivot table used to make the monthly 


MTM journal entries:
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Accounting Method Market area Data Total



MTM-P&L Barge Sum of Accounting MTM 730,982.65                   



Sum of Position Qty (23,250.00)                   



CSX Sum of Accounting MTM (496,522.32)                  



Sum of Position Qty (360,000.00)                  



SPRB Sum of Accounting MTM 364,232.85                   



Sum of Position Qty (275,500.00)                  



MTM-P&L Sum of Accounting MTM 598,693.18                   



MTM-P&L Sum of Position Qty (658,750.00)                  



Total Sum of Accounting MTM 598,693.18                   



Total Sum of Position Qty (658,750.00)                  



CM Value PM Value CM Premiums MTM A/C



P&L



Barge 730,982.65                    1,375,480.74                 -                               (644,498.09)                   290-665383-4404



CSX (496,522.32)                   -                               (420,000.00)                   (76,522.32)                    290-665383-4404



NS -                               -                               -                               -                               290-665383-4404



SPRB 364,232.85                    429,564.57                    -                               (65,331.72)                    290-665383-4408



598,693.18                    1,805,045.31                 (420,000.00)                   (786,352.13)                   290-149313-0000



Check Figure 598,693.18                   



To record the MTM on coal options; the data was supplied by Lynn Dull from our Allegro system.






The data is organized by accounting type, market area, and includes both mark-to-market 



(MTM) values and the associated volumes of the underlying contracts.  The execution tab 



in the top left corner is only showing coal option physical which is coal options.  Also, it 



should be noted that the change in the MTM column relates to the asset/liability position, 



therefore, the income/(expense) will be the opposite.  For example, the $(644,498.09) 



would be a credit to the asset account 290-149313-0000 and a debit to the expense 



account of 290-665383-4404.  The premium column will have a value that represents 



premiums on current month’s option deals (this will be provided by our Allegro 



administrator; see example below).
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Trader:<All> Valuationtime:01-JUN-2009



Tradedate Trade Execution Position TypeOptiontypeCounterpartyProduct Strike 



Price



Begtime Endtime Total 



Tons



Total 



Premium



27-May-2009102677 Coal Option PhysicalSELL CALL JP Morgan CXKBS125LS $80.0001-Jan-201101-Jan-2012120,000  (600,000.00)   



27-May-2009102678 Coal Option PhysicalBUY PUT JP Morgan CXKBS125LS $65.0001-Jan-201101-Jan-2012120,000  780,000.00    



27-May-2009102679 Coal Option PhysicalSELL CALL JP Morgan CXKBS125LS $80.0001-Jan-201101-Jan-2012120,000  (600,000.00)   



Total Net Premium (420,000.00)      






The above items should be checked to see if they have been paid or cash has been 


received on sold options; if they have not been paid or received, the premiums must be 



accrued with a reversing journal entry as follows (using the example above):



Dr    290-119099-0000    Misc. receivables

$   420,000.00


Cr    290-149313-0000    Coal derivative asset
 


$   420,000.00


The bottom portion of the MTM spreadsheet is created after the pivot table has been 



established.  The CM value column represents the current month MTM totals from the 



pivot table above, the PM value represents the prior month MTM totals from the prior



month pivot table, the CM premiums represent premiums on current month’s option



deals, leaving us the MTM amount which represents the change from prior month to 



current month.



The MTM amount will be booked as follows depending on the accounting designation 



(using the example above):



Items Not Designated as Hedges



Dr    290-665383-4404    MTM-Barge 

$   644,498.09


Cr    290-665383-4404    MTM-CSX


$     76,522.32



Cr    290-665383-4408    MTM-PRB


$     65,331.72



Dr    290-149313-0000    Coal derivative asset



$   786,352.13



Coal swaps


The company has swap contracts that have been designated as fair value hedges, and also 



contracts that have not been designated as hedges.  Below is the completed pivot table 



used to make the monthly MTM journal entries:
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Accounting Method Market area Data Total



CASH FLOW Hedge-OCI SPRB Sum of Accounting MTM (53,107.97)                   



Sum of Position Qty (240,000.00)                  



CASH FLOW Hedge-OCI Sum of Accounting MTM (53,107.97)                   



CASH FLOW Hedge-OCI Sum of Position Qty (240,000.00)                  



FAIR VALUE Hedge-P&L CSX Sum of Accounting MTM (806,524.64)                  



Sum of Position Qty 120,000.00                   



SPRB Sum of Accounting MTM (3,749,296.50)               



Sum of Position Qty 360,000.00                   



FAIR VALUE Hedge-P&L Sum of Accounting MTM (4,555,821.14)               



FAIR VALUE Hedge-P&L Sum of Position Qty 480,000.00                   



MTM-P&L CSX Sum of Accounting MTM 16,112,988.20              



Sum of Position Qty (30,000.00)                   



SPRB Sum of Accounting MTM (2,456,902.92)               



Sum of Position Qty 525,000.00                   



MTM-P&L Sum of Accounting MTM 13,656,085.28              



MTM-P&L Sum of Position Qty 495,000.00                   



Total Sum of Accounting MTM 9,047,156.16                



Total Sum of Position Qty 735,000.00                   



CM Value PM Value CM Premiums MTM A/C



P&L



Barge -                               -                               -                               -                               290-665383-4404



CSX 15,306,463.56               16,624,920.35               -                               (1,318,456.79)                290-665383-4404



NS -                               -                               -                               -                               290-665383-4404



SPRB (6,259,307.40)                (7,285,528.30)                -                               1,026,220.90                 290-665383-4408



9,047,156.16                 9,339,392.05                 -                               (292,235.89)                   290-149313-0000



Check Figure 9,047,156.16                



To record the MTM on coal swaps; the data was supplied by Lynn Dull from our Allegro system.






The data is organized by accounting type, market area, and includes both mark-to-market 



(MTM) values and the associated volumes of the underlying contracts.  The execution tab 



in the top left corner is only showing coal swap.  Also, it should be noted that the 



change in the MTM column relates to the asset/liability position, therefore, the



 income/(expense) will be the opposite.  For example, the $(1,318,456.79) would be a 



credit to the asset account 290-149313-0000 and a debit to the expense account of 



290-665383-4404.  The premium column will always be left blank when dealing with 



swaps as there are no associated premiums for this type of derivative. 


The bottom portion of the MTM spreadsheet is created after the pivot table has been 



established.  The CM value column represents the current month MTM totals from the 



pivot table above, the PM value represents the prior month MTM totals from the prior



month pivot table, the CM premiums represent premiums on current month’s option



deals, leaving us the MTM amount which represents the change from prior month to 



current month.



The MTM amount will be booked as follows depending on the accounting designation 



(using the example above):



Fair Value Hedges/Items Not Designated as Hedges



Dr    290-665383-4404    MTM-CSX


$1,318,456.79  



Cr    290-665383-4408    MTM-PRB



 

$1,026,220.90


Cr    290-149313-0000    Coal derivative asset



$   292,235.89



Since the change in the value of the derivative related to fair value hedges runs through 



income in the current period we are able to combine the journal entry for the two 



accounting designations within coal swaps.



In addition, we must also record the change in the fair value of the firm commitment that



the fair value hedge is hedging.  Below is the completed pivot table used to make the 



monthly MTM journal entries:
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Accounting Method Market area Data Total



FAIR VALUE Hedge-P&L CSX Sum of Accounting MTM (806,524.64)                  



Sum of Position Qty 120,000.00                   



SPRB Sum of Accounting MTM (3,749,296.50)               



Sum of Position Qty 360,000.00                   



FAIR VALUE Hedge-P&L Sum of Accounting MTM (4,555,821.14)               



FAIR VALUE Hedge-P&L Sum of Position Qty 480,000.00                   



Total Sum of Accounting MTM (4,555,821.14)               



Total Sum of Position Qty 480,000.00                   



CM Value PM Value CM Premiums MTM A/C



P&L



Barge -                               -                               -                               -                               290-665383-4404



CSX 806,524.64                    1,509,945.64                 -                               (703,421.00)                   290-665383-4404



NS -                               -                               -                               -                               290-665383-4404



SPRB 3,749,296.50                 4,613,810.06                 -                               (864,513.56)                   290-665383-4408



4,555,821.14                 6,123,755.70                 -                               (1,567,934.56)                290-149315-0000



Check Figure (4,555,821.14)               



Note:  This entry books the firm commitment side of the FV hedge, which is the opposite of the MTM on 



the derivatives used to hedge the firm commitment.






The data is organized by accounting type only showing the fair value hedge piece and



market area.  The execution tab in the top left corner is only showing coal swaps.  The 



fair value of the firm commitment will be the opposite of the value of the respective



swap designated as the fair value hedge.  For instance, in the pivot table above the fair 



value of the CSX swap used as a fair value hedge is $(806,524.64), which will 



correspond to an asset value for the fair value of the firm commitment as can be 



seen in the bottom portion of the spreadsheet.  Also, it should be noted that the change in 


the MTM column relates to the asset/liability position, therefore, the income/(expense) 


will be the opposite.  For example, the $(703,421.00) would be a credit to the asset 


account 290-149315-0000 and a debit to the expense account of 290-665383-4404.  The 


premium column will always be left blank when dealing with swaps as there are no 


associated premiums for this type of position. 



The bottom portion of the MTM spreadsheet is created after the pivot table has been 



established.  The CM value column represents the current month MTM totals from the 



pivot table above, the PM value represents the prior month MTM totals from the prior



month pivot table, the CM premiums represent premiums on current month’s option



deals, leaving us the MTM amount which represents the change from prior month to 



current month.



The MTM amount for the fair value of the firm commitment will be booked as follows 



(using the example above):



Fair Value of Firm Commitment



Dr    290-665383-4404    MTM-CSX


$   703,421.00



Cr    290-665383-4408    MTM-PRB


$   864,513.56
 



Cr    290-149315-0000    FV of firm commitment



$1,567,934.56



Continued on the following page)


Monthly Settlement Journal Entry Instructions



Coal Forwards



Coal forwards that are exchange-traded settle on the exchange the month prior to 



delivery; for example, a forward contract with a delivery date of June 2009 will settle on 


the exchange in the month of May.  The settlement process allows the exchange to match



you up with a counterparty in order to take or make the delivery in the required month.  


Below is the completed pivot table used to book the current month’s exchange traded 



forward settlements:
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Redesignated MTM Our



Accounting Method Counterparty Beg time Data Total deals to OCI Balance Newedge



CASH FLOW Hedge-OCI Newedge USA 2009-6-1 12:00 AMSum of Accounting MTM (937,260.32)                   (1,056,133.71)                (1,993,394.03)                (1,993,394.03)               



Sum of Position Qty -                              



Newedge USA Sum of Accounting MTM (937,260.32)                  



Newedge USA Sum of Position Qty -                              



CASH FLOW Hedge-OCI Sum of Accounting MTM (937,260.32)                  



CASH FLOW Hedge-OCI Sum of Position Qty -                              



MTM-P&L Newedge USA 2009-6-1 12:00 AMSum of Accounting MTM 1,470,092.23                 1,056,133.71                 2,526,225.94                 2,526,284.03                



Sum of Position Qty -                              



Newedge USA Sum of Accounting MTM 1,470,092.23                



Newedge USA Sum of Position Qty -                              



MTM-P&L Sum of Accounting MTM 1,470,092.23                



MTM-P&L Sum of Position Qty -                              



Total Sum of Accounting MTM 532,831.91                    532,831.91                    532,890.00                   



Total Sum of Position Qty -                              



Note:  This represents the Newedge positions that settled in May relating to June physical shipments.  The



balance is broken out between those items designated as hedges which will be realized into the P&L in June



when the physical delivery occurs, and those items not designated as hedges which will be recorded in May.



Record MTM piece of Newedge Settlements



1.)  To record Newedge MTM settlement Debit 290-149104-0000 2,526,284.03                



against margin account. Credit 290-665388-4404 2,526,284.03                



2.) To reverse the MTM impact of the NewedgeDebit 290-665383-4404 2,526,284.03                



settlement as it was still included in our Credit 290-149313-0000 2,526,284.03                



MTM data.



Record OCI piece of Newedge Settlements (REVERSING)



1.) To record Newedge OCI settlement Debit 290-149313-0000 1,993,394.03                



against margin account as reversing JE; the Credit 290-149104-0000 1,993,394.03                



settlement will be recorded into income during



the month of June when physical



delivery of the shipment occurs.






The data is organized by accounting type, counterparty, only selecting Newedge to isolate 



exchange traded transactions, the delivery month, which is the month subsequent to the 



current month being closed, and includes both mark-to-market (MTM) values and the 



associated volumes of the underlying contracts.  The execution tab in the top left corner is 



only showing coal forwards.  



The above settlements are tied to the settlement amount on the Newedge statement for the 



month as noted in the right hand portion of the schedule, and the journal entries are 



booked as follows:



Items Not Designated as Hedges



Dr    290-149104-0000    Margin account

$2,526,284.03



Cr    290-665388-4404    Coal settlements, net



$2,526,284.03
 



Dr    290-665383-4404    MTM-Barge

$2,526,284.03



Cr    290-149313-0000    Coal derivative asset



$2,526,284.03



The first portion of the entry records the settlement to the margin account while the 



second entry reverses the MTM impact which was included within the current month 



MTM entries.



Cash Flow Hedges 



Dr    290-149313-0000    Coal derivative asset 
$1,993,394.03



Cr    290-149104-0000    Margin account




$1,993,394.03



This entry records the current month settlement related to the cash flow hedge directly to 



the margin account, and is set up as a reversing journal entry.  The amount will be re-



classed from other comprehensive income (OCI) in the following month when the actual 



delivery occurs as is required for cash flow hedges.



Following then is the pivot table used to book the previous month’s exchange traded cash 



flow hedge settlements (as discussed above):
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Redesignated MTM Our



Accounting Method Counterparty Beg time Data Total deals to OCI Balance Newedge



CASH FLOW Hedge-OCI Newedge USA 2009-5-1 12:00 AMSum of Accounting MTM (1,084,887.50)



Sum of Position Qty 0.00



Newedge USA Sum of Accounting MTM (1,084,887.50)



Newedge USA Sum of Position Qty 0.00



CASH FLOW Hedge-OCI Sum of Accounting MTM (1,084,887.50) (1,058,465.57) (2,143,353.07) (2,143,353.07)



CASH FLOW Hedge-OCI Sum of Position Qty 0.00



Total Sum of Accounting MTM (1,084,887.50)



Total Sum of Position Qty 0.00



Record OCI piece of April Newedge Settlements (May Delivery)



1.) To record Newedge OCI settlement Debit 290-300098-4423 0.00



for April 2009 relating to May physical Debit 290-405005-4423 2,143,353.07                



delivery against sales/bookouts as the final Credit 290-665387-4423 -                              



deals were split as follows: Credit 290-149104-0000 2,143,353.07                



Total Barges Physical Bookout



Constellation # 102592 35                         35                                  -                                



-                                



Total Barges 35                         35                                  -                                



Sales 0%



COCS 35                         100%



Bookouts -                        0%






The settlement is allocated to various accounts based on the actual result of the corresponding shipment which is received from the Allegro administrator (meaning whether the shipment went physical or booked out, or whether we sold or purchased the shipment).  Based on the above example, we purchased 35 barges from Constellation, so the settlement amount is booked as follows:



Dr    290-405005-4423    Coal hedging settle-barge 
$2,143,353.07



Cr    290-149104-0000    Margin account




$2,143,353.07



Coal Swaps



Coal swaps are financial instruments that settle in the current month.  The following data is received from the Allegro administrator on a monthly basis and used to book the coal swap settlements:
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Settlement of Options/Swaps



May 2009



Groupdesc Company Counterparty Description Debit Credit Confirm status Acct status



Coal Swap Newedge USA 6987350 8036450FALSE FINAL



     CXKBS125LS AER Newedge USACSX 3812600 5582000FALSE FINAL



     SPR88 Newedge USASPRB 3174750 2454450FALSE FINAL



Total 6,987,350.00 8,036,450.00



Income (Loss)



Per Allegro:



1,769,400.00                



(720,300.00)                  



1,049,100.00                



Income/(loss) Total FV Hedges Other



Per Allegro:



MAY09 NYM CSX COAL 1,769,400.00                 -                               1,769,400.00                



MAY09 NYM PRB COAL (720,300.00)                   (1,050,250.00)                329,950.00                   



Income 1,049,100.00                 (1,050,250.00)                2,099,350.00                



Per Newedge Statement:



MAY09 NYM CSX COAL 1,769,400.00                



MAY09 NYM PRB COAL (720,300.00)                  



Income 1,049,100.00                



To record Newedge coal swap settlements for May 2009



Credit 290-665388-4404 1,769,400.00                



Credit 290-665388-4408 329,950.00                   



Debit 290-300097-4428 1,050,250.00                



Debit 290-149104-0000 1,049,100.00                



2,099,350.00                 2,099,350.00                






The above settlements are tied to the settlement amount on the Newedge statement for the 



month as noted in the schedule, and the journal entries are booked as follows:



Items Not Designated as Hedges



Dr    290-149104-0000    Margin account

$2,099,350.00



Cr    290-665388-4404    Coal settlements, net



$1,769,400.00



Cr    290-665388-4408    Coal settlements, net



$   329,950.00



Fair Value Hedges 



Dr    290-300097-4428    Coal hedging settle-PRB 
$1,050,250.00



Cr    290-149104-0000    Margin account




$1,050,250.00



(Continued on the following page)


Monthly Trading Activity Re-classes



The trading deals that go physical or book-out are run through the normal monthly billing process; through RMS for items that were physically shipped and therefore booked to realization and through our book-out schedule provided by transportation and therefore booked to the book-out income or expense accounts.  These items must be re-classed to the trading settlement line in accordance with accounting literature (EITF 02-3).  Following is the pivot table used to make these journal entries, and is based on information provided by the Allegro administrator:


Physical shipments
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Quantity Status (All)



Market area



Position Type Data Barge CSX NS SPRB Grand Total



BUY Sum of Value Asset Mgmt 575,503.06 575,503.06



Sum of Quantity Asset Mgmt 44,802.29 44,802.29



Sum of Value Assets



Sum of Quantity Assets



Sum of Value Other



Sum of Quantity Other



Sum of Value Risk Mgmt



Sum of Quantity Risk Mgmt



Sum of Value Trading 427,457.08 13,212,105.31 7,285,687.22 2,133,272.12 23,058,521.73



Sum of Quantity Trading 7,962.73 159,226.66 55,410.38 155,761.36 378,361.13



Sum of Value Trading II 3,500,205.58 3,500,205.58



Sum of Quantity Trading II 62,840.39 62,840.39



SELL Sum of Value Asset Mgmt



Sum of Quantity Asset Mgmt



Sum of Value Assets (265,350.89) (427,463.10) (1,445,113.30) (2,137,927.29)



Sum of Quantity Assets (7,962.73) (9,950.49) (73,721.72) (91,634.94)



Sum of Value Other



Sum of Quantity Other



Sum of Value Risk Mgmt



Sum of Quantity Risk Mgmt



Sum of Value Trading (15,532,348.63) (4,933,364.40) (2,008,567.77)(22,474,280.80)



Sum of Quantity Trading (222,522.06) (55,410.38) (126,841.93) (404,774.37)



Sum of Value Trading II



Sum of Quantity Trading II



YTD Through May2009



Sells Amount (265,350.89)       (15,959,811.73)   (4,933,364.40)    (3,453,681.07)    (24,612,208.09)



Quantity (7,962.73)          (232,472.55)        (55,410.38)         (200,563.65)       (496,409.31)      



Buys Amount 427,457.08        16,712,310.89    7,285,687.22     2,708,775.18     27,134,230.37



Quantity 7,962.73           232,472.55         55,410.38          200,563.65        496,409.31



Net Amount 162,106.19        752,499.16 2,352,322.82 (744,905.89) 2,522,022.28



Quantity -                   -                    -                   -                   -                  



YTD Through Apr2009



Sells Amount (264,507.11)       (13,688,692.75) (3,533,302.11) (2,863,353.03)(20,349,855.00)



Quantity (7,962.73)          (200,359.58) (44,627.98) (168,057.14) (421,007.43)      



Buys Amount 427,457.08        13,794,996.69 5,856,232.10 2,267,143.74 22,345,829.61



Quantity 7,962.73           200,359.58 44,627.98 168,057.14 421,007.43



Net Amount 162,949.97 106,303.94 2,322,929.99 (596,209.29) 1,995,974.61



Quantity -                   -                    -                   -                   -                  



May2009 Adjustment



Sells Amount (843.78) (2,271,118.98) (1,400,062.29) (590,328.04) (4,262,353.09)



Quantity 0.00 (32,112.97) (10,782.40) (32,506.51) (75,401.88)        



Buys Amount 0.00 2,917,314.20 1,429,455.12 441,631.44 4,788,400.76



Quantity 0.00 32,112.97 10,782.40 32,506.51 75,401.88



Net Amount (843.78) 646,195.22 29,392.83 (148,696.60) 526,047.67



Quantity -                   -                    -                   -                   -                  






The data is organized by position type, the value of the various trading books, the 



quantity of the various trading books, and is sorted by market area.  The execution tab in 



the top left corner is showing all accounting methods, and quantity status.  The data is 



provided on a YTD basis each month to account for quality changes that may occur  



throughout the months.  We are currently excluding any trading position that is settled 


with internal production due to immateriality (to date all instances of this have been 



confined to the PRB and Black Thunder specifically).



The journal entry for the month is calculated by taking the change in the current month 



YTD results less the YTD amounts that were booked in the previous period (as is 



displayed in pivot table above).  The buys and sells are summed up for both the amount 



and the quantity in order to calculate the journal entry.  The journal entry is as follows, 


and includes both amounts and tonnages:



Journal entry to book the dollars


Dr    290-300001-4423    Base price-Barge

$          843.78



Dr    290-300001-4425    Base price-CSX

$2,271,118.98



Dr    290-300001-4426    Base price-NS

$1,400,062.29



Dr    290-300001-4428    Base price-PRB

$   590,328.04  



Cr    290-405001-4425    Purchased coal-CSX



$2,917,314.20



Cr    290-405001-4426    Purchased coal-NS




$1,429,455.12



Cr    290-405001-4428    Purchased coal-PRB



$   441,631.44



Dr    290-665388-4404    Coal settlements, net
$    674,744.27



Cr    290-665388-4428    Coal settlements, net 



$   148,696.60



Note in the above journal entry that the re-classes for barge, CSX, and NS are all booked 



to the coal settlement, net account using cost center 4404.



Journal entry to book the tonnage


Cr    290-900002-4425    Tons sold-brokered CSX 



      32,112.97



Cr    290-900002-4426    Tons sold-brokered NS



      10,782.40



Cr    290-900002-4428    Tons sold-brokered PRB 



      32,506.51



Cr    290-900002-4425    Tons purchased-CSX 



      32,112.97



Cr    290-900002-4426    Tons purchased-NS



      10,782.40



Cr    290-900002-4425    Tons purchased-PRB



      32,506.51



(Continued on the following page)



Book-outs



Following is the pivot table used to make the re-class for trading book-outs and is based on information provided by the Allegro administrator:
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Quantity Status (All)



Market area



Position Type Data Barge CSX NS SPRB Grand Total



BUY Sum of Value Asset Mgmt 1,360,125.00 160,950.00 1,521,075.00



Sum of Quantity Asset Mgmt 23,250.00 14,500.00 37,750.00



Sum of Value Assets



Sum of Quantity Assets



Sum of Value Other 3,634,672.50 3,634,672.50



Sum of Quantity Other 62,000.00 62,000.00



Sum of Value Risk Mgmt 7,755,812.50 7,755,812.50



Sum of Quantity Risk Mgmt 162,750.00 162,750.00



Sum of Value Trading 138,082,137.50 41,016,900.00 11,200,000.00 3,742,450.00 194,041,487.50



Sum of Quantity Trading 1,790,250.00 480,000.00 100,000.00 319,000.00 2,689,250.00



Sum of Value Trading II 5,437,500.00 5,437,500.00



Sum of Quantity Trading II 100,000.00 100,000.00



SELL Sum of Value Asset Mgmt (540,000.00) (3,109,525.00) (3,649,525.00)



Sum of Quantity Asset Mgmt (10,000.00) (261,000.00) (271,000.00)



Sum of Value Assets (635,825.00) (635,825.00)



Sum of Quantity Assets (43,500.00) (43,500.00)



Sum of Value Other (8,719,292.50) (8,719,292.50)



Sum of Quantity Other (186,000.00) (186,000.00)



Sum of Value Risk Mgmt (542,500.00) (542,500.00)



Sum of Quantity Risk Mgmt (10,000.00) (10,000.00)



Sum of Value Trading (145,561,275.00) (38,462,500.00) (11,835,000.00) (414,700.00)(196,273,475.00)



Sum of Quantity Trading (1,852,250.00) (410,000.00) (100,000.00) (29,000.00) (2,391,250.00)



Sum of Value Trading II (10,662,500.00) (10,662,500.00)



Sum of Quantity Trading II (150,000.00) (150,000.00)



Note:  The barge totals below include the data above less the bookouts related to the Newedge positions as these have already been



recorded as settlements when the positions settle on the exchange; they are not true bookouts, but actual exchange settlements.



Attached is a pivot table detailing out the Newedge settlements.



YTD Through May2009



Sells Amount (833,745.00) (50,207,500.00) (11,835,000.00) (4,160,050.00) (67,036,295.00)



Quantity (15,500.00) (580,000.00) (100,000.00) (333,500.00) (1,029,000.00)



Buys Amount 895,125.00 46,454,400.00 11,200,000.00 3,903,400.00 62,452,925.00



Quantity 15,500.00 580,000.00 100,000.00 333,500.00 1,029,000.00



Net Amount 61,380.00 (3,753,100.00) (635,000.00) (256,650.00) (4,583,370.00)



Quantity -                     -                     -                     -                     -                    



YTD Through Apr2009



Sells Amount (483,057.50) (38,922,500.00) (9,862,500.00) (566,950.00) (49,835,007.50)



Quantity (7,750.00) (440,000.00) (80,000.00) (43,500.00) (571,250.00)



Buys Amount 523,125.00 35,815,800.00 8,960,000.00 565,500.00 45,864,425.00



Quantity 7,750.00 440,000.00 80,000.00 43,500.00 571,250.00



Net Amount 40,067.50 (3,106,700.00) (902,500.00) (1,450.00) (3,970,582.50)



Quantity -                     -                     -                     -                     -                    



May2009 Adjustment



Sells Amount (350,687.50) (11,285,000.00) (1,972,500.00) (3,593,100.00) (17,201,287.50)



Quantity (7,750.00) (140,000.00) (20,000.00) (290,000.00) (457,750.00)



Buys Amount 372,000.00 10,638,600.00 2,240,000.00 3,337,900.00 16,588,500.00



Quantity 7,750.00 140,000.00 20,000.00 290,000.00 457,750.00



Net Amount 21,312.50 (646,400.00) 267,500.00 (255,200.00) (612,787.50)



Quantity -                     -                     -                     -                     -                    






The data is organized by position type, the value of the various trading books, the 



quantity of the various trading books, and is sorted by market area.  The execution tab in 



the top left corner is showing all accounting methods, and quantity status.  The data is 



provided on a YTD basis each month to account for quality changes that may occur  



throughout the months.



The journal entry for the month is calculated by taking the change in the current month 



YTD results less the YTD amounts that were booked in the previous period (as is 



displayed in pivot table above).  The buys and sells are summed up for both the amount 



and the quantity in order to calculate the journal entry.  The totals for the barge market 



area are reduced for the book-outs related to Newedge as these actually represent 



the settlements on the exchange prior to physical delivery.  Attached is the pivot table 



used for the reduction for Newedge:
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Quantity Status (All)



Market area



Position Type Data Barge Grand Total



BUY Sum of Value Asset Mgmt 1,360,125.00 1,360,125.00



Sum of Quantity Asset Mgmt 23,250.00 23,250.00



Sum of Value Assets



Sum of Quantity Assets



Sum of Value Other 3,262,672.50 3,262,672.50



Sum of Quantity Other 54,250.00 54,250.00



Sum of Value Risk Mgmt 7,755,812.50 7,755,812.50



Sum of Quantity Risk Mgmt 162,750.00 162,750.00



Sum of Value Trading 137,559,012.50 137,559,012.50



Sum of Quantity Trading 1,782,500.00 1,782,500.00



Sum of Value Trading II



Sum of Quantity Trading II



SELL Sum of Value Asset Mgmt



Sum of Quantity Asset Mgmt



Sum of Value Assets



Sum of Quantity Assets



Sum of Value Other (8,236,235.00) (8,236,235.00)



Sum of Quantity Other (178,250.00) (178,250.00)



Sum of Value Risk Mgmt



Sum of Quantity Risk Mgmt



Sum of Value Trading (145,210,587.50)(145,210,587.50)



Sum of Quantity Trading (1,844,500.00) (1,844,500.00)



Sum of Value Trading II



Sum of Quantity Trading II



YTD Through May2009



Sells Amount (153,446,822.50)



Quantity (2,022,750.00)



Buys Amount 149,937,622.50



Quantity 2,022,750.00



Net Amount (3,509,200.00)



Quantity -                    






The data is organized by position type, the value of the various trading books, the 



quantity of the various trading books, and is sorted by market area.  The execution tab in 



the top left corner is showing all quantity status, but is sorted using Newedge as the only 



counterparty.  The data is provided on a YTD basis each month to account for quality 



changes that may occur throughout the months.



The above data is subtracted from the totals derived on the pivot table above in order to 



make the book-out re-class.  The journal entry is as follows:



Dr    290-665388-4404    Coal settlements, net
$     21,312.50



Dr    290-665330-4415    Book-out expense-barge



$    21,312.50


Dr    290-305118-4417    Book-out income-CSX
$2,002,500.00



Cr    290-665330-4417    Book-out expense-CSX



$1,356,100.00



Cr    290-665388-4404    Coal settlements, net



$   646,400.00



Dr    290-305118-4416    Book-out income-NS
$   300,000.00



Cr    290-665330-4416    Book-out expense-NS



$   567,500.00



Dr    290-665388-4404    Coal settlements, net
$   267,500.00



Dr    290-305118-4419    Book-out income-PRB
$   255,200.00



Dr    290-665388-4408    Coal settlements, net



$   255,200.00



(Continued on the following page)



Reconciliation of MTM Journal Entries to the G/L



After all of the MTM and settlement journal entries have been posted to the general 


ledger, a reconciliation is performed using the following Excel spreadsheet template:
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Summary of Coal Derivatives



Description May 09



Coal Derivatives



Coal Physical OTC (Hedge) (13,908,753.60)   



Coal Swap (FV Hedge) (4,555,821.14)    



Coal Physical OTC  20,107,443.41    



Coal Options 598,693.18        



Coal Swaps 13,602,977.30    



Credit Reserve (20,216.61)         



Total 15,824,322.54    



Per G/L A/C 290-149313-0000 25,868,422.93    



Per G/L A/C 290-229021-0000 (10,044,100.45)   



Net 15,824,322.48    



Difference 0.06                  



Option Premiums on New Deals (420,000.00)       



FV of Firm Commitments 4,555,821.14     



P&L Items 34,288,897.22    



Monthly MTM P&L Impact (2,808,498.48)    



Quarterly MTM P&L Impact



YTD MTM P&L Impact



Realized gains/(losses)



Trading sales reclassed (526,047.67)       



Trading book-outs reclassed 612,787.50        



Forwards 2,526,284.03     



Swaps 2,099,350.00     



Total Realized gains/(losses) 4,712,373.86     



Per financial statements



Change in fair value of coal



derivatives and trading settlements, net 1,903,875.38     






The first entry of coal physical OTC (Hedge) is comprised of two numbers:  



$(15,902,147.63) from the coal forwards MTM pivot table, and $1,993,394.03 per the 



coal forward settlement pivot table.  The coal swap (FV Hedge) represents the value of 



the coal swaps designated as FV hedges and is per the pivot table used to book the FV of 



the firm commitment.  The coal physical OTC is comprised of two numbers:  



$22,633,727.44 from the coal forwards MTM pivot table, and $(2,526,284.03) per the 



coal forward settlement pivot table.  The coal options figure comes directly from the 



pivot table used to book the corresponding MTM entry.  The coal swap figure is 



comprised of two numbers:  $9,047,156.16 from the coal swap MTM pivot table plus the 


$4,555,821.14 from the coal swap (FV hedge line) as these two lines combined should 



equal the total value of the coal swaps.  The credit reserve is only adjusted on a quarterly 



basis and is therefore the same as the prior month in this instance.  This is then compared 



to the general ledger using account numbers 290-149313-0000 and 290-229021-0000 to 



ensure the balance sheet ties out.


Following down the spreadsheet, the amount of the option premiums on new deals for the 



month must be input into the spreadsheet and is taken from the new option premium 



spreadsheet.  After this entry, the monthly MTM P&L impact will automatically calculate 



and can be compared to account number 665383 in OFA for tie-out purposes.


Additionally, the realized gains/(losses) must be reconciled as well.  The trading sales 



and trading book-outs re-classed comes from the respective pivot tables used to make the 



corresponding journal entries.  The forwards figure comes from the coal forwards 



settlement pivot table and only represents settlements on non-hedge items.  The coal 



swaps comes from the respective settlement pivot table, and again only represents 



settlements on non-hedge items.  The sub-total of the realized gains should be tied to 



account number 665388 per OFA.
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PLATTs Monthly Avg.



												Sep-06



				.				Below per PLATTS Coal Trader				month avg.



								CAPP barge (12,000 Btu/lb) OTC				$39.50



								CAPP rail (CSX) (12,500 Btu/lb) OTC				$45.21



								PRB 8,800 Btu/lb OTC				$10.15



								PRB 8,400 Btu/lb OTC				$7.95



								input current date here -->				29-Aug-16



								Allegro Price Index				Price Date				Deliv Date				Average Price				.



								PlattsNYM				29-Aug-16				9/1/06				39.50



								PlattsCSX				29-Aug-16				9/1/06				45.21



								PlattsPRB8800				29-Aug-16				9/1/06				10.15



								PlattsPRB8400				29-Aug-16				9/1/06				7.95







								Color key



								User Input:



								Copy and Paste into Allegro:











PLATTs Coal Trader







				.



















































































































































































																																																												.				$39.50				PlattsNYM
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COAL TRADER

FRIDAY, AUGUST 26, 2016

RECENT PHYSICAL OTC HEARDS ($/st)

PLATTS DAILY PHYSICAL FORWARD CURVE ASSESSMENTS ($/st)

Date Product Term Year Price Volume Notes Tons Aug26  Symbol ($/st) Chg Symbol ($/st) Chg Symbol ($/st) Chg
EZ);: i Eﬁ: zggg jﬁ: gg: g :2;2 : ]‘ g:ggg CAPP barge OTC CAPP rail (CSX) OTC IB 11,800* OTC
6/15/16  CSX(CAPPRail) Jul 2016 $37.85 1 after 2:30 pm EDT 11,000 Uctlc CTMMoPE 3977+ CAKRRML 448> Dily eTeMogn 51.59 (0
6/15/16  CSX(CAPPRol) Jul 2016 $37.50 | ofter230pmEDT 11,000  hoW10 CTNNGO2 3975 ——  CAKMGO2 45.30 ——  CTPMOO2 31.75 ——
=316 PRE 8800 2076 $o.20 o 15600 Q416  CTNQeel 39.90 0.00  CAKQEO1l 4570 +0.40  CTPQeel 31.90 0.00
/22/16_PRB 8800 Tl 2016 $9.50 " 15,000 Q117  CTNQEe2 43.00 0.00 CAKQ@ee2 45.70 0.00 CTPQeR2 32.65 0.00
6/28/16  PRB 8800 Aug 2016 $9.25 ] 15,000 Q217  CTNQe@3 45.55 0.00 CAKQ@®3 46.15 0.00 CTPQO@3 32.90 0.00
- CY-17  CTNY@el 45.70 0.00 CAKY@OQ1 46.45 0.00 CTPY@O1 33.05 0.00
6/30/16  PRB 8800 Aug 2016 $9.60 1 15,000
6/30/16  CSX (CAPPRail) Aug 2016 $39.00 1 11,000 PRB 8,800 0TC PRB 8,400 0TC 1B 11,500* 0TC
71116 CSX(CAPPRail) Aug 2016 $39.00 3 33,000 Oct16  CTAMO1 10.75 000  CTBM@@1 8.25 0.00  TCIMe@1 29.40 0.00
7/5/16 PRB 8800 Q4 2016 $9.75 2 spread to Q4 fin 90,000 Nov16 CTAM@@2 10.75 —— CTBM@O2 825 —— TCIM@O2 29.40 ——
7/716  CSX(CAPPRail) Aug 2016 $39.25 1 11,000 Q0416  CTAQee1 10.75 0.00  CTBQee1 825 0.00  TCIQee1 29.65 0.00
7/7/16  CSX(CAPPRail) Sep 2016 $39.50 1 11,000 Q117  CTAQee2 10.90 0.00  CTBQ@e2 8.45 0.00  TCIQe#2 30.40 0.00
7/14/16  PRB 8800 Aug 2016 $9.80 1 15,000 Q217 CTAQee3 11.05 0.00 CTBQee3 8.80 0.00 TCIQee3 30.65 0.00
7/14/16  PRB 8800 Aug 2016 $9.90 1 15,000 CY-17  CTAYee1 11.20 0.00 CTBY@@l 9.00 0.00 TCIYeel 30.80 0.00
7/14/16  PRB 8800 Aug 2016 $9.90 1 15,000 *Maximum 0.35% chlorine.
7/18/16  CSX(CAPPRail) Aug 2016 $40.50 1 11,000 Front-month prices are identical to those listed in the Daily physical OTC assessments table on
7/20/16  PRB 8800 Aug 2016 $9.40 1 15,000 page 1. See Platts Methodology and Specifications Guide at www.platts.com for details.
7/22/16  CSX (CAPPRail) Aug 2016 $41.50 1 11,000
7/25/16  PRB 8800 Aug 2016 $9.90 3 45,000
772516 PRBES00 _ Aug 2016 $1050 3 Antelope-specific 45000 p| ATTS DAILY PHYSICAL BENCHMARK ASSESSMENT RATIONALES
7/26/16  CSX(CAPPRail) Aug 2016 $41.80 1 11,000 5 . ,
2/27/16  CSX (CAPP Rail) Q4 2016 $44.50 1 33,000 CAPP Barge OTC: Physical CAPP.barge. coal for October delivery did not trade
712716 CSX(CAPPRai) 04 2016 $44.50 1 33,000 Friday. Platts assessed the physical price at $39.75/st, up 25 cents from
7/27/16  CSX(CAPPRaill) Q4 2016 $44.50 2 33,000 Thursday, based on broker marks.
7/28/16  CSX(CAPPRail) Sep 2016 $43.50 T 11,000 The above commentary applies to the following market data code: CTNMOOT
7/26/16 PRESS00  Sep 2016 $9.90 1 1000 GApp Rail (CSX) OTC: Physical CAPP rail (CSX) cosl for October delivery traded
8115 PRE 8800 - Sep 2016 $10.00 L 13,000 at $44.80/st for one train (11,000 st) Friday. Platts assessed the physical price at
Sie16 CSX (CAPP Rafl] Sep 2016 $44.50 ! 11,000 $44.85/st, down 15 cents from Thursday, based on a $44.80/st bid that followed
8/2/16 CSX (CAPPRail) Sep 2016 $44.50 1 11,000 the trade.
8/4/16 NAPP rail Q4 2016 $39.00 4 12,900 Btw/lb, 150,000
4 1bs S02 The above commentary applies to the following market data code: CAKMOO1
8/8/16  CSX(CAPPRail) Q4 2016 $45.50 ) 33000 PRB 8,800 OTC: Physical PRB 8,800 Btu/lb coal for October delivery did not
8/9/16  CSX{CAPPRail) Aug 2016 $46.00 1 11,000 trade Friday. Platts assessed the physical price at $10.75/st, unchanged from
8/10/16  CSX(CAPPRail) Sep 2016 $46.25 1 11,000 Thursday, based on broker marks.
:j: ;j:g Ezi (BC?POP Rail) zzs ig:g :lg:gg : 1 ?:ggg The above commentary applies to the following market data code: CTAMGO1
8/15/16  PRB 8800 Sep 2016 $10.15 1 15,000 IB 11,800 OTC: Physical lllinois Basin 11,800 Btu/Ib barge coal for October
8/17/16  PRB 8800 Sep 2016 $10.15 2 30,000 delivery did not trade Friday. Platts assessed the physical price at $31.65/st,
8/17/16  CSX(CAPPRail) Sep 2016 $45.75 1 11,000 down 10 cents from Thursday, based on broker marks.
8/19/16  PRB8800 Cal 2017 $11.05 2 spreadtoCal 17 fin 360,000 The above commentary applies to the following market data code: CTPMOO1
8/19/16  PRB8800 Cal 2017 $11.05 1 spread to Cal 17 fin 180,000
8/19/16  PRB 8800 Sep 2016 $10.20 1 15,000
8/19/16  PRB 8800 Sep 2016 $10.30 1 15,000
8/22/16  CSX(CAPPRail) Sep 2016 $46.50 1 11,000  COAL FUTURES OPEN INTEREST (contracts)
8/22/16  CSX (CAPPRail) Sep 2016 $46.25 1 after 2:30 pm EDT 11,000 CME Group ICE
8/22/16  PRB 8800 Sep 2016 $10.75 1 15,000 CAPP barge (12,000 Btu/Ib) XNQLO@® 20  XICA9@® 0
8/24/16  PRB 8800 Sep 2016 $11.00 1 15,000 CAPP rail (CSX) (12,500 Btu/Ib) XNQX@e® 2340  XICXeee 600
8/25/16  CSX (CAPP Rail) Oct 2016 $46.00 1 Kanawah District 11,000 PRB 8,800 Btu/lb XNQPOO® 2945 XICPOO® 387
8/25/16  CSX (CAPP Rail) Oct 2016 $45.00 1 11,000 lllinois Basin 11,800 Btu/lo NA XIIBOOO 30
8/26/16  CSX (CAPP Rail) Oct 2016 $44.80 1 11,000 Note: Open interest from 2 days prior
OTC BROKER INDEX, AUG 26 ($/st)
Sep final Oct daily Oct Daily av. Q3 final Q4 Q4 Daily av.
Coal product specifications monthly av. assessment average change average assessment average change
CAPP barge (12,000 Btu/lb) OTC CTIBM@1 39.50 CTIM@@1 39.75 CTNAN@3 39.75 +0.25 CTIBQe1 43.00 CTIQeel 39.90 CTNANG5 39.90 0.00
CAPP rail (CSX) (12,500 Btu/lb) OTC| C€TIBM@1 45.21 CTIMeel 44.85 CTNAO@3 44.85 -0.36 CTIBQe1 36.08 CTJQeel 45.70 CTNAOR5 4570  +0.60
PRB 8,800 Btu/lo OTC CTKBM@1 10.15|| CTKMee1 10.75  CTNAP@3 10.75 +0.60 CTKBQe1 9.12  CTKQeel 10.75  CTNAPe5 10.75 +0.58
PRB 8,400 Btu/lb OTC CTLBMO1 7.95 CTLMeR1 8.25 CTNARE3 8.25 +0.30 CTLBQO1 7.53 CTLQee1l 8.25 CTNAR®5 8.25 +0.30
lllinois Basin* 11,500 Btu/lb OTC CTOBM@1 29.32 CTOMBO1 29.40 CTNAS@3 29.40 +0.08 CTOBQO1 28.97 CTOQee1 29.65 CTNAS@5 29.65 +0.08
lllinois Basin* 11,800 Btu/lb OTC CTOTCOR 31.57 CTPMEO1 31.65 CTPHP@3 31.65 +0.08 CcuoTCee 31.09 CTPQe@1 31.90 CTPHP@5 31.90 +0.08

Note: *Maximum 0.35% chlorine. The daily prompt month and prompt quarter prices are identical to the listed physical prices in the Daily Physical OTC assessments table on Page 1and the Daily Physical
OTC Forward assessments listed on Page 2.

© 2016 S&P Global Platts, a division of S&P Global. All rights reserved.
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News Headlines




Gas prices to buoy coal this winter except for NE, SE
�� Nov-Mar Henry Hub avg projected at $3.31/MMBtu
�� Marcellus, Utica shales keeping gas price low in PJM




(continued on page 6)




Western bituminous markets face attrition in ‘17: source
�� Utilities not burning past their forecast
�� Colorado coal displacing Utah coal




(continued on page 5)




Larger spot CAPP deals on track next month
�� Small spot deals in $40s/st range, some heard higher
�� Utilities in market for ‘significant volumes’ through 2016




(continued on page 4)




Platts daily physical OTC assessments, Aug 26




Prompt month price	S ymbol	 Btu/lb	M ode	 $/st	 Change




CAPP barge OTC	 CTNM001	 12,000	 Barge	 39.75	 +0.25




CAPP rail (CSX) OTC	 CAKM001	 12,500	 Rail	 44.85	 -0.15




PRB 8,800 OTC	 CTAM001	 8,800	 Rail	 10.75	 0.00




PRB 8,400 OTC	 CTBM001	 8,400	 Rail	 8.25	 0.00




IB 11,500* OTC	 TCIM001	 11,500	 Barge	 29.40	 0.00




IB 11,800* OTC	 CTPM001	 11,800	 Barge	 31.65	 -0.10




*Maximum 0.35% chlorine. The full physical forward curve is listed on Page 2. See Platts Methodology 
and Specifications Guide at Platts.com for details.




Platts daily physical assessments, Aug 26




Prompt price	S ymbol	 Kcal/kg	 Basis	 $/mt	 Change




CIF ARA	 CSARM01	 6,000	 NAR	 58.30	 +1.00




NYMEX HENRY HUB NATURAL GAS FUTURES, Aug 26




Prompt price	S ymbol			   $/MMBtu	 Change




Henry Hub	 HHHM001			   2.871	 +0.025
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PLATTS DAILY PHYSICAL OTC ASSESSMENTS ($/st)




Source: Platts




PRB 8,800 




PRB 8,400




IB 11,500




IB 11,800




CAPP barge




CAPP rail (CSX) 




Oct 16 10.75 0.00
Q4 16 10.75 0.00




Oct 16 8.25 0.00
Q4 16 8.25 0.00




Oct 16 29.40 0.00
Q4 16 29.65 0.00




Oct 16 31.65 -0.10
Q4 16 31.90 0.00




Oct 16 39.75 +0.25
Q4 16 39.90 0.00




Oct 16 44.85 -0.15
Q4 16 45.70 +0.40
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�� CSX October physical contract trades at $44.80/st
�� Dayton Power & Light heard seeking coal for Q4 




Houston—Front-month prices dipped in the US over-the-counter 
thermal coal markets as the October contract failed to spark much 
demand Friday on its first day in the front-month position.




The September contract had generated some higher prices and 
carried a premium that was not replicated, at least not on Friday, 
sources said.




“Producers think the price is too low,” one source said. “We’re not 
really seeing a lot of participation at these prices. We’re not seeing 
much producer activity.”




The Central Appalachia rail (CSX) October physical contract traded 




Front-month coal prices dip  
in first day of October contract




(continued on page 10)
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Platts daily physical forward curve assessments ($/st)




Aug 26	S ymbol	 ($/st)	 Chg	S ymbol	 ($/st)	 Chg	S ymbol	 ($/st)	 Chg




		  CAPP barge OTC			   CAPP rail (CSX) OTC			   IB 11,800* OTC




Oct 16	 CTNM001	 39.75	 +0.25	 CAKM001	 44.85	 -0.15	 CTPM001	 31.65	 -0.10




Nov 16	 CTNM002	 39.75	 ——	 CAKM002	 45.30	 ——	 CTPM002	 31.75	 ——




Q4 16	 CTNQ001	 39.90	 0.00	 CAKQ001	 45.70	 +0.40	 CTPQ001	 31.90	 0.00




Q1 17	 CTNQ002	 43.00	 0.00	 CAKQ002	 45.70	 0.00	 CTPQ002	 32.65	 0.00




Q2 17	 CTNQ003	 45.55	 0.00	 CAKQ003	 46.15	 0.00	 CTPQ003	 32.90	 0.00




CY-17	 CTNY001	 45.70	 0.00	 CAKY001	 46.45	 0.00	 CTPY001	 33.05	 0.00




		  PRB 8,800 OTC			   PRB 8,400 OTC			   IB 11,500* OTC




Oct 16	 CTAM001	 10.75	 0.00	 CTBM001	 8.25	 0.00	 TCIM001	 29.40	 0.00




Nov 16	 CTAM002	 10.75	 ——	 CTBM002	 8.25	 ——	 TCIM002	 29.40	 ——




Q4 16	 CTAQ001	 10.75	 0.00	 CTBQ001	 8.25	 0.00	 TCIQ001	 29.65	 0.00




Q1 17	 CTAQ002	 10.90	 0.00	 CTBQ002	 8.45	 0.00	 TCIQ002	 30.40	 0.00




Q2 17	 CTAQ003	 11.05	 0.00	 CTBQ003	 8.80	 0.00	 TCIQ003	 30.65	 0.00




CY-17	 CTAY001	 11.20	 0.00	 CTBY001	 9.00	 0.00	 TCIY001	 30.80	 0.00




*Maximum 0.35% chlorine.




Front-month prices are identical to those listed in the Daily physical OTC assessments table on 
page 1. See Platts Methodology and Specifications Guide at www.platts.com for details.




Recent Physical OTC Heards ($/st)




Date	 Product	T erm	Y ear	 Price	V olume	 Notes	T ons




6/7/16	 PRB 8800	 Jul	 2016	 $9.15 	 1		  15,000




6/9/16	 PRB 8800	 Jul	 2016	 $9.30 	 1		  15,000




6/15/16	 CSX (CAPP Rail)	 Jul	 2016	 $37.85 	 1	 after 2:30 pm EDT	 11,000




6/15/16	 CSX (CAPP Rail)	 Jul	 2016	 $37.50 	 1	 after 2:30 pm EDT	 11,000




6/21/16	 PRB 8800	 Jul	 2016	 $9.30 	 1		  15,000




6/22/16	 PRB 8800	 Jul	 2016	 $9.50 	 1		  15,000




6/28/16	 PRB 8800	 Aug	 2016	 $9.25 	 1		  15,000




6/30/16	 PRB 8800	 Aug	 2016	 $9.60 	 1		  15,000




6/30/16	 CSX (CAPP Rail)	 Aug	 2016	 $39.00 	 1		   11,000




7/1/16	 CSX (CAPP Rail)	 Aug	 2016	 $39.00 	 3		   33,000




7/5/16	 PRB 8800	 Q4	 2016	 $9.75 	 2	 spread to Q4 fin	  90,000




7/7/16	 CSX (CAPP Rail)	 Aug	 2016	 $39.25 	 1		   11,000




7/7/16	 CSX (CAPP Rail)	 Sep	 2016	 $39.50 	 1		   11,000




7/14/16	 PRB 8800	 Aug	 2016	 $9.80 	 1		   15,000




7/14/16	 PRB 8800	 Aug	 2016	 $9.90 	 1		   15,000




7/14/16	 PRB 8800	 Aug	 2016	 $9.90 	 1		   15,000




7/18/16	 CSX (CAPP Rail)	 Aug	 2016	 $40.50 	 1		   11,000




7/20/16	 PRB 8800	 Aug	 2016	 $9.40 	 1		   15,000




7/22/16	 CSX (CAPP Rail)	 Aug	 2016	 $41.50 	 1		   11,000




7/25/16	 PRB 8800	 Aug	 2016	 $9.90 	 3		   45,000




7/25/16	 PRB 8800	 Aug	 2016	 $10.50 	 3	 Antelope-specific	  45,000




7/26/16	 CSX (CAPP Rail)	 Aug	 2016	 $41.80 	 1		   11,000




7/27/16	 CSX (CAPP Rail)	 Q4	 2016	 $44.50 	 1		   33,000




7/27/16	 CSX (CAPP Rail)	 Q4	 2016	 $44.50 	 1		   33,000




7/27/16	 CSX (CAPP Rail)	 Q4	 2016	 $44.50 	 2		   33,000




7/28/16	 CSX (CAPP Rail)	 Sep	 2016	 $43.50 	 1		   11,000




7/28/16	 PRB 8800	 Sep	 2016	 $9.90 	 1		   15,000




8/1/16	 PRB 8800	 Sep	 2016	 $10.00 	 1		   15,000




8/2/16	 CSX (CAPP Rail)	 Sep	 2016	 $44.50 	 1		   11,000




8/2/16	 CSX (CAPP Rail)	 Sep	 2016	 $44.50 	 1		   11,000




8/4/16	 NAPP rail	 Q4	 2016	 $39.00 	 4	 12,900 Btu/lb, 	  150,000 




						      4 lbs SO2




8/8/16	 CSX (CAPP Rail)	 Q4	 2016	 $45.50 	 1		   33,000




8/9/16	 CSX (CAPP Rail)	 Aug	 2016	 $46.00 	 1		   11,000




8/10/16	 CSX (CAPP Rail)	 Sep	 2016	 $46.25 	 1		   11,000




8/11/16	 PRB 8800	 Sep	 2016	 $10.00 	 1		   15,000




8/15/16	 CSX (CAPP Rail)	 Sep	 2016	 $46.25 	 1		   11,000




8/15/16	 PRB 8800	 Sep	 2016	 $10.15 	 1		   15,000




8/17/16	 PRB 8800	 Sep	 2016	 $10.15 	 2		   30,000




8/17/16	 CSX (CAPP Rail)	 Sep	 2016	 $45.75 	 1		   11,000




8/19/16	 PRB 8800	 Cal	 2017	 $11.05 	 2	 spread to Cal 17 fin	 360,000




8/19/16	 PRB 8800	 Cal	 2017	 $11.05 	 1	 spread to Cal 17 fin	 180,000




8/19/16	 PRB 8800	 Sep	 2016	 $10.20 	 1		   15,000




8/19/16	 PRB 8800	 Sep	 2016	 $10.30 	 1		   15,000




8/22/16	 CSX (CAPP Rail)	 Sep	 2016	 $46.50 	 1		   11,000




8/22/16	 CSX (CAPP Rail)	 Sep	 2016	 $46.25 	 1	 after 2:30 pm EDT	 11,000




8/22/16	 PRB 8800	 Sep	 2016	 $10.75 	 1		   15,000




8/24/16	 PRB 8800	 Sep	 2016	 $11.00 	 1		   15,000




8/25/16	 CSX (CAPP Rail)	 Oct	 2016	 $46.00 	 1	 Kanawah District	  11,000




8/25/16	 CSX (CAPP Rail)	 Oct	 2016	 $45.00 	 1		   11,000




8/26/16	 CSX (CAPP Rail)	 Oct	 2016	 $44.80 	 1		   11,000




Coal futures open interest (contracts)
		  CME Group		I  CE




CAPP barge (12,000 Btu/lb)	 XNQL000	 20	 XICA000	 0




CAPP rail (CSX) (12,500 Btu/lb)	 XNQX000	 2340	 XICX000	 600




PRB 8,800 Btu/lb	 XNQP000	 2945	 XICP000	 387




Illinois Basin 11,800 Btu/lb		  NA	 XIIB000	 30




Note: Open interest from 2 days prior




OTC broker index, Aug 26 ($/st)
		S  ep final		  Oct daily		  Oct	D aily av.		  Q3 final		  Q4		  Q4	D aily av.
Coal product specifications		  monthly av.		  assessment		  average	 change		  average		  assessment		  average	 change




CAPP barge (12,000 Btu/lb) OTC	 CTIBM01	 39.50	 CTIM001	 39.75	 CTNAN03	 39.75	 +0.25	 CTIBQ01	 43.00	 CTIQ001	 39.90	 CTNAN05	 39.90	 0.00




CAPP rail (CSX) (12,500 Btu/lb) OTC	 CTJBM01	 45.21	 CTJM001	 44.85	 CTNAO03	 44.85	 -0.36	 CTJBQ01	 36.08	 CTJQ001	 45.70	 CTNAO05	 45.70	 +0.60




PRB 8,800 Btu/lb OTC	 CTKBM01	 10.15	 CTKM001	 10.75	 CTNAP03	 10.75	 +0.60	 CTKBQ01	 9.12	 CTKQ001	 10.75	 CTNAP05	 10.75	 +0.58




PRB 8,400 Btu/lb OTC	 CTLBM01	 7.95	 CTLM001	 8.25	 CTNAR03	 8.25	 +0.30	 CTLBQ01	 7.53	 CTLQ001	 8.25	 CTNAR05	 8.25	 +0.30




Illinois Basin* 11,500 Btu/lb OTC	 CTOBM01	 29.32	 CTOM001	 29.40	 CTNAS03	 29.40	 +0.08	 CTOBQ01	 28.97	 CTOQ001	 29.65	 CTNAS05	 29.65	 +0.08




Illinois Basin* 11,800 Btu/lb OTC	 CTOTC00	 31.57	 CTPM001	 31.65	 CTPHP03	 31.65	 +0.08	 CUOTC00	 31.09	 CTPQ001	 31.90	 CTPHP05	 31.90	 +0.08




Note: *Maximum 0.35% chlorine. The daily prompt month and prompt quarter prices are identical to the listed physical prices in the Daily Physical OTC assessments table on Page 1 and the Daily Physical 
OTC Forward assessments listed on Page 2.




Platts Daily Physical Benchmark Assessment Rationales
CAPP Barge OTC: Physical CAPP barge coal for October delivery did not trade 
Friday. Platts assessed the physical price at $39.75/st, up 25 cents from 
Thursday, based on broker marks.




The above commentary applies to the following market data code: CTNM001




CAPP Rail (CSX) OTC: Physical CAPP rail (CSX) coal for October delivery traded 
at $44.80/st for one train (11,000 st) Friday. Platts assessed the physical price at 
$44.85/st, down 15 cents from Thursday, based on a $44.80/st bid that followed 
the trade.




The above commentary applies to the following market data code: CAKM001




PRB 8,800 OTC: Physical PRB 8,800 Btu/lb coal for October delivery did not 
trade Friday. Platts assessed the physical price at $10.75/st, unchanged from 
Thursday, based on broker marks.




The above commentary applies to the following market data code: CTAM001




IB 11,800 OTC: Physical Illinois Basin 11,800 Btu/lb barge coal for October 
delivery did not trade Friday. Platts assessed the physical price at $31.65/st, 
down 10 cents from Thursday, based on broker marks.




The above commentary applies to the following market data code: CTPM001
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NYMEX Henry Hub gas futures contract, Aug 26




	S ymbol	S ettlement	 High	L ow	 +/-	V olume




Sep 2016	 XNNCM16	 2.871	 2.907	 2.797	 +0.025	 68929




Oct 2016	 XNNCN16	 2.913	 2.949	 2.832	 +0.028	 139901




Nov 2016	 XNNCQ16	 3.030	 3.065	 2.964	 +0.020	 38541




Dec 2016	 XNNCU16	 3.228	 3.258	 3.173	 +0.016	 20533




Jan 2017	 XNNCV16	 3.344	 3.368	 3.287	 +0.018	 28738




Feb 2017	 XNNCX16	 3.342	 3.370	 3.289	 +0.018	 12091




Mar 2017	 XNNCZ16	 3.296	 3.320	 3.243	 +0.017	 20357




Apr 2017	 XNNCF17	 3.015	 3.038	 2.991	 +0.009	 17196




May 2017	 XNNCG17	 2.982	 3.000	 2.963	 +0.008	 8820




Jun 2017	 XNNCH17	 3.008	 3.026	 2.989	 +0.009	 4765




Jul 2017	 XNNCJ17	 3.036	 3.053	 3.020	 +0.009	 2402




Aug 2017	 XNNCK17	 3.044	 3.062	 3.033	 +0.009	 2076




Sep 2017	 XNNCM17	 3.028	 3.045	 3.017	 +0.009	 2253




Oct 2017	 XNNCN17	 3.051	 3.068	 3.035	 +0.009	 6765




Nov 2017	 XNNCQ17	 3.103	 3.116	 3.086	 +0.008	 3643




Dec 2017	 XNNCU17	 3.235	 3.246	 3.222	 +0.008	 2823




Jan 2018	 XNNCV17	 3.336	 3.350	 3.323	 +0.007	 2489




Feb 2018	 XNNCX17	 3.297	 3.310	 3.297	 +0.004	 888




Mar 2018	 XNNCZ17	 3.212	 3.227	 3.198	 -0.001	 772




Apr 2018	 XNNCF18	 2.833	 2.857	 2.825	 -0.004	 611




May 2018	 XNNCG18	 2.790	 2.803	 2.768	 -0.007	 10




Jun 2018	 XNNCH18	 2.816	 2.823	 2.816	 -0.010	 2




Jul 2018	 XNNCJ18	 2.843	 2.848	 2.843	 -0.012	 0




Aug 2018	 XNNCK18	 2.854	 2.863	 2.854	 -0.010	 0




Sep 2018	 XNNCM18	 2.837	 2.841	 2.835	 -0.010	 5




Oct 2018	 XNNCN18	 2.864	 2.870	 2.860	 -0.010	 8




Nov 2018	 XNNCQ18	 2.928	 2.928	 2.928	 -0.008	 0




Dec 2018	 XNNCU18	 3.077	 3.077	 3.077	 -0.007	 61




Jan 2019	 XNNCV18	 3.195	 3.195	 3.195	 -0.005	 3




Feb 2019	 XNNCX18	 3.163	 3.163	 3.163	 -0.003	 0




Mar 2019	 XNNCZ18	 3.098	 3.098	 3.098	 -0.003	 0




Apr 2019	 XNNCF19	 2.808	 2.808	 2.808	 -0.013	 0




May 2019	 XNNCG19	 2.798	 2.798	 2.798	 -0.013	 3




Jun 2019	 XNNCH19	 2.829	 2.829	 2.829	 -0.013	 0




Jul 2019	 XNNCJ19	 2.865	 3.163	 3.163	 -0.013	 0




Aug 2019	 XNNCK19	 2.878	 2.878	 2.878	 -0.013	 0




NATURAL GAS PRICES ($/MMBtu) 




Source: Platts
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Natural gas futures commentary




NYMEX September gas futures up again,  
rally 28.7 cents this week




Houston—The NYMEX September natural gas futures contract settled 
at $2.871/MMBtu Friday, up 2.5 cents, extending this week’s rally to 
28.7 cents.




The prompt-month contract has settled higher in each of the five 
trading sessions this week and 10 of the last 11 trading sessions. The 
September contract is set to expire Monday.




The run-up in prices comes as the latest eight- to 14-day outlook 
from the US National Weather Service, issued Friday afternoon, 
continued to call for above-average temperatures across the eastern 
two-thirds of the continental US, likely indicating strong power burn 
will continue into September.




US power burn is expected to average 34 Bcf/d over the next seven 
days, up from a 33.2 Bcf/d average in the preceding week, according to 
Platts Analytics’ Bentek Energy.




Meanwhile, total US dry gas production is expected to average 71.7 
Bcf/d over the next week, down slightly from the 71.8 Bcf/d August-to-
date average.




“Record hot weather on top of structural undersupply continues to 
clean up excess inventory at a good clip,” said Tudor Pickering Holt in a 
market note Friday morning.




On Thursday, the US Energy Information Administration announced 
total working gas in storage increased by 11 Bcf to 3.35 Tcf in the week 
that ended August 19. The injection was below consensus analyst 
expectations of a storage build of around 18 Bcf.




Additional support for the prompt contract came from Invest 99-L, 
a low pressure and tropical wave that is moving west through the 
southeastern Bahamas, according to the weather service.




— Curt Mrowiec
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Platts daily metallurgical coal assessments, Aug 26




Atlantic coking coal ($/mt)




		  FOB US
	S ymbol	E ast Coast	 Change	VM	A  sh	S




Low Vol HCC	 AAWWR00	 121.00	 +1.50	 19%	 8%	 0.80%




High Vol A	 AAWWS00	 125.00	 +2.00	 32%	 7%	 0.85%




High Vol B	 AAWWT00	 114.00	 0.00	 34%	 8%	 0.95%




		  CFR
		  NW Europe	 Change	VM	A  sh	S




PLV NetForward 	 PLVHE00	 137.95	 +3.75	 21.5%	 9.3%	 0.50%




US low-vol HCC Penalties & Premia; Differentials ($/mt)




		  % of US low-vol
	W ithin	 HCC FOB USEC	 Net value
	M in-Max	 assessment price	 ($/mt)




Per 1% CSR	 50-64%	 0.25%	 0.30




	 40-49%	 0.05%	 0.06




Per 0.1% S	 0.70-1.05%	 0.75%	 0.91




	 1.06-1.25%	 0.75%	 0.91




Per 1% TM (as received)	 6-11%	 1.00%	 1.21




Per 1% Ash	 5-10%	 1.75%	 2.12




Detailed methodology and specifications are found here: http://platts.com/IM.Platts.Content/
MethodologyReferences/MethodologySpecs/metcoalmethod.pdf




Spot dry bulk freight assessments, Aug 26




	 Platts symbol	 $/mt	 Chg
Capesize




Australia-China	 CDANC00	 5.30	 0.00




Queensland-Japan	 CIGAJ00	 5.55	 0.00




New South Wales-Korea	 CINAK00	 5.55	 0.00




Bolivar-Rotterdam	 CIBCR00	 5.10	 +0.15




Roberts Bank-Japan	 CDRKJ00	 6.10	 0.00




Richards Bay-Rotterdam	 CIRBN00	 3.90	 0.00




Virtual (CIF ARA-FOB Richards Bay)	 CSCCC00	 -5.20	 +1.45




Differential (Rotterdam Capesize-Virtual)	 CSCCE00	 9.10	 -1.45




Panamax




Richards Bay-India West	 CSAKL00	 7.70	 -0.40




Kalimantan-India West	 CSAKP00	 5.90	 -0.15




Richards Bay-India East	 CSAKN00	 7.50	 -0.40




Kalimantan-India East	 CSAKR00	 4.90	 -0.15




Richards Bay-Rotterdam	 CIRRN00	 6.00	 0.00




Richards Bay-Spanish Med	 CIRBT00	 5.50	 0.00




Richards Bay-Jorf Lasfar	 CIRBJ00	 3.90	 0.00




Bolivar-Rotterdam	 CIBRN00	 7.75	 -0.25




USEC-India	 CDBUI00	 17.50	 0.00




USEC-Rotterdam	 CDBUR00	 7.25	 0.00




USEC-Brazil	 CDBUB00	 6.50	 0.00




Mobile-Rotterdam	 CDMAR00	 8.75	 -0.25




Mobile-Taranto	 CDMAI00	 10.25	 -0.25




Roberts Bank-Japan	 CDRBK00	 7.65	 0.00




Australia-China	 CDBFA00	 7.25	 0.00




Australia-India	 CDBFAI0	 8.85	 -0.15




Platts physical thermal coal netbacks, Aug 26




		  CV (kcal/kg)	 Basis	S ulfur	 $/mt	 Chg
CIF ARA	 CSARM01	 6000	 NAR	 1.0%	 58.30	 +1.00
USEC-Rotterdam	 CDBUR00		  Panamax		  7.25	 0.00




					     $/st
FOB US East Coast	 COUSC00	 6500	 NAR	 1.0%	 50.72	 +0.98




CAPP spot coal hits rails  
with larger deals on track next month




Houston—The Central Appalachian coal sport market has been active, 
sources said this week, with single-train deals moving at an 
assortment of prices and multiple utilities looking for larger deals with 
delivery starting next month.




Buyers and sellers reported CSX-quality coal (12,500 Btu/lb, 1.6 lb 
SO2/MMBtu) has hit the rails recently for prompt delivery at deals in the 
low-to-mid $40s/st with talk of some deals breaking the $50/st barrier.




A source said sporadic pricing has been caused by some spotty 
coal availability because of depressed production. Traders with coal on 
hand willing to sell at lower prices are able to, he said, while some direct 
deals between producers and utilities have been heard at higher marks.




The CAPP market also has started to see the larger-volume deals 




Appetite to sell Atlantic met coal  
on higher prices limits gains




London—Participants in Atlantic metallurgical coal markets Friday 
were struggling to keep up with continued price increases, as 
Australian premium coals reached the $130/mt FOB level.




Some talk that US spot market participants now may be willing to 
take profits rather than be too worried about chasing the last dollar on 
comparative Asia-Pacific sales prices translated to less upward 
pressure for US coals, seen in high-vol B and blends especially where a 
cargo may be pieced together more easily.




A trader, without immediate US material for sale, said he would 
indicatively offer high sulfur HV B material above $110/mt FOB US East 
Coast, but admitted that against a firm bid, dependent on volume, it 
would make sense to take gains at potentially lower prices.




“Prices won’t continue to go up forever,” he said.
Platts assessed US low-vol hard coking coal, based on good-quality 




CAPP low-vol with 58% CSR, 1.5% MMR and 19% VM, up $1.50 at $121/
mt FOB.




The Platts US high-vol A assessment rose $2 to $125/mt FOB USEC.
Platts assessed US high-vol B, based on 34% VM coal with 25,000 




ddpm and sulfur of 0.95%, stable at $114/mt FOB USEC.
Platts Australian Premium Low Vol net forward assessment moved 




up $3.75/mt to $137.95/mt CFR basis Capesize freight to Rotterdam.
— Hector Forster
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Coal Trader Spark Spreads
Coal




		  ——— Plus transport ———				   ———— Plus SO2 ————




		  $/st		  $/MMBtu		  $/st		  $/MMBtu
CAPP barge OTC	 CTSS100	46.00	 CTST100	 1.92	 CTSS400	46.04	 CTST400	 1.92
CAPP rail (CSX) OTC	CTSS200	56.85	 CTST200	 2.27	 CTSS500	56.92	 CTST500	 2.28
PRB 8,800 OTC	 CTSS300	22.50	 CTST300	 1.28	 CTSS600	22.51	 CTST600	 1.28




Emission allowances




							       –Plants NOx $/MWh–
				S    O2		  NOx	 Controls	 No controls
Current vintage ($/mt)			   ESO21Y1	 1.75	 ENOXY01	10.00	 0.01	 0.03




				    Cincinnati		A  tlanta		  Kansas City
Natural gas ($/MMBtu)			   IGBDE00	 2.72	 IGBBV00	 2.83	 IGBCA00	 2.61
Electricity ($/MWh)			   IMIDM00	38.82	 AAMBJ00	35.00	 IMLAM00	39.66




Generating hub ($/MWh)




							       —— NOx ——
		  Gas		  Coal alone		  Coal plus SO2	 Controls	 No controls
Cincinnati	 CTSU001	21.72	 CTSU004	19.17	 CTSU007	19.18	 19.18	 19.21
Atlanta	 CTSU002	22.60	 CTSU005	22.74	 CTSU008	22.77	 22.75	 22.80
Kansas City	 CTSU003	20.88	 CTSU006	12.78	 CTSU009	12.79	 12.79	 12.82




Spark spreads hub ($/MWh)




							       —— NOx ——
		  Gas		  Coal alone		  Coal plus SO2	 Controls	 No controls
Cincinnati	 CTSU010	17.10	 CTSU013	19.65	 CTSU016	19.64	 19.64	 19.61
Atlanta	 CTSU011	12.40	 CTSU014	12.26	 CTSU017	12.23	 12.25	 12.20
Kansas City	 CTSU012	18.78	 CTSU015	26.88	 CTSU018	26.87	 26.87	 26.84




Assumptions: Heat rate of 10,000 Btu/kWh (34% efficiency) for typical coal plant, 8,000 
Btu/kWh (45%) for typical gas plant. “Without controls” assumes neither SO2 nor NOx 
controls. Assumed NOx rate: with controls, 0.15 lb/MMBtu; without controls, 0.60 lb/MMBtu




Coals are: CAPP barge OTC (12,000 Btu/lb, 1.67 lb SO2/MMBtu), barged to Cincinnati at 
$6.25/st ; CAPP rail (CSX) OTC 12,500 Btu/lb, 1.5 lb SO2/MMBtu), railed to Atlanta at $12/st; 
PRB 8,800 OTC (8,800 Btu/lb, 0.8 lb SO2/MMBtu), railed to Kansas City at $11.75/st




Daily CSAPR allowance assessments, Aug 26 ($/st)
	S ymbol	  $/st	 Range	 Change




2016




NOx Annual	 ENOXY01	 10.00	 5.00-15.00	 0.00
NOx Seasonal	 ENOXS01	 280.00	 245.00-315.00	 +5.00
SO2 Group 1	 ESO21Y1	 1.75	 0.50-3.00	 0.00
SO2 Group 2	 ESO22Y1	 3.50	 1.00-6.00	 0.00




2017




NOx Annual	 ENOXY02	 10.00	 5.00-15.00	 0.00
NOx Seasonal	 ENOXS02	 280.00	 245.00-315.00	 +5.00
SO2 Group 1	 ESO21Y2	 1.75	 0.50-3.00	 0.00
SO2 Group 2	 ESO22Y2	 3.50	 1.00-6.00	 0.00




CSAPR VINTAGE 2016 ALLOWANCES ($/st)
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that were expected to materialize by year’s end.
A pair of fuel buyers said this week coal stockpiles are slimming 




because of increased burn, and some railroad delays are slowing 
shipments. One source noted that some plant inventories have 
diminished near target levels.




Duke Energy and the Tennessee Valley Authority have each issued 
RPFs for coal through the end of the year for its Southeastern utilities 
at an unspecified but “significant tonnage,” one source said. Duke is 
looking for coal from September through January, while TVA solicited 
offers from September through December.




One producer said they bid coal in the $50s/st for the TVA and 
Duke solicitations and expects the contracts to be awarded in the low 
$50s/st.




South Carolina Electric and Gas also went into the market looking 
for coal with an RFP that was due Friday. The utility is seeking coal of 
at least 12,500 Btu/lb for its Cope, Williams and Wateree stations 
starting in 2017 with terms possibly running through 2019.




Platts on Friday assessed CSX-quality coal at $51/st FOB rail for Q1 
2017 delivery, up 90 cents from last week.




CAPP barge market quiet
Not much has been heard in the CAPP barge spot market, sources 




said this week, with a few recent deals in the mid-to-high $40s/st off 
RFPs the only reported action.




Utilities are expected to dip into the Big Sandy River in Q4, sources 
said, but predicting pricing in what has been an illiquid physical market 
is not an easy task.




Coal availability is also affecting the river market. One producer 
said much of, if not all, the coal stockpiled along the river is accounted 
for in 2016 deals. Any new production heading to barges will have to be 
at a rate that makes sense for producers, which likely means an 
increase in pricing unless traders holding onto inventories later this 
year can undercut the market, he added.




One fuel buyer said the company is looking at inking CAPP barge 
deals before the end of the year and after making inquiries expects Q1 
2017 pricing to top $50/st.




Platts on Friday assessed NYMEX coal at $50.25/st FOB barge for 
Q1 delivery, up $3.25 from last week.




— Jim Levesque




Western bituminous coal markets  
face attrition in 2017: source




Houston—Western bituminous coal markets face greater attrition 
and consolidation in 2017 as industrial and utility demand softens 
and term contracts are not renewed, a producer source said 
Friday.




More supply cuts could be needed in 2017, but will likely result in 
some producers leaving the Uinta Basin, a Western Bituminous 
producer said.




Utilities are not “burning past their forecast” in the basin this year. 
They have slightly higher burns, but stockpiles are still high and few 
RFPs are being issued, he said.







mailto:jim.levesque@spglobal.com











Coal Trader




© 2016 S&P Global Platts, a division of S&P Global. All rights reserved.




Friday, August 26, 2016




6




Officers of the Corporation: Harold McGraw III, Chairman; Doug 
Peterson, President and Chief Executive Officer; David Goldenberg, 
Acting General Counsel; Rob MacKay, Interim Chief Financial Officer; 
Elizabeth O’Melia, Senior Vice President, Treasury Operations.




Managing Editor, US Coal
Andrew Moore, +1-713-655-2295, andrew.moore@platts.com




Markets Editors
Jim Levesque, +1-713-655-2217, jim.levesque@platts.com
Jeffrey McDonald, +1-713-655-2213, jeffrey.mcdonald@platts.com




Editorial Director, Coal
Gareth Carpenter, +44-20-7176-6656, gareth.carpenter@platts.com




Global Editorial Director, Gas and Power
Simon Thorne




Friday, August 26, 2016




Chief Content Officer
Martin Fraenkel




Platts President
Imogen Joss




Advertising
Tel : +1-720-264-6631




Manager, Advertisement Sales
Kacey Comstock




COAL TRADER




1555-3485ISSN:




To reach Platts: E-mail: support@platts.com; North America: 
Tel:800-PLATTS-8; Latin America: Tel:+54-11-4121-4810; Europe & 
Middle East: Tel:+44-20-7176-6111; Asia Pacific: Tel:+65-6530-6430




Restrictions on Use: You may use the prices, indexes, assessments 
and other related information (collectively, “Data”) in this publication 
only for your personal use or, if your company has a license from Platts 
and you are an “Authorized User,” for your company’s internal business. 
You may not publish, reproduce, distribute, retransmit, resell, create 
any derivative work from and/or otherwise provide access to Data or 
any portion thereof to any person (either within or outside your 
company including, but not limited to, via or as part of any internal 
electronic system or Internet site), firm or entity, other than as 
authorized by a separate license from Platts, including without 
limitation any subsidiary, parent or other entity that is affiliated with 
your company, it being understood that any approved use or 
distribution of the Data beyond the express uses authorized in this 
paragraph above is subject to the payment of additional fees to Platts.




Disclaimer: DATA IN THIS PUBLICATION IS BASED ON MATERIALS 
COLLECTED FROM ACTUAL MARKET PARTICIPANTS. PLATTS, ITS 
AFFILIATES AND ALL OF THEIR THIRD-PARTY LICENSORS DISCLAIM 
ANY AND ALL WARRANTIES, EXPRESS OR IMPLIED, INCLUDING, BUT 
NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS 
FOR A PARTICULAR PURPOSE OR USE AS TO THE DATA, OR THE 
RESULTS OBTAINED BY ITS USE OR AS TO THE PERFORMANCE 
THEREOF. A REFERENCE TO A PARTICULAR INVESTMENT, SECURITY, 
RATING OR ANY OBSERVATION CONCERNING A SECURITY OR 
INVESTMENT PROVIDED IN THE DATA IS NOT A RECOMMENDATION TO 
BUY, SELL OR HOLD SUCH INVESTMENT OR SECURITY OR MAKE ANY 




OTHER INVESTMENT DECISIONS. NEITHER PLATTS, NOR ITS 
AFFILIATES OR THEIR THIRD-PARTY LICENSORS GUARANTEE THE 
ADEQUACY, ACCURACY, TIMELINESS OR COMPLETENESS OF THE DATA 
OR ANY COMPONENT THEREOF OR ANY COMMUNICATIONS, INCLUDING 
BUT NOT LIMITED TO ORAL OR WRITTEN COMMUNICATIONS (WHETHER 
IN ELECTRONIC OR OTHER FORMAT), WITH RESPECT THERETO.




ACCORDINGLY, ANY USER OF THE DATA SHOULD NOT RELY ON ANY 
RATING OR OTHER OPINION CONTAINED THEREIN IN MAKING ANY 
INVESTMENT OR OTHER DECISION. PLATTS, ITS AFFILIATES AND 
THEIR THIRD-PARTY LICENSORS SHALL NOT BE SUBJECT TO ANY 
DAMAGES OR LIABILITY FOR ANY ERRORS, OMISSIONS OR DELAYS IN 
THE DATA. THE DATA AND ALL COMPONENTS THEREOF ARE 
PROVIDED ON AN “AS IS” BASIS AND YOUR USE OF THE DATA IS AT 
YOUR OWN RISK.




Limitation of Liability: IN NO EVENT WHATSOEVER SHALL PLATTS, ITS 
AFFILIATES OR THEIR THIRD-PARTY LICENSORS BE LIABLE FOR ANY 
INDIRECT, SPECIAL, INCIDENTAL, PUNITIVE OR CONSEQUENTIAL 
DAMAGES, INCLUDING BUT NOT LIMITED TO LOSS OF PROFITS, 
TRADING LOSSES, OR LOST TIME OR GOODWILL, EVEN IF THEY HAVE 
BEEN ADVISED OF THE POSSIBILITY OF SUCH DAMAGES, WHETHER IN 
CONTRACT, TORT, STRICT LIABILITY OR OTHERWISE.




Permission is granted for those registered with the Copyright 
Clearance Center (CCC) to photocopy material herein for internal 
reference or personal use only, provided that appropriate payment is 
made to the CCC, 222 Rosewood Drive, Danvers, MA 01923, phone 
(978) 750-8400. Reproduction in any other form, or for any other 
purpose, is forbidden without express permission of S&P Global. For 
article reprints contact: The YGS Group, phone +1-717-505-9701 x105. 
Text-only archives available on Dialog File 624, Data Star, Factiva, 
LexisNexis, and Westlaw.




Coal Trader is published every business day by Platts, a division of 
S&P Global, registered office: 20 Canada Square, Canary Wharf, 
London, E14 5LH.




© 2016 S&P Global Platts, a division of S&P Global. All rights reserved.




“We believe that some of our competitors could be folding their 
tent and going away,” he said.




A trader source said natural gas and oil prices were still eating into 
Colorado and Utah coal demand, particularly from industrial 
customers.




“We haven’t had any transactions out there for several months,” 
the trader said. “It’s been pretty dismal. A lot of people who bought 
coal out there are having trouble taking what they already bought.”




Colorado displacing some Utah coal
Colorado producers already are lowering prices to overcome higher 




transportation costs to deliver coal to Western plants.
A Colorado producer reportedly was awarded with a spot deal for 




120,000-180,000 st of 11,000 Btu/lb coal delivered in August and 
September to Nevada Energy’s North Valmy plant. The plant has 
taken 204,415 st in spot coal deliveries through the first six months 
of the year, according to US Energy Information Administration Form 
923 data.




“The little piece of Nevada was the biggest piece of demand ... 
seen all year,” the producer said. “The suppliers out of Colorado are 
definitely oversupplied, so it’s not a huge shock that producers 
there would put aggressive orders into plants that buy Utah coal.”




Electric utilities took delivery of 4.3 million st of Colorado coal 
over the first six months of 2016, down about 30% from 6.1 million st 
during the same period in 2015, according to the Form 923 data. 
Over the first half of 2016, Colorado production totaled 4.8 million st, 
down 54% from 2015, according to Mine Safety & Health 
Administration data.




By comparison, utility customers took delivery of 5.9 million st of 
Utah coal through June, down 8% from 6.4 million st in 2015. Utah 




production totaled 6.8 million st over the first six months of 2016, down 
about 6% from 7.2 million st over the same period in 2015, according to 
EIA and MSHA.




‘We’ll take what we can get’
One producer reported a Q4 2016 term deal at $24/st FOB rail. The 




coal will go west, displacing Utah coal, the source said.
Another deal was heard for September delivery of an unspecified 




amount of Colorado 11,300 Btu/lb coal at $27.25/st FOB rail.
“It’s a little bit better — nothing is on fire, but we’ll take what we 




can get,” the producer said.
Two trains of 11,300 Btu/lb Colorado coal also were heard sold at 




$27/st FOB rail for September/October delivery into the Midwest.
S&P Global Platts assessed the Utah 11,500 Btu/lb prompt quarter 




(Q4 2016) contract price at $36.50/st, unchanged on the week, and 
assessed Colorado’s 11,000 Btu/lb Q4 price at $26.30/st, down 70 cents 
from the previous assessment.




— Jeffrey McDonald




Gas prices to buoy coal  
this winter except for NE, SE




Denver—Based on Platts Analytics’ Bentek Energy’s gas price outlook 
for winter, coal-to-gas fuel switching could reverse course from last 
winter, with the Northeast and a small subset of the Southeast the only 
areas where gas is expected to maintain its cost advantage over coal.




Platts Analytics measures fuel switching by observing the daily 
deviations between actual power burn and weather normalized power 
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Weekly price survey, traditional physical market, week ending Aug 26




Origin/Product	 Btu/lb	S O2 lb	T ransport mode		  Prompt quarter		  Q1 2017		  Q2 2017		  Cal. Yr. 2017




Northern Appalachia




Pittsburgh Seam	 13,000	 <3.0	 Rail	 CPAQ001	 41.25*	 CPAQ002	 45.25*	 CPAQ003	 46.00 	 CPAY001	 49.00
	 13,000	 4	 Rail	 CNDQ001	 39.75*	 CNDQ002	 43.25*	 CNDQ003	 44.00 	 CNDY001	 47.00
Upper Ohio River	 12,500	 6+	 Barge	 CNEQ001	 35.25*	 CNEQ002	 38.25*	 CNEQ003	 41.00 	 CNEY001	 44.00




Central Appalachia




CAPP barge physical	 12,000	 1.67	 Barge	 CNNQ001	 45.00* 	 CNNQ002	 50.25*	 CNNQ003	 52.00*	 CNNY001	 53.00*
Big Sandy/Ohio River	 12,000	 1.2	 Barge	 CAIQ001	 47.00*	 CAIQ002	 52.25*	 CAIQ003	 54.00*	 CAIY001	 55.50*
CAPP rail (CSX) physical	 12,500	 1.6	 CSX	 CAEQ001	 47.75*	 CAEQ002	 51.00*	 CAEQ003	 52.50*	 CAEY001	 54.00*
Big Sandy/Kanawha	 12,500	 1.2	 CSX	 CAFQ001	 50.25*	 CAFQ002	 53.50*	 CAFQ003	 55.00*	 CAFY001	 56.50*
Thacker/Kenova	 12,500	 1.5	 NS	 CAGQ001	 47.25 	 CAGQ002	 49.60 	 CAGQ003	 51.10 	 CAGY001	 52.60
Thacker/Kenova	 12,500	 1.2	 NS	 CAHQ001	 49.75 	 CAHQ002	 52.10 	 CAHQ003	 53.60 	 CAHY001	 55.10




Illinois Basin




	 11,800	 5	 Rail	 CIAQ001	 30.10 	 CIAQ002	 30.35 	 CIAQ003	 30.60 	 CIAY001	 31.00
	 11,800	 5	 Barge	 CIJQ001	 35.10 	 CIJQ002	 35.35 	 CIJQ003	 35.60 	 CIJY001	 36.00
	 11,500	 5	 Barge	 CIEQ001	 33.60 	 CIEQ002	 33.85 	 CIEQ003	 34.10 	 CIEAY01	 34.50
	 11,000	 5	 Barge	 CICQ001	 31.10 	 CICQ002	 31.35 	 CICQ003	 31.60 	 CICY001	 32.00




Powder River Basin




	 8,800	 0.8	 Rail	 CRAQ001	 10.75*	 CRAQ002	 11.25 	 CRAQ003	 11.50 	 CRAY001	 11.60*
	 8,400	 0.8	 Rail	 CRBQ001	 8.25*	 CRBQ002	 8.50*	 CRBQ003	 8.75*	 CRBY001	 9.00*




Rocky Mountains




Colorado	 11,700	 0.8	 Rail	 CUAQ001	 29.00*	 CUAQ002	 30.00 	 CUAQ003	 30.50*	 CUAY001	 31.00
	 11,000	 0.8	 Rail	 CUAQ001	 26.30*	 CUAQ002	 26.80*	 CUAQ003	 27.30*	 CUEY001	 28.00*
Utah	 11,500	 0.8	 Rail	 CUDQ001	 36.50 	 CUDQ002	 36.75 	 CUDQ003	 36.75 	 CUDY001	 37.50
*Price change from previous week.




burn estimates. Deviations from weather normal are assumed to be 
because of changes in competitiveness of either fuel.




The most recent natural gas price forecast from Platts Analytics 
currently shows prices this upcoming winter from November through 
March averaging $3.31/MMBtu at Henry Hub and $2.22/MMBtu at 
Dominion South, representing a recovery from last winter when prices 
at the two hubs averaged just $1.97/MMBtu and $1.22/MMBtu, 
respectively.




Henry Hub prices are currently projected to top out in the mid-
$3/MMBtu range by January. Dominion South is expected to reach 
its high around a similar time in the low- to mid-$2/MMBtu range.




The movement in fuel cost ratios is mostly driven by price 
movements at Henry Hub, but the Northeast more closely follows gas 
prices at hubs like Dominion South and TX Eastern M-3.




Last winter, average US fuel switching drove incremental gas 
demand of 1.5 Bcf/d with prices averaging $1.97/MMBtu.




There is now less switching potential as some coal capacity has 
permanently gone offline due to retirements. Data from Platts 
Analytics indicates that 23.8 GW of coal capacity has retired since 
January 2015.




Weekly coal production totals (million st)




	W eek ended	Y ear-to-date
	 08/20/16	 08/20/15	 08/20/16	 08/20/15




Wyoming & Montana	 7,542	 8,820	 197,192	 266,164




Central Appalachia	 1,602	 2,059	 47,269	 71,279




Northern Appalachia	 2,061	 2,397	 58,383	 75,526




Illinois Basin	 2,063	 2,519	 61,158	 83,091




US Total	 15,951	 18,836	 437,595	 582,471
Source: EIA




Looking at coal vs. gas fuel-cost ratios for coal-heavy power 
markets, the data shows that gas was cost competitive relative to 
coal in nearly every major market area, with the exception of the 
Southwest Power Pool, which covers a large swath of the 
Midcontinent, due to the ISO being in close proximity to cheap 
Powder River Basin coal.




The ratio is defined as the $/MWh cost of coal divided by that for gas. 
A ratio greater than 1 indicates gas is more competitive as a fuel source, 
when the ratio falls below 1 coal is more competitive as a fuel source.




Sticking out among the locations is PJM West where generators 
have benefited from cheap gas coming from the Marcellus and Utica 
shale plays. When stacked against Central Appalachia coal, the 
threshold gas price for gas coming from Dominion South is roughly 
$2.65/MMBtu.




With gas prices at Dominion South currently not expected to reach 
those levels, gas generation in the PJM market area and Northeast in 
general, should be able to maintain its competitive advantage over coal.




COAL/GAS GENERATION FUEL COST RATIOS, NOV 15-PRESENT




Source: Platts Analytics’ Bentek Energy 
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COAL�GAS GENERATION FUEL COST RATIOS VS. GAS PRICE, PRB COAL




Source: Platts Analytics’ Bentek Energy 
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Source: Platts Analytics’ Bentek Energy 
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Based on the price outlook, gas is also expected to hold on in 
portions of the Southeast that source coal from Illinois Basin. Illinois 
Basin coal makes up roughly 39% of deliveries going into the 
Southeast, with the other big portion coming from the PRB, which 
makes up 38%.




So far this year, delivered prices for Illinois Basin coal have 
averaged at a 56% premium over that of PRB. This premium results in 
a fuel-switching threshold gas price of $3.47/MMBtu for Illinois Basin 
coal, versus just $2.21/MMBtu for PRB. As a result, generators sourcing 
Illinois Basin coal may remain priced out of the market.




— Jonathan Nelson




US Midwest, Northeast real-time  
power prices jump on strong demand




Houston—Real-time power prices spiked across the PJM 
Interconnection, New York ISO and parts of the Midcontinent 
Independent System Operator Friday afternoon on higher-than-
expected demand due to hot weather.




PJM issued a hot weather alert through 11 pm EDT Friday (0300 
GMT Saturday), with temperatures across PJM forecast to peak 
between 80 degrees Fahrenheit and 96 F, as much as 9 degrees 
above normal.




Real-time prices across PJM were in the $300s/MWh Friday 
afternoon, reaching as high as $365/MWh around 3:30 pm EDT as 




demand was coming in around 142,550 MW, about 1,750 MW above the 
forecast peak for the day.




NYISO Zone K Long Island real-time prices were around $205.25/
MWh shortly before 3:30 pm EDT and had between $150-$200 all 
afternoon. Zone A West real-time prices saw brief spikes in the 
afternoon, reaching $315.25/MWh shortly after 1 pm EDT, but mostly 
remained below $100/MWh.




NYISO forecast demand would peak at 27,725 MW at 4 pm EDT 
Friday, but by 2 pm EDT consumption was already approaching 28,950 
MW, more than 1,225 MW above expectations.




Load in Zone K was coming in around 4,825 MW, more than 300 
MW above the grid operator’s forecast. High temperatures across New 
York state were forecast to range between 86 and 91 F, as much as 9 
degrees above forecast.




In MISO, Illinois, Indiana and Michigan hub real-time prices started 
spiking above $100/MWh around 3:30 pm EDT, with demand coming in 
around 101,400 MW, just shy of the 102,300 MW forecast peak for the 
day with more peak hours remaining in the day.




— Kassia Micek




Indiana regulators approve retirement  
of Gallagher coal plant by 2022




Charlottetown, Prince Edward Island—Duke Energy Indiana will stop 
burning coal by the end of 2022 in the remaining two units, totaling 
280 MW, at its Gallagher power plant near New Albany, Indiana, under a 
settlement approved this week by the Indiana Utility Regulatory 
Commission.




DEI, the state’s largest electric utility and a subsidiary of Charlotte, 
North Carolina-based Duke Energy, entered into a deal involving 
Gallagher and other issues last January with several parties, including 
the Indiana Office of Utility Consumer Counselor and the Citizens 
Action Coalition, an Indianapolis-based consumer/environmental 
advocacy group.




The settlement endorsed by the IURC ends years of fighting 
between the utility and stakeholder groups over who will pay for Duke’s 
$3.5 billion, 618-MW Edwardsport integrated gasification combined 
cycle plant in rural Knox County, Indiana. The plant’s total cost nearly 
doubled from its estimated $1.9 billion price tag in late 2007, before 
construction began.




DEI has agreed to absorb nearly $88 million in plant operating 
costs while DEI’s 780,000 customers will see their bills increase by 
$1.83/month, or about 2%.




The CAC and environmental groups, such as the Sierra Club and 
Save the Valley, have been pushing Duke to shutter Gallagher. The 
plant’s two other units, also representing 280 MW, were retired in 
early 2012.




Although the agreement allows Duke to keep running Gallagher for 
another six years, the utility has said it could close the plant before 
then because of environmental rules, in particular the US 
Environmental Protection Agency’s Clean Power Plan and Coal 
Combustion Residuals rule.




— Bob Matyi
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DP&L’s coal purchases fell  
1.1 million st in 2015: audit




Charlottetown, Prince Edward Island—Dayton Power & Light’s thermal 
coal capacity and purchases fell in 2015 with the retirement and sale of 
power plants in Ohio and Kentucky, according to a newly released 
management/performance and financial audit of the the utility, a 
subsidiary of AES Corp.




DP&L bought 5.8 million st at an average delivered price of $51.54/
st, or $2.19/MMBtu, last year, according to an audit report prepared by 
Arlington, Virginia-based Energy Ventures Analysis and Livonia, 
Michigan-based Larkin & Associates LLC and filed with Ohio’s Public 
Utilities Commission this week.




Roughly 63% of the utility’s 2015 coal purchases were on a spot 
basis.




The utility owns 2,504 MW of generation capacity, of which 82%, or 
2,071 MW, is coal-fired. Typically, DP&L has bought 6 million-7 million 
st/year of coal. It bought about 6.9 million st in 2014, although there 
was no appreciable change in the average price of the coal compared 
with 2015, the report said.




Coal’s total declined last year after DP&L retired its 414 MW O.H. 
Hutchings plant near Miamisburg, Ohio, and sold a 31%, or 186 MW, 
stake in the 650 MW East Bend plant near Rabbit Hash, Kentucky, to 
Duke Energy Kentucky for $12.4 million, the report noted.




Compared with eight Ohio and nearby electric utilities, DP&L’s 




Transportation




US weekly coal loadings steam  
ahead to year-high volume: railroad




Houston—Bolstered by rising volumes in the East, US weekly coal train 
loadings have steamed ahead to a new year-high mark.




Data filed by the four major US railroads — CSX, Union Pacific, 
BSNF and Norfolk Southern — with the Surface Transportation Board 




SUBSCRIBER NOTE




Platts proposes new US thermal coal netbacks




S&P Global Platts is proposing to revise the methodology for the thermal coal 
netback for FOB US East Coast and plans to launch two new netbacks reflecting 
the value for thermal coal FOB US Gulf Coast and FOB Vancouver.




For the FOB US East Coast netback (Platts symbol COUSC00), Platts intends to 
change the heat content from 6,500 NAR kcal/kg to 12,500 Btu/lb GAR to better 
reflect available US domestic thermal coals for export. In addition, Platts will 
make the heat conversion from the delivered price minus freight. The heat 
conversion is currently made from the delivered price.




FOB US Gulf Coast (basis 11,500 Btu/lb GAR, 5 lb SO2/MMBtu) will show the price 
of thermal coal compared with CIF ARA coal (basis 6,000 kcal/kg NAR, 1% 
sulfur) minus the Panamax freight rate from Mobile, Alabama to Rotterdam, 
adjusted for heat and sulfur and converted to $/st.




The sulfur adjustment will be based on a new daily assessment that will be 
published alongside the FOB US Gulf Coast netback. The sulfur assessment will 
reflect the value of one tenth of one percent of sulfur per short ton for thermal 
coal destined for Northern Europe.




FOB Vancouver (basis 8,800 Btu/lb GAR, 0.8 lb SO2/MMBtu) will show the price 
of thermal coal compared with CIF Japan coal (basis 6,000 kcal/kg NAR, 1% 
sulfur) minus the Panamax freight rate from Roberts Bank, British Columbia to 
Japan, adjusted for heat and converted to $/st.




The netbacks will publish daily in Coal Trader and Coal Trader International, and 
are scheduled to launch October 3.




Please address any questions or comments by September 2 to coal@platts.com 
and pricegroup@platts.com.




For written comments, please provide a clear indication if comments are not 
intended for publication by Platts for public viewing. Platts will consider all 
comments received and will make comments not marked as confidential 
available upon request.




delivered coal costs were “in the middle of the pack,” according to 
the audit.




Total generation dropped 6.6% overall in 2015 and 4.3% for DP&L-
operated plants. The retrofitting of scrubbers in recent years on the 
about 2,300 MW Stuart and 600 MW Killen coal plants in Ohio that 
DP&L co-owns continue to “dramatically change the type of coal” the 
utility buys, the report said.




In 2007, DP&L bought almost exclusively Central Appalachian 
thermal coal, but in 2015 less than 1% of purchases originated in CAPP, 
although DP&L said it maintains a small stockpile of lower-sulfur CAPP 
coal at Killen for use in bringing the unit on line after extended outages.




Adding scrubbers at Stuart and Killen has allowed the baseload 
plants to burn higher-sulfur coal, up to 7.22 lbs SO2/MMBtu at Stuart, 
for instance, but DP&L has struggled with slagging issues at Stuart 
following the conversion, the report said.




The utility installed a magnesium-oxide-injection system “but 
found it expensive to use and not particularly effective,” it added.




— Bob Matyi
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Export Markets




CIF ARA physical spot thermal coal  
creeps up on paper strength




London—European-delivered spot cargoes traded higher Friday as the 
paper market gave direction to physical prices, sources said.




S&P Global Platts assessed the price of CIF ARA physical thermal 
coal basis 6,000 kcal/kg NAR and for delivery within the next 15- to 
60-day period at $58.30/mt, up $1 on Thursday’s close.




“I think to a certain extent paper is responsible, [there are] not 
really any other factors,” said a European utility trader.




He also noted that stocks at Glencore’s Puerto Nuevo terminal in 
Colombia, which is typically a loading point for European-bound 
cargoes, were “way down.”




Europe saw three physical trades during the day, all 50,000 mt 
multi-origin cargoes with exchange of futures for physical terms.




A September cargo for delivery to Amsterdam traded at $55.70/mt 
through globalCOAL, along with an October-delivery cargo into 
Amsterdam for $58.75/mt also onscreen, and a final October-delivery 
cargo into Amsterdam or Rotterdam for $60.75/mt through Atlantic 
Brokers.




The South African Richards Bay FOB market was mixed, with 
September cargoes trading at lower levels, in contrast to an October 
trade that was up 50 cents on a similar Thursday deal.




Platts assessed the FOB price of Richards Bay physical thermal 
coal basis 6,000 kcal/kg NAR and for delivery within the next seven- to 
45-day period at $63.50/mt, down 45 cents on Thursday’s close.




A 50,000 mt October-loading cargo traded through globalCOAL at 
$65.50/mt FOB. The afternoon saw two September cargoes trade, 
both 50,000 mt parcels through globalCOAL with EFP terms. The first 




for the week ending August 19 showed nationwide coal loadings 
averaged 106.7 trains/day, up from 103 the prior week.




US weekly loading were last higher the week ending December 11 at 
110.8 trains/d.




Nationwide loadings have averaged 86 trains/d in the first 33 
weeks of the year compared to 120.3 trains/d in the year-ago period.




Coal loadings in the major eastern basins all strengthened from the 
previous week.




Central Appalachian coal loadings increased to a 14.7 trains/d from 
13.3, and Northern Appalachian volumes grew to 11.6 trains/d from 10.3.




Illinois Basin coal loadings were up to 9.6 trains/d from 9.1.
Loadings in the Powder River Basin remand strong for 2016, with 




volumes averaging 63.4 trains/d for the second straight week.
PRB loadings have averaged 49.1 trains/d in the first 33 weeks this 




year, down from 68.4 in the same period of 2015, but are up to 62.6 in 
the last six weeks.




Utica Basin coal train loadings were up slightly on week to 4.7 
trains/d from 4.4, and loadings from outside the primary basins inched 
up to 2.7 trains/d from 2.4.




— Jim Levesque




was a sleeve deal with legs at $63.10/mt FOB and $63.30/mt FOB, and 
the second was for $63.10/mt FOB.




The trader felt the $63.10/mt FOB September trades were possibly 
distressed, trading $3.40 below Richards Bay paper prices at the time.




— Cameron Carswell




CIF ARA VS CAPP RAIL �CSX�




Source: Platts
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at $44.80/st for one train (11,000 st), then was heard bid in the market 
at the same level. An October train had been lifted Thursday at $45/st.




Two CSX financial deals also were heard Friday — the first a Cal 
2017 deal at $46.35/st for 10 contracts/month (120,000 st), then a Q4 
2016 trade at $45.50/st for five contracts/month (15,000 st).




The CSX Cal 2017 contract had last traded August 11 at $46.65/st, 
while the Q4 contract had traded Thursday at $45.25/st.




S&P Global Platts assessed the October physical price at $44.85/st, 
down 15 cents from Thursday, based on the bid that followed the trade.




Little activity was heard in other markets, which was not surprising 
given light international coal trading and some traders out of the 
markets Friday.




Platts assessed Powder River Basin 8,800 Btu/lb physical coal for 
October delivery at $10.75/st, unchanged from Thursday, based on 
broker marks.




The Eastern markets were said to be improving, with high chlorine 
Illinois Basin 11,800 Btu/lb barge coal gaining strength on higher 
European netbacks.




Mine prices were heard in the low $30s/mt, which could open 
opportunities for some low-cost longwall producers that produce 
higher chlorine coal, the trader said.




Dayton Power & Light was heard to have sent out a request for 
proposals for 250,000 st delivered in Q4 and was inquiring about 
pricing for 2017 and 2018. The RFP, which was sent out early in the 
week, was due Monday, a trader said.




Platts assessed Illinois Basin 11,800 Btu/lb coal for October physical 
delivery at $31.65/st, unchanged from Thursday, and assessed CAPP 
barge coal at $39.75/st, up 25 cents. Both assessments were based on 
broker marks.




— Jeffrey McDonald




Front-month coal prices dip  
in first day of October contract ...from page 1
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SUBSCRIBER NOTEs




Platts to launch new US thermal coal assessments
In an effort to better align its thermal coal assessments with the market, S&P 
Global Platts plans to launch new daily and weekly thermal coal assessments on 
September 1.




Platts will publish daily assessments reflecting the value of three exchange-
traded US coal futures: CAPP rail (CSX), PRB 8,800 and Illinois Basin 11,800. 
The assessments will reflect the daily value of the futures contracts for the 
following terms: prompt month, prompt month +1, prompt quarter, prompt 
quarter +1, prompt quarter +2, prompt quarter +3, prompt quarter +4, prompt 
year. For example, on September 1, the curve will reflect the value for the 
futures contracts listed for October, November, Q4 2016, Q1 2017, Q2 2017, Q3 
2017, Q4 2017 and calendar year 2017.




New weeky assessments
Platts is also proposing to publish two new weekly physical assessments 
for thermal coal that would be more representative of the current traditional 
physical market. The new assessments would publish every Friday in the 
Weekly Price Survey, Traditional Physical Market table in Coal Trader, and would 
launch September 2.




The proposed products are for Colorado coal with a typical heat value of 11,300 
Btu/lb, typical sulfur content of 0.8 lb SO2/MMBtu, FOB rail; and Illinois Basin 
coal, with a typical heat value of 11,500 Btu/lb, 5 lb SO2/MMBtu, maximum 0.35% 
chlorine, FOB barge Lower Ohio River.




The assessments will reflect the weekly value for prompt-quarter delivery.




Please address any questions or comments by August 31 to coal@spglobal.com 
and pricemethodology@spglobal.com. For written comments, please provide a 
clear indication if comments are not intended for publication by Platts for public 
viewing. Platts will consider all comments received and will make comments 
not marked as confidential available upon request.




Platts proposes discontinuing the daily spark spread table
S&P Global Platts is proposing to discontinue the US daily spark spread table 
published in Coal Trader.




Platts believes the spark spread in its current design is no longer relevant to the market. 
Platts is considering possible replacements, but is still studying several scenarios.




The proposed discontinuation would take effect January 2, 2017.




Please address any questions or comments by September 1 to 
coal@spglobal.com and pricegroup@spglobal.com. For written comments, 
please provide a clear indication if comments are not intended for publication 
by Platts for public viewing. Platts will consider all comments received and will 
make comments not marked as confidential available upon request.




Platts proposes several assessment discontinuations
In an effort to better align its thermal coal assessments with the market, 
S&P Global Platts is proposing to discontinue the bulk of its physical forward 
assessments for thermal coal in order to concentrate on spot markets.




The proposed discontinuation would affect both the daily physical OTC market 
as well as the weekly price survey of the traditional physical market.




In addition, Platts proposes to discontinue the daily Illinois Basin 11,500 OTC 
assessment as well as four of the weekly price assessments in the traditional 
physical market: the three Central Appalachia compliance coal (1.2 lbs SO2/
MMBtu) assessments and the Colorado 11,000 Btu/lb, FOB rail assessment.




The proposed discontinuations would take effect January 2, 2017.




Daily Physical OTC Forward Assessments




Platts proposes to discontinue most of its forward assessments for the daily 
physical OTC thermal coal market, but will retain the prompt month and prompt 
quarter assessments. As a result, physical forward assessments for all other 
periods would be discontinued.




The proposed changes would affect the following assessments (listed with the 
relevant codes):




CAPP Barge OTC: CTNM002, CTNQ002, CTNQ003, CTNY001
CAPP rail (CSX) OTC: CAKM002, CAKQ002, CAKQ003, CAKY001
PRB 8,800 OTC: CTAM002, CTAQ002, CTAQ003, CTAY001
PRB 8,400 OTC: CTBM002, CTBQ002, CTBQ003, CTBY001
IB 11,800 OTC: CTPM002, CTPQ002, CTPQ003, CTPY001




Illinois Basin 11,500 OTC
In addition, due to low liquidity, Platts proposes to discontinue its daily physical 
assessment for Illinois Basin 11,500 OTC coal and will instead launch a weekly 
price to reflect the value for high chlorine Illinois Basin 11,500 Btu/lb, 5 lbs SO2/
MMBtu, FOB barge coal (see accompanying subscriber note).




The proposed discontinuation would affect the following assessments (listed 
with the relevant codes):
Daily Physical OTC Forward Assessments IB 11,500 OTC: TCIM001, TCIM002, 
TCIQ001, TCIQ002, TCIQ003, TCIY001
OTC Broker Index Illinois Basin 11,500 Btu/lb OTC: CTOBM01, CTOM001, CTNAS03, 
CTOBQ01, CTOQ001, CTNAS05




Weekly Price Survey, Traditional Physical Market




In the traditional weekly market, Platts proposes to discontinue most of its 
physical forward assessments, but will retain the prompt quarter assessments. 
The proposed changes would affect the following assessments (listed with the 
relevant codes):




Northern Appalachia
Pittsburgh Seam, 13,000 Btu/lb, <3 lbs SO2/MMBtu, FOB Rail: CPAQ002, 
CPAQ003, CPAY001
Pittsburgh Seam, 13,000 Btu/lb, 4 lbs SO2/MMBtu, FOB Rail: CNDQ002, 
CNDQ003, CNDY001
Upper Ohio River, 12,500 Btu/lb, 6+ lbs SO2/MMBtu, FOB Barge: CNEQ002, 
CNEQ003, CNEY001




Central Appalachia
CAPP barge physical, 12,000 Btu/lb, 1.67 lbs SO2/MMBtu, FOB Barge: CNNQ002, 
CNNQ003, CNNY001
CAPP rail (CSX) physical, 12,500 Btu/lb, 1.6 lbs SO2/MMBtu, FOB Rail (CSX): 
CAEQ002, CAEQ003, CAEY001
Thacker/Kenova, 12,500 Btu/lb, 1.5 lbs SO2/MMBtu, FOB Rail (NS): CAGQ002, 
CAGQ003, CAGY001




Illinois Basin
Illinois Basin, 11,800 Btu/lb, 5 lbs SO2/MMBtu, FOB Rail: CIAQ002, CIAQ003, CIAY001
Illinois Basin, 11,800 Btu/lb, 5 lbs SO2/MMBtu, FOB Barge: CIJQ002, CIJQ003, CIJY001
Illinois Basin, 11,500 Btu/lb, 5 lbs SO2/MMBtu, FOB Barge: CIEQ002, CIEQ003, CIEY001
Illinois Basin, 11,000 Btu/lb, 5 lbs SO2/MMBtu, FOB Barge: CICQ002, CICQ003, CICY001




Powder River Basin
PRB, 8,800 Btu/lb, 0.8 lbs SO2/MMBtu, FOB Rail: CRAQ002, CRAQ003, CRAY001
PRB, 8,400 Btu/lb, 0.8 lbs SO2/MMBtu, FOB Rail: CRBQ002, CRBQ003, CRBY001




Rocky Mountains
Colorado, 11,700 Btu/lb, 0.8 lbs SO2/MMBtu, FOB Rail: CUAQ002, CUAQ003, CUAY001
Utah, 11,500 Btu/lb, 0.8 lbs SO2/MMBtu, FOB Rail: CUDQ002, CUDQ003, CUDY001




Weekly Price Survey discontinuations




In addition, Platts is proposing to discontinue four of its thermal coal 
assessments listed in the Weekly Price Survey, Traditional Physical Market table.




Due to evolving market conditions, Platts believes there are no longer 
appreciable markets to accurately assess the following products (listed with 
the relevant codes):




Central Appalachia
Big Sandy/Ohio River, 12,000 Btu/lb, 1.2 lbs SO2/MMBtu, FOB Barge: CAIQ001, 
CAIQ002, CAIQ003 and CAIY001
Big Sandy/Kanawha, 12,500 Btu/lb, 1.2 lbs SO2/MMBtu, FOB Rail (CSX): CAFQ001, 
CAFQ002, CAFQ003 and CAFY001
Thacker/Kenova, 12,500 Btu/lb, 1.2 lbs SO2/MMBtu, FOB Rail (NS): CAHQ001, 
CAHQ002, CAHQ003 and CAHY001
Rocky Mountains
Colorado, 11,000 Btu/lb, 0.8 lbs SO2/MMBtu, FOB Rail: CUEQ001, CUEQ002, 
CUEQ003, CUEY001




Please address any questions or comments by September 1 to 
coal@spglobal.com and pricegroup@spglobal.com. For written comments, 
please provide a clear indication if comments are not intended for publication 
by Platts for public viewing. Platts will consider all comments received and will 
make comments not marked as confidential available upon request.
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• Coal consumption sank 8% this week to 15.7 million st. The decline was most pronounced in MISO, PJM, and the Southeast where cooler 
temperatures continue to keep a lid on power demand. 
 
• Coal production was up again this week ending Thursday at 16.3 million st, a 499,000 st or 3.0% increase over the previous week. The greatest 
increase was in Powder River Basin where production was up 242,000 st from last week, meanwhile all regions except Texas saw increases 
ranging from 2-7%. Texas production ended the week down 13,000 st, or 2% from last week. 
 
• Stockpiles for the week ending August 25th stood at 177.7 million st, a 350,000 st, or 0.2%, decline from last week. For the year, stockpiles are 
still well above the 5-year average and 14.2% over last year's levels at this time. The higher stockpiles are driven by lower overall demand due to 
continued fuel competition from cheap natural gas in the country's major demand areas. 




US COAL
Weekly Chg Total MTD Change Total YTD Change




7/21 7/28 8/4 8/11 8/18 8/25 Chg % Chg Aug-16 Aug-15 Chg % Chg 2016 2015 Chg % Chg




Production ('000 st) 14,953 15,722 15,907 15,792 15,849 16,348  499 3.0%  59,409  69,423 (10,014) -14% 442,146 595,392 (153,246) -26.0%




Electric Consumption ('000 st) 17,005 18,148 17,100 17,800 17,006 15,673 (1,332) -8.0%  61,736  60,600  1,136 2% 460,716 500,638 (39,922) -8.0%




Electric Distribution ('000 st) 12,775 13,352 13,594 14,286 14,482 14,536  54 0.0%  53,247  60,686 (7,439) -12% 393,259 525,118 (131,859) -25.0%




Stockpiles (Million st) 181.86 179.79 178.85 178 178.03 177.68  0 -0.2% N/A N/A N/A N/A 177.68 155.58  22 14.2%




WORKING GAS IN US STORAGECOAL STOCKPILES




Coal production grows for second week in a row




US DRY GAS PRODUCTION FORECASTUS COAL PRODUCTION
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EIA WEEKLY THERMAL COAL PRODUCTION ('000 st)
Weekly Chg Total MTD Change Total YTD Change




Region 7/21 7/28 8/4 8/11 8/18 8/25 Chg % Chg Aug-16 Aug-15 Chg % Chg 2016 2015 Chg % Chg




CAPP  1,494  1,581  1,563  1,584  1,602  1,658  56 4%  5,966  8,463 (2,497) -29%  48,009  75,712 (27,703) -37%




NAPP  1,928  2,048  2,051  2,030  2,052  2,112  60 3%  7,660  9,176 (1,516) -17%  56,910  82,862 (25,952) -31%




Illinois  1,962  2,053  2,071  2,067  2,065  2,157  92 4%  7,782  9,617 (1,835) -19%  62,124  82,029 (19,905) -24%




PRB  7,100  7,460  7,589  7,497  7,520  7,762  242 3%  28,231  30,548 (2,317) -8%  209,090  257,571 (48,481) -19%




Uinta  529  538  557  548  531  567  36 7%  2,050  2,856 (806) -28%  15,915  25,462 (9,547) -38%




Texas  715  763  775  768  783  770 (13) -2%  2,870  2,909 (39) -1%  16,868  25,194 (8,326) -33%




Other  1,224  1,279  1,302  1,298  1,295  1,323  28 2%  4,850  4,405  445 10%  33,228  39,339 (6,111) -16%




Total US  14,952  15,722  15,908  15,792  15,848  16,349  501 3%  59,409  67,974 (8,565) -13%  442,144  588,169 (146,025) -25%




DARK SPREADS (NON-PRB) 
 




DARK SPREADS (PRB 8,800 Btu/lb) 




WEEKLY THERMAL COAL CONSUMPTION ('000 st)
Weekly Chg Total MTD Change Total YTD Change




Region 7/21 7/28 8/4 8/11 8/18 8/25 Chg % Chg Aug-16 Aug-15 Chg % Chg 2016 2015 Chg % Chg




MISO  4,672  4,900  4,604  4,672  4,283  3,955 (328) -8%  16,189  17,482 (1,293) -7%  126,508  142,805 (16,297) -11%




ERCOT  1,917  1,780  1,812  2,031  1,534  1,724  190 12%  6,583  6,591 (8) 0%  50,804  52,714 (1,910) -4%




PJM  2,873  3,124  2,908  3,117  3,123  2,731 (392) -13%  10,603  10,180  423 4%  80,193  89,768 (9,575) -11%




SPP  1,985  2,206  2,059  2,135  2,039  1,900 (139) -7%  7,558  6,957  601 9%  51,996  55,093 (3,097) -6%




ISO NE  120  149  113  127  145  109 (36) -25%  458  341  117 34%  3,146  2,884  262 9%




NYISO  58  81  65  65  86  64 (22) -26%  263  213  50 23%  2,355  2,300  55 2%




Total-ISO  11,625  12,240  11,561  12,147  11,210  10,483 (727) -7%  41,654  41,764 (110) 0%  315,002  345,564 (30,562) -9%




Southeast  3,106  3,376  3,159  3,344  3,388  2,957 (431) -13%  11,457  10,533  924 9%  77,712  86,814 (9,102) -11%




West  2,274  2,531  2,381  2,309  2,406  2,232 (174) -7%  8,624  8,302  322 4%  68,000  68,260 (260) 0%




Total US  17,005  18,148  17,100  17,800  17,006  15,673 (1,333) -8%  61,736  60,600  1,136 2%  460,716  500,638 (39,922) -8%




NON-PRB TRANSPORTATION COSTS  
 




PRB TRANSPORTATION COSTS  




Notes: Based on around the clock dark spreads combining hourly weighted off-peak and on-peak prompt-month power prices.




The methodology for the analytical material included in the Coal Trader Analytics supplement can be found online at 
http://www.platts.com/methodology-specifications/coal







http://www.platts.com/methodology-specifications/coal











Register Today




39th Annual




COAL MARKETING DAYS  
CONFERENCE
September 20-21, 2016   |   Omni William Penn Hotel   |   Pittsburgh, Pennsylvania




Join us at our 39th Annual Coal Marketing Days Conference. This long-standing event attracts a variety of senior-level coal 
producers, consumers, traders, and transportation companies to exchange key business concepts and discuss real-world 
solutions to the many trends and challenges affecting the domestic and global coal markets.




HIGHLIGHTED TOPICS INCLUDE




•	 	Coal market trends—met coal production, overseas demand, and domestic production




•	 	Factors impacting global economic development




•	 	Coal’s future post-presidential election




•	 	Physical markets outlook




•	 	Power generation portfolio diversification and grid reliability




•	 	Coal contraction optimization




•	 	Rail industry impediments and improvements




•	 	Regulation roadblocks—“Keep It In the Ground” anti-fossil fuel movement




•	 	Natural gas prices—The fundamental reasons behind a tighter gas market




LEARN MORE




Further details can be found at:  www.coalmarketingdays.com




GET INVOLVED




REGISTER 
NOW




www.coalmarketingdays.com
registration@platts.com
800-752-8878 (toll free)
+1 212-904-3070 (outside USA & Canada)




For speaking  
opportunities contact:
Erica Giardina
Tel: 857-383-5718
erica.giardina@spglobal.com




For sponsorship and exhibit 
opportunities contact:
Lorne Grout
Tel: 857-383-5702
lorne.grout@spglobal.com




For media  
partnership contact:
Khushi Bhatia
857-383-5725
khushi.bhatia@spglobal.com




Registration Code: PD626NLI
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FYI … interest rates were updated in Allegro PROD today





 





Here are the new interest rates:





 





 





 





Below info from http://www.ustreas.gov/offices/domestic-finance/debt-management/interest-rate/yield.shtml 





Rates are added to Allegro at Navigation/Markets/Interest/Interest Rates





 





 





 





M. Bret Blackford | Arch Coal, Inc. | mBlackford@ArchCoal.com | 314/994-2928 





 








AllegroInterestRateUpload.xlsx


InterestRate input



				Cut and Paste Daily Treasury Yield Curve Rates into columns A - L below, starting at row 4



												Below information from … 				http://www.ustreas.gov/offices/domestic-finance/debt-management/interest-rate/yield.shtml 



												Upload Date:				9/7/16



				Date				1 mo				3 mo				6 mo				1 yr				2 yr				3 yr				5 yr				7 yr				10 yr				20 yr				30 yr



				9/1/16				0.27				0.33				0.47				0.6				0.78				0.91				1.18				1.44				1.57				1.9				2.23



				9/2/16				0.25				0.33				0.45				0.59				0.8				0.92				1.2				1.47				1.6				1.95				2.28



				9/6/16				0.24				0.32				0.45				0.56				0.74				0.86				1.13				1.4				1.55				1.9				2.24



				9/7/16				0.25				0.34				0.49				0.57				0.74				0.86				1.12				1.39				1.54				1.89				2.23







http://www.ustreas.gov/offices/domestic-finance/debt-management/interest-rate/yield.shtml



AllegroInput



				Cut and Paste the info below into Markets --> Interest --> Intererest Rates







				Interest index				Price date				Maturity				Bid rate				Bid price				Offer rate				Offer price



				Treasury Bond				2016-9-7 12:00 AM				1M				0.25				0				0.25				0



				Treasury Bond				2016-9-7 12:00 AM				3M				0.34				0				0.34				0



				Treasury Bond				2016-9-7 12:00 AM				6M				0.49				0				0.49				0



				Treasury Bond				2016-9-7 12:00 AM				1Y				0.57				0				0.57				0



				Treasury Bond				2016-9-7 12:00 AM				2Y				0.74				0				0.74				0



				Treasury Bond				2016-9-7 12:00 AM				3Y				0.86				0				0.86				0



				Treasury Bond				2016-9-7 12:00 AM				5Y				1.12				0				1.12				0



				Treasury Bond				2016-9-7 12:00 AM				7Y				1.39				0				1.39				0



				Treasury Bond				2016-9-7 12:00 AM				10Y				1.54				0				1.54				0



				Treasury Bond				2016-9-7 12:00 AM				20Y				1.89				0				1.89				0



				Treasury Bond				2016-9-7 12:00 AM				30Y				2.23				0				2.23				0
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_1464074963/Negative Credit Parties.msg

Negative Credit Parties


			From


			Blackford, M. Bret


			To


			CreditReport


			Recipients


			CreditReport@archcoal.com





The following counterparties are on the credit watch list:





 





·         Essar Steel Algoma 





·         Logan & Kanawha (in bankruptcy)





·         Luminant





 





Counterparties with amounts written:





  Kay Trucking – written off $12,726.40





  Eminent Energy Limited – written off $107,391





 





Counterparties reserved for bad debt:





  Jackson Processing – owes $504,212





 





Negative Credit Available:                              





   Essar Steel Algoma is over their credit limit by $4,823,254





   Logan & Kanhawa is over their credit limit by $426,248





 











 





M. Bret Blackford | Arch Coal, Inc. | mBlackford@ArchCoal.com | 314/994-2928 
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Open Receivables Aging

Customer Summary
Data As Of: 06/12/2014 at 06:00:47 AM
For accounts overdue by 30 days or more.

Carboex, SA.
Colombian Natural Resources S.AS.
Essar Steel Algoma, Inc.

Holcim (US) Inc.

Jackson Processing, Inc.

‘Sahaviriya Steel Industries UK Ltd.
State of IL - Logan Correctional Ct
Tate & Lyle

United States Steel Corporation
Virginia Electric and Power Company

Amount
Past Due

$159,395.97

$17,504.41
$4,915,536.71
$312,871.69
$504,212.75
$5,478,926.00
$45,185.97
$228,018.18
$61,510.05
$107,529.26
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 * * * * * * * * * * * * * *  Y O U R   A C T I V I TY    T H I S   M O N T H  * * * * * * * * * * * * * * * * * * * *              
 
   DATE  AT   LONG/BUY  SHRT/SELL       DESCRIPTION               EX     PRICE     CC       DEBIT             CREDIT                
 
  1/04/0 US         10          5  FEB 10 NYM APPL COAL           07    FEE/COMM   US         262.65                                
  1/04/0 US                    10  JAN 11 NYM APPL COAL           07    FEE/COMM   US         175.10                                
                                   CLEARPORT CLEARED                                                                                
  1/04/0 US                    10  FEB 11 NYM APPL COAL           07    FEE/COMM   US         175.10                                
                                   CLEARPORT CLEARED                                                                                
  1/04/0 US                    10  MAR 11 NYM APPL COAL           07    FEE/COMM   US         175.10                                
                                   CLEARPORT CLEARED                                                                                
  1/04/0 US         10             PUT  FEB 10 NYM APPL COAL 4500 07      EXPIRE   US                              .00              
                                   CLEARPORT CLEARED                                                                                
  1/04/0 US         10             CALL FEB 10 NYM APPL COAL 5000 07   EXER/ASSN   US          58.50                                
                                   CLEARPORT CLEARED                                                                                
 
  1/05/0 US         10             JAN 10 NYM CSX COAL            07    FEE/COMM   US         110.10                                
 
  1/06/0 US                        INTEREST - MTH ENDING 12/31/09                  US                           119.70              
 
  1/07/0 US          5             APR 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/07/0 US          5             MAY 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/07/0 US          5             JUN 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/07/0 US          5             JUL 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/07/0 US          5             AUG 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/07/0 US          5             SEP 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/07/0 US                     5  JAN 11 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
  1/07/0 US                     5  FEB 11 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
  1/07/0 US                     5  MAR 11 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
 
  1/08/0 US          5             OCT 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/08/0 US          5             NOV 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  











 
                                                                                                                                    
                                                                                                                                    
                                                                                                                                    
                                                                                                                                    
                                                                                                                                    
                                                                                                                                    
                                                                                                                                    
                                                                                                                                    
                                                                                                                                    
                                                                                                                                    
                                                                                                                                    
                                                    MONTHLY STATEMENT                                                               
                                                                                                  JAN 29, 2010                      
       ARCH ENERGY RESOURCES LLC                                                                                                    
       CITY PLACE ONE SUITE 300                                                                   F L2597 03476175                  
       ST LOUIS MO 63141                                                                                                            
                                                                                                                                    
                                                                                                                                    
                                                                                                                                    
                                                         INSTRUCT A/C                                        PAGE     2             
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  1/08/0 US          5             DEC 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
 
  1/12/0 US                    10  APR 10 NYM APPL COAL           07    FEE/COMM   US         175.10                                
                                   CLEARPORT CLEARED                                                                                
  1/12/0 US                    10  MAY 10 NYM APPL COAL           07    FEE/COMM   US         175.10                                
                                   CLEARPORT CLEARED                                                                                
  1/12/0 US                    10  JUN 10 NYM APPL COAL           07    FEE/COMM   US         175.10                                
                                   CLEARPORT CLEARED                                                                                
  1/12/0 US         10             OCT 10 NYM APPL COAL           07    FEE/COMM   US         175.10                                
                                   CLEARPORT CLEARED                                                                                
  1/12/0 US         10             NOV 10 NYM APPL COAL           07    FEE/COMM   US         175.10                                
                                   CLEARPORT CLEARED                                                                                
  1/12/0 US         10             DEC 10 NYM APPL COAL           07    FEE/COMM   US         175.10                                
                                   CLEARPORT CLEARED                                                                                
 
  1/13/0 US         15             FEB 10 NYM APPL COAL           07    FEE/COMM   US         262.65                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/13/0 US          5          5  OCT 10 NYM APPL COAL           07    FEE/COMM   US         175.10                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/13/0 US          5          5  NOV 10 NYM APPL COAL           07    FEE/COMM   US         175.10                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/13/0 US          5          5  DEC 10 NYM APPL COAL           07    FEE/COMM   US         175.10                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
 
  1/14/0 US          5             FEB 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
 
  1/19/0 US                    15  MAR 10 NYM APPL COAL           07    FEE/COMM   US         262.65                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/19/0 US          5             OCT 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/19/0 US          5             NOV 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/19/0 US          5             DEC 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/19/0 US                     5  APR 10 NYM CSX COAL            07    FEE/COMM   US          55.05                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/19/0 US                     5  MAY 10 NYM CSX COAL            07    FEE/COMM   US          55.05                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
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  1/19/0 US                     5  JUN 10 NYM CSX COAL            07    FEE/COMM   US          55.05                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
 
  1/20/0 US                    10  OCT 10 NYM CSX COAL            07    FEE/COMM   US         110.10                                
                                   CLEARPORT CLEARED                                                                                
  1/20/0 US                    10  NOV 10 NYM CSX COAL            07    FEE/COMM   US         110.10                                
                                   CLEARPORT CLEARED                                                                                
  1/20/0 US                    10  DEC 10 NYM CSX COAL            07    FEE/COMM   US         110.10                                
                                   CLEARPORT CLEARED                                                                                
 
  1/22/0 US          5             FEB 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/22/0 US                     5  MAY 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/22/0 US                     5  JUL 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
  1/22/0 US                     5  AUG 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
  1/22/0 US                     5  SEP 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
 
  1/26/0 US                     5  JUL 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
  1/26/0 US                     5  AUG 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
  1/26/0 US                     5  SEP 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
 
  1/27/0 US          5             OCT 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/27/0 US          5             NOV 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/27/0 US          5             DEC 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/27/0 US         10             JAN 11 NYM APPL COAL           07    FEE/COMM   US         175.10                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/27/0 US         10             FEB 11 NYM APPL COAL           07    FEE/COMM   US         175.10                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/27/0 US         10             MAR 11 NYM APPL COAL           07    FEE/COMM   US         175.10                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
 
  1/28/0 US                     5  FEB 10 NYM APPL COAL           07    FEE/COMM   US          55.05                                
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  1/28/0 US          5             OCT 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/28/0 US          5             NOV 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/28/0 US          5             DEC 10 NYM APPL COAL           07    FEE/COMM   US          87.55                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
 
  1/29/0 US        210        210  FEB 10 NYM APPL COAL           07         P&L   US     525,682.50                                
  1/29/0 US         15             MAR 10 NYM APPL COAL           07    FEE/COMM   US         262.65                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/29/0 US         10             OCT 10 NYM APPL COAL           07    FEE/COMM   US         175.10                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/29/0 US         10             NOV 10 NYM APPL COAL           07    FEE/COMM   US         175.10                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/29/0 US         10             DEC 10 NYM APPL COAL           07    FEE/COMM   US         175.10                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/29/0 US        100        100  JAN 10 NYM PRB COAL            07         P&L   US      67,250.00                                
                                   CLEARPORT CLEARED                                                                                
                                   EFS TRANSACTION                                                                                  
  1/29/0 US         55         55  JAN 10 NYM CSX COAL            07         P&L   US                       313,500.00              
 
 * * * * * * * * * * * * * * *   P O S I T I O N S   I N   Y O U R   A C C O U N T  * * * * * * * * * * * * * * * * * *             
 
 10/17/7 US                     5  MAR 10 NYM APPL COAL           07     59.00     US                        45,182.50              
  5/28/8 US          5             MAR 10 NYM APPL COAL           07    105.00     US     401,682.50                                
  6/18/8 US                     5  MAR 10 NYM APPL COAL           07    123.00     US                       541,182.50              
  8/04/8 US                     5  MAR 10 NYM APPL COAL           07    102.00     US                       378,432.50              
  8/06/8 US          5             MAR 10 NYM APPL COAL           07     97.00     US     339,682.50                                
  8/13/8 US          5             MAR 10 NYM APPL COAL           07    100.00     US     362,932.50                                
 10/09/8 US                     5  MAR 10 NYM APPL COAL           07     84.00     US                       238,932.50              
 10/16/8 US         10             MAR 10 NYM APPL COAL           07     78.00     US     384,865.00                                
 11/06/8 US         10             MAR 10 NYM APPL COAL           07     77.00     US     369,365.00                                
  3/10/9 US                     5  MAR 10 NYM APPL COAL           07     56.25     US                        23,870.00              
  3/24/9 US                     5  MAR 10 NYM APPL COAL           07     57.50     US                        33,557.50              
  3/24/9 US                     5  MAR 10 NYM APPL COAL           07     60.50     US                        56,807.50              
  3/30/9 US                     5  MAR 10 NYM APPL COAL           07     51.50     US      12,942.50                                
  4/01/9 US                     5  MAR 10 NYM APPL COAL           07     52.25     US       7,130.00                                
  4/03/9 US                     5  MAR 10 NYM APPL COAL           07     57.50     US                        33,557.50              
  4/13/9 US                     5  MAR 10 NYM APPL COAL           07     54.75     US                        12,245.00              
  4/17/9 US                     5  MAR 10 NYM APPL COAL           07     53.25     US                           620.00              
  4/30/9 US          5             MAR 10 NYM APPL COAL           07     49.00     US                        32,317.50              
  5/07/9 US          5             MAR 10 NYM APPL COAL           07     50.50     US                        20,692.50              
  5/18/9 US                     5  MAR 10 NYM APPL COAL           07     51.50     US      12,942.50                                
  5/18/9 US                     5  MAR 10 NYM APPL COAL           07     51.75     US      11,005.00                                
  5/19/9 US          5             MAR 10 NYM APPL COAL           07     51.50     US                        12,942.50              
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  5/20/9 US         15             MAR 10 NYM APPL COAL           07     51.50     US                        38,827.50              
  5/21/9 US          5             MAR 10 NYM APPL COAL           07     50.25     US                        22,630.00              
  5/29/9 US          5             MAR 10 NYM APPL COAL           07     54.00     US       6,432.50                                
  6/03/9 US                     5  MAR 10 NYM APPL COAL           07     55.25     US                        16,120.00              
  6/03/9 US                     5  MAR 10 NYM APPL COAL           07     55.50     US                        18,057.50              
  6/18/9 US          5             MAR 10 NYM APPL COAL           07     52.75     US                         3,255.00              
  6/18/9 US          5             MAR 10 NYM APPL COAL           07     53.25     US         620.00                                
  6/18/9 US          5             MAR 10 NYM APPL COAL           07     53.50     US       2,557.50                                
  6/23/9 US          5             MAR 10 NYM APPL COAL           07     50.50     US                        20,692.50              
  6/23/9 US                     5  MAR 10 NYM APPL COAL           07     56.75     US                        27,745.00              
  6/25/9 US                    20  MAR 10 NYM APPL COAL           07     50.75     US      75,020.00                                
  6/30/9 US                     5  MAR 10 NYM APPL COAL           07     50.00     US      24,567.50                                
  7/02/9 US          5             MAR 10 NYM APPL COAL           07     47.50     US                        43,942.50              
  7/02/9 US                     5  MAR 10 NYM APPL COAL           07     48.00     US      40,067.50                                
  7/07/9 US          5             MAR 10 NYM APPL COAL           07     48.25     US                        38,130.00              
  7/08/9 US                     5  MAR 10 NYM APPL COAL           07     47.75     US      42,005.00                                
  7/09/9 US          5             MAR 10 NYM APPL COAL           07     49.00     US                        32,317.50              
  7/15/9 US                     5  MAR 10 NYM APPL COAL           07     48.00     US      40,067.50                                
  7/16/9 US                     5  MAR 10 NYM APPL COAL           07     48.50     US      36,192.50                                
  7/20/9 US          5             MAR 10 NYM APPL COAL           07     49.00     US                        32,317.50              
  7/21/9 US          5             MAR 10 NYM APPL COAL           07     50.25     US                        22,630.00              
  7/29/9 US          5             MAR 10 NYM APPL COAL           07     47.25     US                        45,880.00              
  8/07/9 US          5             MAR 10 NYM APPL COAL           07     49.25     US                        30,380.00              
  8/19/9 US                     5  MAR 10 NYM APPL COAL           07     48.00     US      40,067.50                                
  8/20/9 US          5             MAR 10 NYM APPL COAL           07     48.00     US                        40,067.50              
  8/24/9 US                    10  MAR 10 NYM APPL COAL           07     52.75     US       6,510.00                                
  8/25/9 US                     5  MAR 10 NYM APPL COAL           07     52.50     US       5,192.50                                
  8/26/9 US                     5  MAR 10 NYM APPL COAL           07     46.25     US      53,630.00                                
  8/31/9 US                     5  MAR 10 NYM APPL COAL           07     45.75     US      57,505.00                                
  9/08/9 US                     5  MAR 10 NYM APPL COAL           07     46.25     US      53,630.00                                
  9/15/9 US          5             MAR 10 NYM APPL COAL           07     46.75     US                        49,755.00              
  9/15/9 US          5             MAR 10 NYM APPL COAL           07     47.00     US                        47,817.50              
  9/15/9 US                     5  MAR 10 NYM APPL COAL           07     48.00     US      40,067.50                                
  9/16/9 US                     5  MAR 10 NYM APPL COAL           07     49.00     US      32,317.50                                
  9/25/9 US          5             MAR 10 NYM APPL COAL           07     53.65     US       3,720.00                                
 10/13/9 US          5             MAR 10 NYM APPL COAL           07     54.75     US      12,245.00                                
 10/14/9 US         10             MAR 10 NYM APPL COAL           07     54.50     US      20,615.00                                
 10/16/9 US                     5  MAR 10 NYM APPL COAL           07     55.50     US                        18,057.50              
 10/20/9 US          5             MAR 10 NYM APPL COAL           07     55.75     US      19,995.00                                
 10/21/9 US                     5  MAR 10 NYM APPL COAL           07     55.75     US                        19,995.00              
 10/23/9 US                     5  MAR 10 NYM APPL COAL           07     55.75     US                        19,995.00              
 10/28/9 US          5             MAR 10 NYM APPL COAL           07     53.25     US         620.00                                
 10/29/9 US                     5  MAR 10 NYM APPL COAL           07     51.75     US      11,005.00                                
 10/29/9 US                     5  MAR 10 NYM APPL COAL           07     52.25     US       7,130.00                                
  1/19/0 US                    15  MAR 10 NYM APPL COAL           07     54.25     US                        25,110.00              
  1/29/0 US         10             MAR 10 NYM APPL COAL           07     53.20     US         465.00                                
  1/29/0 US          5             MAR 10 NYM APPL COAL           07     53.25     US         620.00                                
                               25*      OPEN TRADE EQUITY                53.17            491,350.00*                               
 
 10/17/7 US                     5  APR 10 NYM APPL COAL           07     59.00     US                        25,962.50              
  5/28/8 US          5             APR 10 NYM APPL COAL           07    105.00     US     382,462.50                                
  6/18/8 US                     5  APR 10 NYM APPL COAL           07    123.00     US                       521,962.50              
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  8/04/8 US                     5  APR 10 NYM APPL COAL           07    102.00     US                       359,212.50              
  8/06/8 US          5             APR 10 NYM APPL COAL           07     97.00     US     320,462.50                                
  8/13/8 US          5             APR 10 NYM APPL COAL           07    100.00     US     343,712.50                                
 10/09/8 US                     5  APR 10 NYM APPL COAL           07     84.00     US                       219,712.50              
 10/16/8 US         10             APR 10 NYM APPL COAL           07     78.00     US     346,425.00                                
 11/06/8 US         10             APR 10 NYM APPL COAL           07     77.00     US     330,925.00                                
  3/10/9 US                     5  APR 10 NYM APPL COAL           07     56.25     US                         4,650.00              
  3/24/9 US                     5  APR 10 NYM APPL COAL           07     60.50     US                        37,587.50              
  4/03/9 US                     5  APR 10 NYM APPL COAL           07     57.50     US                        14,337.50              
  4/13/9 US                     5  APR 10 NYM APPL COAL           07     54.75     US       6,975.00                                
  4/15/9 US                     5  APR 10 NYM APPL COAL           07     56.25     US                         4,650.00              
  5/14/9 US                    10  APR 10 NYM APPL COAL           07     55.25     US       6,200.00                                
  5/15/9 US          5             APR 10 NYM APPL COAL           07     54.25     US                        10,850.00              
  5/19/9 US          5             APR 10 NYM APPL COAL           07     55.00     US                         5,037.50              
  5/21/9 US                     5  APR 10 NYM APPL COAL           07     54.25     US      10,850.00                                
  5/22/9 US          5             APR 10 NYM APPL COAL           07     55.00     US                         5,037.50              
  5/27/9 US          5             APR 10 NYM APPL COAL           07     56.75     US       8,525.00                                
  5/27/9 US                     5  APR 10 NYM APPL COAL           07     57.00     US                        10,462.50              
  6/04/9 US         10             APR 10 NYM APPL COAL           07     62.00     US      98,425.00                                
  6/05/9 US          5             APR 10 NYM APPL COAL           07     61.75     US      47,275.00                                
  6/08/9 US          5             APR 10 NYM APPL COAL           07     61.40     US      44,562.50                                
  6/11/9 US                     5  APR 10 NYM APPL COAL           07     62.75     US                        55,025.00              
  6/11/9 US                     5  APR 10 NYM APPL COAL           07     63.00     US                        56,962.50              
  6/23/9 US                     5  APR 10 NYM APPL COAL           07     56.75     US                         8,525.00              
  6/26/9 US                    10  APR 10 NYM APPL COAL           07     55.50     US       2,325.00                                
  7/02/9 US         10             APR 10 NYM APPL COAL           07     52.50     US                        48,825.00              
  7/08/9 US         10             APR 10 NYM APPL COAL           07     51.75     US                        60,450.00              
  7/08/9 US          5             APR 10 NYM APPL COAL           07     52.00     US                        28,287.50              
  7/09/9 US          5             APR 10 NYM APPL COAL           07     53.25     US                        18,600.00              
  7/10/9 US          5             APR 10 NYM APPL COAL           07     53.25     US                        18,600.00              
  7/22/9 US         10             APR 10 NYM APPL COAL           07     54.00     US                        25,575.00              
  7/22/9 US          5             APR 10 NYM APPL COAL           07     54.25     US                        10,850.00              
  7/27/9 US                     5  APR 10 NYM APPL COAL           07     52.50     US      24,412.50                                
  7/29/9 US          5             APR 10 NYM APPL COAL           07     51.00     US                        36,037.50              
  7/31/9 US          5             APR 10 NYM APPL COAL           07     51.80     US                        29,837.50              
  8/04/9 US                     5  APR 10 NYM APPL COAL           07     52.75     US      22,475.00                                
  8/14/9 US          5             APR 10 NYM APPL COAL           07     51.50     US                        32,162.50              
  8/18/9 US                     5  APR 10 NYM APPL COAL           07     51.25     US      34,100.00                                
  8/19/9 US                     5  APR 10 NYM APPL COAL           07     51.00     US      36,037.50                                
  8/24/9 US                    10  APR 10 NYM APPL COAL           07     52.75     US      44,950.00                                
  8/25/9 US                    10  APR 10 NYM APPL COAL           07     50.00     US      87,575.00                                
  8/25/9 US                     5  APR 10 NYM APPL COAL           07     52.50     US      24,412.50                                
  8/28/9 US                     5  APR 10 NYM APPL COAL           07     49.50     US      47,662.50                                
  9/25/9 US          5             APR 10 NYM APPL COAL           07     53.65     US                        15,500.00              
 10/07/9 US          5             APR 10 NYM APPL COAL           07     56.00     US       2,712.50                                
 10/09/9 US                    10  APR 10 NYM APPL COAL           07     55.25     US       6,200.00                                
 10/26/9 US          5             APR 10 NYM APPL COAL           07     56.50     US       6,587.50                                
 10/30/9 US          5             APR 10 NYM APPL COAL           07     54.00     US                        12,787.50              
 11/03/9 US                     5  APR 10 NYM APPL COAL           07     51.75     US      30,225.00                                
 11/12/9 US          5             APR 10 NYM APPL COAL           07     49.25     US                        49,600.00              
 11/12/9 US         10             APR 10 NYM APPL COAL           07     49.25     US                        99,200.00              
 11/13/9 US          5             APR 10 NYM APPL COAL           07     49.25     US                        49,600.00              
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 11/17/9 US                     5  APR 10 NYM APPL COAL           07     50.25     US      41,850.00                                
 11/25/9 US                     5  APR 10 NYM APPL COAL           07     51.50     US      32,162.50                                
 12/09/9 US                    10  APR 10 NYM APPL COAL           07     49.75     US      91,450.00                                
 12/16/9 US         10             APR 10 NYM APPL COAL           07     52.10     US                        55,025.00              
  1/07/0 US          5             APR 10 NYM APPL COAL           07     60.75     US      39,525.00                                
  1/12/0 US                    10  APR 10 NYM APPL COAL           07     56.00     US                         5,425.00              
                    10*                 OPEN TRADE EQUITY                55.65            585,125.00*                               
 
 10/17/7 US                     5  MAY 10 NYM APPL COAL           07     59.00     US                        25,962.50              
  5/28/8 US          5             MAY 10 NYM APPL COAL           07    105.00     US     382,462.50                                
  6/18/8 US                     5  MAY 10 NYM APPL COAL           07    123.00     US                       521,962.50              
  8/04/8 US                     5  MAY 10 NYM APPL COAL           07    102.00     US                       359,212.50              
  8/06/8 US          5             MAY 10 NYM APPL COAL           07     97.00     US     320,462.50                                
  8/13/8 US          5             MAY 10 NYM APPL COAL           07    100.00     US     343,712.50                                
 10/09/8 US                     5  MAY 10 NYM APPL COAL           07     84.00     US                       219,712.50              
 10/16/8 US         10             MAY 10 NYM APPL COAL           07     78.00     US     346,425.00                                
 11/06/8 US         10             MAY 10 NYM APPL COAL           07     77.00     US     330,925.00                                
  3/10/9 US                     5  MAY 10 NYM APPL COAL           07     56.25     US                         4,650.00              
  3/24/9 US                     5  MAY 10 NYM APPL COAL           07     60.50     US                        37,587.50              
  4/03/9 US                     5  MAY 10 NYM APPL COAL           07     57.50     US                        14,337.50              
  4/13/9 US                     5  MAY 10 NYM APPL COAL           07     54.75     US       6,975.00                                
  4/15/9 US                     5  MAY 10 NYM APPL COAL           07     56.25     US                         4,650.00              
  5/14/9 US                    10  MAY 10 NYM APPL COAL           07     55.25     US       6,200.00                                
  5/15/9 US          5             MAY 10 NYM APPL COAL           07     54.25     US                        10,850.00              
  5/19/9 US          5             MAY 10 NYM APPL COAL           07     55.00     US                         5,037.50              
  5/21/9 US                     5  MAY 10 NYM APPL COAL           07     54.25     US      10,850.00                                
  5/22/9 US          5             MAY 10 NYM APPL COAL           07     55.00     US                         5,037.50              
  5/27/9 US          5             MAY 10 NYM APPL COAL           07     56.75     US       8,525.00                                
  5/27/9 US                     5  MAY 10 NYM APPL COAL           07     57.00     US                        10,462.50              
  6/04/9 US         10             MAY 10 NYM APPL COAL           07     62.00     US      98,425.00                                
  6/05/9 US          5             MAY 10 NYM APPL COAL           07     61.75     US      47,275.00                                
  6/08/9 US          5             MAY 10 NYM APPL COAL           07     61.40     US      44,562.50                                
  6/11/9 US                     5  MAY 10 NYM APPL COAL           07     62.75     US                        55,025.00              
  6/11/9 US                     5  MAY 10 NYM APPL COAL           07     63.00     US                        56,962.50              
  6/23/9 US                     5  MAY 10 NYM APPL COAL           07     56.75     US                         8,525.00              
  6/26/9 US                    10  MAY 10 NYM APPL COAL           07     55.50     US       2,325.00                                
  7/02/9 US         10             MAY 10 NYM APPL COAL           07     52.50     US                        48,825.00              
  7/08/9 US         10             MAY 10 NYM APPL COAL           07     51.75     US                        60,450.00              
  7/08/9 US          5             MAY 10 NYM APPL COAL           07     52.00     US                        28,287.50              
  7/09/9 US          5             MAY 10 NYM APPL COAL           07     53.25     US                        18,600.00              
  7/10/9 US          5             MAY 10 NYM APPL COAL           07     53.25     US                        18,600.00              
  7/22/9 US         10             MAY 10 NYM APPL COAL           07     54.00     US                        25,575.00              
  7/22/9 US          5             MAY 10 NYM APPL COAL           07     54.25     US                        10,850.00              
  7/27/9 US                     5  MAY 10 NYM APPL COAL           07     52.50     US      24,412.50                                
  7/29/9 US          5             MAY 10 NYM APPL COAL           07     51.00     US                        36,037.50              
  7/31/9 US          5             MAY 10 NYM APPL COAL           07     51.80     US                        29,837.50              
  8/04/9 US                     5  MAY 10 NYM APPL COAL           07     52.75     US      22,475.00                                
  8/14/9 US          5             MAY 10 NYM APPL COAL           07     51.50     US                        32,162.50              
  8/18/9 US                     5  MAY 10 NYM APPL COAL           07     51.25     US      34,100.00                                
  8/19/9 US                     5  MAY 10 NYM APPL COAL           07     51.00     US      36,037.50                                
  8/24/9 US                    10  MAY 10 NYM APPL COAL           07     52.75     US      44,950.00                                
  8/25/9 US                    10  MAY 10 NYM APPL COAL           07     50.00     US      87,575.00                                
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  8/25/9 US                     5  MAY 10 NYM APPL COAL           07     52.50     US      24,412.50                                
  8/28/9 US                     5  MAY 10 NYM APPL COAL           07     49.50     US      47,662.50                                
  9/25/9 US          5             MAY 10 NYM APPL COAL           07     53.65     US                        15,500.00              
 10/07/9 US          5             MAY 10 NYM APPL COAL           07     56.00     US       2,712.50                                
 10/09/9 US                    10  MAY 10 NYM APPL COAL           07     55.25     US       6,200.00                                
 10/26/9 US          5             MAY 10 NYM APPL COAL           07     56.50     US       6,587.50                                
 10/30/9 US          5             MAY 10 NYM APPL COAL           07     54.00     US                        12,787.50              
 11/03/9 US                     5  MAY 10 NYM APPL COAL           07     51.75     US      30,225.00                                
 11/12/9 US          5             MAY 10 NYM APPL COAL           07     49.25     US                        49,600.00              
 11/12/9 US         10             MAY 10 NYM APPL COAL           07     49.25     US                        99,200.00              
 11/13/9 US          5             MAY 10 NYM APPL COAL           07     49.25     US                        49,600.00              
 11/17/9 US                     5  MAY 10 NYM APPL COAL           07     50.25     US      41,850.00                                
 11/25/9 US                     5  MAY 10 NYM APPL COAL           07     51.50     US      32,162.50                                
 12/09/9 US                    10  MAY 10 NYM APPL COAL           07     49.75     US      91,450.00                                
 12/16/9 US         10             MAY 10 NYM APPL COAL           07     52.10     US                        55,025.00              
  1/07/0 US          5             MAY 10 NYM APPL COAL           07     60.75     US      39,525.00                                
  1/12/0 US                    10  MAY 10 NYM APPL COAL           07     56.00     US                         5,425.00              
  1/22/0 US                     5  MAY 10 NYM APPL COAL           07     54.75     US       6,975.00                                
                     5*                 OPEN TRADE EQUITY                55.65            592,100.00*                               
 
 10/17/7 US                     5  JUN 10 NYM APPL COAL           07     59.00     US                        25,962.50              
  5/28/8 US          5             JUN 10 NYM APPL COAL           07    105.00     US     382,462.50                                
  6/18/8 US                     5  JUN 10 NYM APPL COAL           07    123.00     US                       521,962.50              
  8/04/8 US                     5  JUN 10 NYM APPL COAL           07    102.00     US                       359,212.50              
  8/06/8 US          5             JUN 10 NYM APPL COAL           07     97.00     US     320,462.50                                
  8/13/8 US          5             JUN 10 NYM APPL COAL           07    100.00     US     343,712.50                                
 10/09/8 US                     5  JUN 10 NYM APPL COAL           07     84.00     US                       219,712.50              
 10/16/8 US         10             JUN 10 NYM APPL COAL           07     78.00     US     346,425.00                                
 11/06/8 US         10             JUN 10 NYM APPL COAL           07     77.00     US     330,925.00                                
  3/10/9 US                     5  JUN 10 NYM APPL COAL           07     56.25     US                         4,650.00              
  3/24/9 US                     5  JUN 10 NYM APPL COAL           07     60.50     US                        37,587.50              
  4/03/9 US                     5  JUN 10 NYM APPL COAL           07     57.50     US                        14,337.50              
  4/13/9 US                     5  JUN 10 NYM APPL COAL           07     54.75     US       6,975.00                                
  4/15/9 US                     5  JUN 10 NYM APPL COAL           07     56.25     US                         4,650.00              
  5/14/9 US                    10  JUN 10 NYM APPL COAL           07     55.25     US       6,200.00                                
  5/15/9 US          5             JUN 10 NYM APPL COAL           07     54.25     US                        10,850.00              
  5/19/9 US          5             JUN 10 NYM APPL COAL           07     55.00     US                         5,037.50              
  5/21/9 US                     5  JUN 10 NYM APPL COAL           07     54.25     US      10,850.00                                
  5/22/9 US          5             JUN 10 NYM APPL COAL           07     55.00     US                         5,037.50              
  5/27/9 US          5             JUN 10 NYM APPL COAL           07     56.75     US       8,525.00                                
  5/27/9 US                     5  JUN 10 NYM APPL COAL           07     57.00     US                        10,462.50              
  6/04/9 US         10             JUN 10 NYM APPL COAL           07     62.00     US      98,425.00                                
  6/05/9 US          5             JUN 10 NYM APPL COAL           07     61.75     US      47,275.00                                
  6/08/9 US          5             JUN 10 NYM APPL COAL           07     61.40     US      44,562.50                                
  6/11/9 US                     5  JUN 10 NYM APPL COAL           07     62.75     US                        55,025.00              
  6/11/9 US                     5  JUN 10 NYM APPL COAL           07     63.00     US                        56,962.50              
  6/23/9 US                     5  JUN 10 NYM APPL COAL           07     56.75     US                         8,525.00              
  6/26/9 US                    10  JUN 10 NYM APPL COAL           07     55.50     US       2,325.00                                
  7/02/9 US         10             JUN 10 NYM APPL COAL           07     52.50     US                        48,825.00              
  7/08/9 US         10             JUN 10 NYM APPL COAL           07     51.75     US                        60,450.00              
  7/08/9 US          5             JUN 10 NYM APPL COAL           07     52.00     US                        28,287.50              
  7/09/9 US          5             JUN 10 NYM APPL COAL           07     53.25     US                        18,600.00              
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  7/10/9 US          5             JUN 10 NYM APPL COAL           07     53.25     US                        18,600.00              
  7/22/9 US         10             JUN 10 NYM APPL COAL           07     54.00     US                        25,575.00              
  7/22/9 US          5             JUN 10 NYM APPL COAL           07     54.25     US                        10,850.00              
  7/27/9 US                     5  JUN 10 NYM APPL COAL           07     52.50     US      24,412.50                                
  7/29/9 US          5             JUN 10 NYM APPL COAL           07     51.00     US                        36,037.50              
  7/31/9 US          5             JUN 10 NYM APPL COAL           07     51.80     US                        29,837.50              
  8/04/9 US                     5  JUN 10 NYM APPL COAL           07     52.75     US      22,475.00                                
  8/14/9 US          5             JUN 10 NYM APPL COAL           07     51.50     US                        32,162.50              
  8/18/9 US                     5  JUN 10 NYM APPL COAL           07     51.25     US      34,100.00                                
  8/19/9 US                     5  JUN 10 NYM APPL COAL           07     51.00     US      36,037.50                                
  8/24/9 US                    10  JUN 10 NYM APPL COAL           07     52.75     US      44,950.00                                
  8/25/9 US                    10  JUN 10 NYM APPL COAL           07     50.00     US      87,575.00                                
  8/25/9 US                     5  JUN 10 NYM APPL COAL           07     52.50     US      24,412.50                                
  8/28/9 US                     5  JUN 10 NYM APPL COAL           07     49.50     US      47,662.50                                
  9/25/9 US          5             JUN 10 NYM APPL COAL           07     53.65     US                        15,500.00              
 10/07/9 US          5             JUN 10 NYM APPL COAL           07     56.00     US       2,712.50                                
 10/09/9 US                    10  JUN 10 NYM APPL COAL           07     55.25     US       6,200.00                                
 10/26/9 US          5             JUN 10 NYM APPL COAL           07     56.50     US       6,587.50                                
 10/30/9 US          5             JUN 10 NYM APPL COAL           07     54.00     US                        12,787.50              
 11/03/9 US                     5  JUN 10 NYM APPL COAL           07     51.75     US      30,225.00                                
 11/12/9 US          5             JUN 10 NYM APPL COAL           07     49.25     US                        49,600.00              
 11/12/9 US         10             JUN 10 NYM APPL COAL           07     49.25     US                        99,200.00              
 11/13/9 US          5             JUN 10 NYM APPL COAL           07     49.25     US                        49,600.00              
 11/17/9 US                     5  JUN 10 NYM APPL COAL           07     50.25     US      41,850.00                                
 11/25/9 US                     5  JUN 10 NYM APPL COAL           07     51.50     US      32,162.50                                
 12/09/9 US                    10  JUN 10 NYM APPL COAL           07     49.75     US      91,450.00                                
 12/16/9 US         10             JUN 10 NYM APPL COAL           07     52.10     US                        55,025.00              
  1/07/0 US          5             JUN 10 NYM APPL COAL           07     60.75     US      39,525.00                                
  1/12/0 US                    10  JUN 10 NYM APPL COAL           07     56.00     US                         5,425.00              
                    10*                 OPEN TRADE EQUITY                55.65            585,125.00*                               
 
 10/17/7 US                     5  JUL 10 NYM APPL COAL           07     59.00     US                         6,200.00              
  5/28/8 US          5             JUL 10 NYM APPL COAL           07    105.00     US     362,700.00                                
  6/18/8 US                     5  JUL 10 NYM APPL COAL           07    123.00     US                       502,200.00              
  8/04/8 US                     5  JUL 10 NYM APPL COAL           07    102.00     US                       339,450.00              
  8/06/8 US          5             JUL 10 NYM APPL COAL           07     97.00     US     300,700.00                                
  8/13/8 US          5             JUL 10 NYM APPL COAL           07    100.00     US     323,950.00                                
 10/09/8 US                     5  JUL 10 NYM APPL COAL           07     84.00     US                       199,950.00              
 10/16/8 US         10             JUL 10 NYM APPL COAL           07     78.00     US     306,900.00                                
 11/06/8 US         10             JUL 10 NYM APPL COAL           07     77.00     US     291,400.00                                
  3/10/9 US                     5  JUL 10 NYM APPL COAL           07     56.25     US      15,112.50                                
  3/24/9 US                     5  JUL 10 NYM APPL COAL           07     60.50     US                        17,825.00              
  4/03/9 US                     5  JUL 10 NYM APPL COAL           07     57.50     US       5,425.00                                
  4/30/9 US          5             JUL 10 NYM APPL COAL           07     55.25     US                        22,862.50              
  5/15/9 US                     5  JUL 10 NYM APPL COAL           07     58.30     US                           775.00              
  5/28/9 US          5             JUL 10 NYM APPL COAL           07     61.50     US      25,575.00                                
  6/10/9 US                     5  JUL 10 NYM APPL COAL           07     66.25     US                        62,387.50              
  6/18/9 US                     5  JUL 10 NYM APPL COAL           07     61.50     US                        25,575.00              
  6/23/9 US                     5  JUL 10 NYM APPL COAL           07     56.75     US      11,237.50                                
  6/25/9 US                    15  JUL 10 NYM APPL COAL           07     58.50     US                         6,975.00              
  6/26/9 US                     5  JUL 10 NYM APPL COAL           07     59.25     US                         8,137.50              
  7/06/9 US                     5  JUL 10 NYM APPL COAL           07     56.25     US      15,112.50                                
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  7/08/9 US          5             JUL 10 NYM APPL COAL           07     56.00     US                        17,050.00              
  7/10/9 US         10             JUL 10 NYM APPL COAL           07     57.25     US                        14,725.00              
  7/17/9 US          5             JUL 10 NYM APPL COAL           07     58.00     US                         1,550.00              
  7/21/9 US         15             JUL 10 NYM APPL COAL           07     59.25     US      24,412.50                                
  8/07/9 US          5             JUL 10 NYM APPL COAL           07     57.25     US                         7,362.50              
  8/07/9 US                     5  JUL 10 NYM APPL COAL           07     57.75     US       3,487.50                                
  8/18/9 US                     5  JUL 10 NYM APPL COAL           07     56.00     US      17,050.00                                
  8/24/9 US                    10  JUL 10 NYM APPL COAL           07     52.75     US      84,475.00                                
  8/25/9 US                     5  JUL 10 NYM APPL COAL           07     52.50     US      44,175.00                                
  9/25/9 US          5             JUL 10 NYM APPL COAL           07     53.65     US                        35,262.50              
 10/13/9 US          5             JUL 10 NYM APPL COAL           07     59.25     US       8,137.50                                
 10/22/9 US                     5  JUL 10 NYM APPL COAL           07     61.25     US                        23,637.50              
 11/11/9 US          5             JUL 10 NYM APPL COAL           07     54.25     US                        30,612.50              
 11/17/9 US          5             JUL 10 NYM APPL COAL           07     54.50     US                        28,675.00              
 11/17/9 US          5             JUL 10 NYM APPL COAL           07     54.50     US                        28,675.00              
 12/04/9 US          5             JUL 10 NYM APPL COAL           07     53.50     US                        36,425.00              
 12/08/9 US                     5  JUL 10 NYM APPL COAL           07     54.25     US      30,612.50                                
 12/10/9 US          5             JUL 10 NYM APPL COAL           07     54.25     US                        30,612.50              
 12/14/9 US          5             JUL 10 NYM APPL COAL           07     54.75     US                        26,737.50              
 12/16/9 US          5             JUL 10 NYM APPL COAL           07     56.00     US                        17,050.00              
  1/07/0 US          5             JUL 10 NYM APPL COAL           07     63.00     US      37,200.00                                
  1/22/0 US                     5  JUL 10 NYM APPL COAL           07     57.50     US       5,425.00                                
  1/26/0 US                     5  JUL 10 NYM APPL COAL           07     56.25     US      15,112.50                                
                    10*                 OPEN TRADE EQUITY                58.20            437,487.50*                               
 
 10/17/7 US                     5  AUG 10 NYM APPL COAL           07     59.00     US                         6,200.00              
  5/28/8 US          5             AUG 10 NYM APPL COAL           07    105.00     US     362,700.00                                
  6/18/8 US                     5  AUG 10 NYM APPL COAL           07    123.00     US                       502,200.00              
  8/04/8 US                     5  AUG 10 NYM APPL COAL           07    102.00     US                       339,450.00              
  8/06/8 US          5             AUG 10 NYM APPL COAL           07     97.00     US     300,700.00                                
  8/13/8 US          5             AUG 10 NYM APPL COAL           07    100.00     US     323,950.00                                
 10/09/8 US                     5  AUG 10 NYM APPL COAL           07     84.00     US                       199,950.00              
 10/16/8 US         10             AUG 10 NYM APPL COAL           07     78.00     US     306,900.00                                
 11/06/8 US         10             AUG 10 NYM APPL COAL           07     77.00     US     291,400.00                                
  3/10/9 US                     5  AUG 10 NYM APPL COAL           07     56.25     US      15,112.50                                
  3/24/9 US                     5  AUG 10 NYM APPL COAL           07     60.50     US                        17,825.00              
  4/03/9 US                     5  AUG 10 NYM APPL COAL           07     57.50     US       5,425.00                                
  4/30/9 US          5             AUG 10 NYM APPL COAL           07     55.25     US                        22,862.50              
  5/15/9 US                     5  AUG 10 NYM APPL COAL           07     58.30     US                           775.00              
  5/28/9 US          5             AUG 10 NYM APPL COAL           07     61.50     US      25,575.00                                
  6/10/9 US                     5  AUG 10 NYM APPL COAL           07     66.25     US                        62,387.50              
  6/18/9 US                     5  AUG 10 NYM APPL COAL           07     61.50     US                        25,575.00              
  6/23/9 US                     5  AUG 10 NYM APPL COAL           07     56.75     US      11,237.50                                
  6/25/9 US                    15  AUG 10 NYM APPL COAL           07     58.50     US                         6,975.00              
  6/26/9 US                     5  AUG 10 NYM APPL COAL           07     59.25     US                         8,137.50              
  7/06/9 US                     5  AUG 10 NYM APPL COAL           07     56.25     US      15,112.50                                
  7/08/9 US          5             AUG 10 NYM APPL COAL           07     56.00     US                        17,050.00              
  7/10/9 US         10             AUG 10 NYM APPL COAL           07     57.25     US                        14,725.00              
  7/17/9 US          5             AUG 10 NYM APPL COAL           07     58.00     US                         1,550.00              
  7/21/9 US         15             AUG 10 NYM APPL COAL           07     59.25     US      24,412.50                                
  8/07/9 US          5             AUG 10 NYM APPL COAL           07     57.25     US                         7,362.50              
  8/07/9 US                     5  AUG 10 NYM APPL COAL           07     57.75     US       3,487.50                                
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  8/18/9 US                     5  AUG 10 NYM APPL COAL           07     56.00     US      17,050.00                                
  8/24/9 US                    10  AUG 10 NYM APPL COAL           07     52.75     US      84,475.00                                
  8/25/9 US                     5  AUG 10 NYM APPL COAL           07     52.50     US      44,175.00                                
  9/25/9 US          5             AUG 10 NYM APPL COAL           07     53.65     US                        35,262.50              
 10/13/9 US          5             AUG 10 NYM APPL COAL           07     59.25     US       8,137.50                                
 10/22/9 US                     5  AUG 10 NYM APPL COAL           07     61.25     US                        23,637.50              
 11/11/9 US          5             AUG 10 NYM APPL COAL           07     54.25     US                        30,612.50              
 11/17/9 US          5             AUG 10 NYM APPL COAL           07     54.50     US                        28,675.00              
 11/17/9 US          5             AUG 10 NYM APPL COAL           07     54.50     US                        28,675.00              
 12/04/9 US          5             AUG 10 NYM APPL COAL           07     53.50     US                        36,425.00              
 12/08/9 US                     5  AUG 10 NYM APPL COAL           07     54.25     US      30,612.50                                
 12/10/9 US          5             AUG 10 NYM APPL COAL           07     54.25     US                        30,612.50              
 12/14/9 US          5             AUG 10 NYM APPL COAL           07     54.75     US                        26,737.50              
 12/16/9 US          5             AUG 10 NYM APPL COAL           07     56.00     US                        17,050.00              
  1/07/0 US          5             AUG 10 NYM APPL COAL           07     63.00     US      37,200.00                                
  1/22/0 US                     5  AUG 10 NYM APPL COAL           07     57.50     US       5,425.00                                
  1/26/0 US                     5  AUG 10 NYM APPL COAL           07     56.25     US      15,112.50                                
                    10*                 OPEN TRADE EQUITY                58.20            437,487.50*                               
 
 10/17/7 US                     5  SEP 10 NYM APPL COAL           07     59.00     US                         6,200.00              
  5/28/8 US          5             SEP 10 NYM APPL COAL           07    105.00     US     362,700.00                                
  6/18/8 US                     5  SEP 10 NYM APPL COAL           07    123.00     US                       502,200.00              
  8/04/8 US                     5  SEP 10 NYM APPL COAL           07    102.00     US                       339,450.00              
  8/06/8 US          5             SEP 10 NYM APPL COAL           07     97.00     US     300,700.00                                
  8/13/8 US          5             SEP 10 NYM APPL COAL           07    100.00     US     323,950.00                                
 10/09/8 US                     5  SEP 10 NYM APPL COAL           07     84.00     US                       199,950.00              
 10/16/8 US         10             SEP 10 NYM APPL COAL           07     78.00     US     306,900.00                                
 11/06/8 US         10             SEP 10 NYM APPL COAL           07     77.00     US     291,400.00                                
  3/10/9 US                     5  SEP 10 NYM APPL COAL           07     56.25     US      15,112.50                                
  3/24/9 US                     5  SEP 10 NYM APPL COAL           07     60.50     US                        17,825.00              
  4/03/9 US                     5  SEP 10 NYM APPL COAL           07     57.50     US       5,425.00                                
  4/30/9 US          5             SEP 10 NYM APPL COAL           07     55.25     US                        22,862.50              
  5/15/9 US                     5  SEP 10 NYM APPL COAL           07     58.30     US                           775.00              
  5/28/9 US          5             SEP 10 NYM APPL COAL           07     61.50     US      25,575.00                                
  6/10/9 US                     5  SEP 10 NYM APPL COAL           07     66.25     US                        62,387.50              
  6/18/9 US                     5  SEP 10 NYM APPL COAL           07     61.50     US                        25,575.00              
  6/23/9 US                     5  SEP 10 NYM APPL COAL           07     56.75     US      11,237.50                                
  6/25/9 US                    15  SEP 10 NYM APPL COAL           07     58.50     US                         6,975.00              
  6/26/9 US                     5  SEP 10 NYM APPL COAL           07     59.25     US                         8,137.50              
  7/06/9 US                     5  SEP 10 NYM APPL COAL           07     56.25     US      15,112.50                                
  7/08/9 US          5             SEP 10 NYM APPL COAL           07     56.00     US                        17,050.00              
  7/10/9 US         10             SEP 10 NYM APPL COAL           07     57.25     US                        14,725.00              
  7/17/9 US          5             SEP 10 NYM APPL COAL           07     58.00     US                         1,550.00              
  7/21/9 US         15             SEP 10 NYM APPL COAL           07     59.25     US      24,412.50                                
  8/07/9 US          5             SEP 10 NYM APPL COAL           07     57.25     US                         7,362.50              
  8/07/9 US                     5  SEP 10 NYM APPL COAL           07     57.75     US       3,487.50                                
  8/18/9 US                     5  SEP 10 NYM APPL COAL           07     56.00     US      17,050.00                                
  8/24/9 US                    10  SEP 10 NYM APPL COAL           07     52.75     US      84,475.00                                
  8/25/9 US                     5  SEP 10 NYM APPL COAL           07     52.50     US      44,175.00                                
  9/25/9 US          5             SEP 10 NYM APPL COAL           07     53.65     US                        35,262.50              
 10/13/9 US          5             SEP 10 NYM APPL COAL           07     59.25     US       8,137.50                                
 10/22/9 US                     5  SEP 10 NYM APPL COAL           07     61.25     US                        23,637.50              
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 11/11/9 US          5             SEP 10 NYM APPL COAL           07     54.25     US                        30,612.50              
 11/17/9 US          5             SEP 10 NYM APPL COAL           07     54.50     US                        28,675.00              
 11/17/9 US          5             SEP 10 NYM APPL COAL           07     54.50     US                        28,675.00              
 12/04/9 US          5             SEP 10 NYM APPL COAL           07     53.50     US                        36,425.00              
 12/08/9 US                     5  SEP 10 NYM APPL COAL           07     54.25     US      30,612.50                                
 12/10/9 US          5             SEP 10 NYM APPL COAL           07     54.25     US                        30,612.50              
 12/14/9 US          5             SEP 10 NYM APPL COAL           07     54.75     US                        26,737.50              
 12/16/9 US          5             SEP 10 NYM APPL COAL           07     56.00     US                        17,050.00              
  1/07/0 US          5             SEP 10 NYM APPL COAL           07     63.00     US      37,200.00                                
  1/22/0 US                     5  SEP 10 NYM APPL COAL           07     57.50     US       5,425.00                                
  1/26/0 US                     5  SEP 10 NYM APPL COAL           07     56.25     US      15,112.50                                
                    10*                 OPEN TRADE EQUITY                58.20            437,487.50*                               
 
 10/17/7 US                     5  OCT 10 NYM APPL COAL           07     59.00     US      11,470.00                                
  5/28/8 US          5             OCT 10 NYM APPL COAL           07    105.00     US     345,030.00                                
  6/18/8 US                     5  OCT 10 NYM APPL COAL           07    123.00     US                       484,530.00              
  8/04/8 US                     5  OCT 10 NYM APPL COAL           07    102.00     US                       321,780.00              
  8/06/8 US          5             OCT 10 NYM APPL COAL           07     97.00     US     283,030.00                                
  8/13/8 US          5             OCT 10 NYM APPL COAL           07    100.00     US     306,280.00                                
 10/09/8 US                     5  OCT 10 NYM APPL COAL           07     84.00     US                       182,280.00              
 10/16/8 US         10             OCT 10 NYM APPL COAL           07     78.00     US     271,560.00                                
 11/06/8 US         10             OCT 10 NYM APPL COAL           07     77.00     US     256,060.00                                
  3/10/9 US                     5  OCT 10 NYM APPL COAL           07     56.25     US      32,782.50                                
  3/24/9 US                     5  OCT 10 NYM APPL COAL           07     60.50     US                           155.00              
  4/03/9 US                     5  OCT 10 NYM APPL COAL           07     57.50     US      23,095.00                                
  5/18/9 US                     5  OCT 10 NYM APPL COAL           07     61.50     US                         7,905.00              
  5/20/9 US                     5  OCT 10 NYM APPL COAL           07     63.25     US                        21,467.50              
  5/22/9 US          5             OCT 10 NYM APPL COAL           07     63.25     US      21,467.50                                
  5/22/9 US                     5  OCT 10 NYM APPL COAL           07     63.50     US                        23,405.00              
  5/29/9 US          5             OCT 10 NYM APPL COAL           07     66.00     US      42,780.00                                
  6/04/9 US                    10  OCT 10 NYM APPL COAL           07     70.50     US                       155,310.00              
  6/23/9 US                     5  OCT 10 NYM APPL COAL           07     56.75     US      28,907.50                                
  6/25/9 US                     5  OCT 10 NYM APPL COAL           07     62.50     US                        15,655.00              
  6/26/9 US                    10  OCT 10 NYM APPL COAL           07     63.00     US                        39,060.00              
  7/01/9 US                     5  OCT 10 NYM APPL COAL           07     61.00     US                         4,030.00              
  7/02/9 US          5             OCT 10 NYM APPL COAL           07     59.25     US                         9,532.50              
  7/08/9 US          5             OCT 10 NYM APPL COAL           07     59.65     US                         6,432.50              
  7/08/9 US          5             OCT 10 NYM APPL COAL           07     59.75     US                         5,657.50              
  7/09/9 US          5             OCT 10 NYM APPL COAL           07     61.00     US       4,030.00                                
  7/17/9 US          5             OCT 10 NYM APPL COAL           07     61.75     US       9,842.50                                
  7/20/9 US          5             OCT 10 NYM APPL COAL           07     61.50     US       7,905.00                                
  7/20/9 US                     5  OCT 10 NYM APPL COAL           07     62.00     US                        11,780.00              
  7/20/9 US          5             OCT 10 NYM APPL COAL           07     62.25     US      13,717.50                                
  7/21/9 US          5             OCT 10 NYM APPL COAL           07     63.00     US      19,530.00                                
  7/21/9 US                     5  OCT 10 NYM APPL COAL           07     63.25     US                        21,467.50              
  8/14/9 US                     5  OCT 10 NYM APPL COAL           07     60.75     US                         2,092.50              
  8/24/9 US                    10  OCT 10 NYM APPL COAL           07     52.75     US     119,815.00                                
  8/25/9 US                     5  OCT 10 NYM APPL COAL           07     52.50     US      61,845.00                                
  8/26/9 US                     5  OCT 10 NYM APPL COAL           07     58.25     US      17,282.50                                
  9/01/9 US          5             OCT 10 NYM APPL COAL           07     56.00     US                        34,720.00              
  9/03/9 US                     5  OCT 10 NYM APPL COAL           07     55.25     US      40,532.50                                
  9/03/9 US                     5  OCT 10 NYM APPL COAL           07     55.50     US      38,595.00                                
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  9/09/9 US                     5  OCT 10 NYM APPL COAL           07     56.00     US      34,720.00                                
  9/10/9 US          5             OCT 10 NYM APPL COAL           07     55.25     US                        40,532.50              
  9/25/9 US          5             OCT 10 NYM APPL COAL           07     53.65     US                        52,932.50              
  9/30/9 US         10             OCT 10 NYM APPL COAL           07     60.25     US                         3,565.00              
 10/08/9 US          5             OCT 10 NYM APPL COAL           07     61.65     US       9,067.50                                
 10/20/9 US          5             OCT 10 NYM APPL COAL           07     63.25     US      21,467.50                                
 10/21/9 US                     5  OCT 10 NYM APPL COAL           07     63.75     US                        25,342.50              
 10/26/9 US                     5  OCT 10 NYM APPL COAL           07     62.00     US                        11,780.00              
 11/02/9 US                     5  OCT 10 NYM APPL COAL           07     58.00     US      19,220.00                                
 11/03/9 US                    10  OCT 10 NYM APPL COAL           07     57.25     US      50,065.00                                
 11/05/9 US                     5  OCT 10 NYM APPL COAL           07     57.75     US      21,157.50                                
 11/11/9 US          5             OCT 10 NYM APPL COAL           07     56.75     US                        28,907.50              
 11/13/9 US          5             OCT 10 NYM APPL COAL           07     56.25     US                        32,782.50              
 11/20/9 US                     5  OCT 10 NYM APPL COAL           07     59.25     US       9,532.50                                
 11/23/9 US                     5  OCT 10 NYM APPL COAL           07     59.00     US      11,470.00                                
 11/23/9 US                     5  OCT 10 NYM APPL COAL           07     59.25     US       9,532.50                                
  1/08/0 US          5             OCT 10 NYM APPL COAL           07     64.00     US      27,280.00                                
  1/12/0 US         10             OCT 10 NYM APPL COAL           07     61.50     US      15,810.00                                
  1/13/0 US                     5  OCT 10 NYM APPL COAL           07     61.75     US                         9,842.50              
  1/13/0 US          5             OCT 10 NYM APPL COAL           07     62.00     US      11,780.00                                
  1/19/0 US          5             OCT 10 NYM APPL COAL           07     61.50     US       7,905.00                                
  1/27/0 US          5             OCT 10 NYM APPL COAL           07     59.50     US                         7,595.00              
  1/28/0 US          5             OCT 10 NYM APPL COAL           07     59.50     US                         7,595.00              
  1/29/0 US          5             OCT 10 NYM APPL COAL           07     60.50     US         155.00                                
  1/29/0 US          5             OCT 10 NYM APPL COAL           07     60.50     US         155.00                                
                               10*      OPEN TRADE EQUITY                60.48            636,740.00*                               
 
 10/17/7 US                     5  NOV 10 NYM APPL COAL           07     59.00     US      11,470.00                                
  5/28/8 US          5             NOV 10 NYM APPL COAL           07    105.00     US     345,030.00                                
  6/18/8 US                     5  NOV 10 NYM APPL COAL           07    123.00     US                       484,530.00              
  8/04/8 US                     5  NOV 10 NYM APPL COAL           07    102.00     US                       321,780.00              
  8/06/8 US          5             NOV 10 NYM APPL COAL           07     97.00     US     283,030.00                                
  8/13/8 US          5             NOV 10 NYM APPL COAL           07    100.00     US     306,280.00                                
 10/09/8 US                     5  NOV 10 NYM APPL COAL           07     84.00     US                       182,280.00              
 10/16/8 US         10             NOV 10 NYM APPL COAL           07     78.00     US     271,560.00                                
 11/06/8 US         10             NOV 10 NYM APPL COAL           07     77.00     US     256,060.00                                
  3/10/9 US                     5  NOV 10 NYM APPL COAL           07     56.25     US      32,782.50                                
  3/24/9 US                     5  NOV 10 NYM APPL COAL           07     60.50     US                           155.00              
  4/03/9 US                     5  NOV 10 NYM APPL COAL           07     57.50     US      23,095.00                                
  5/18/9 US                     5  NOV 10 NYM APPL COAL           07     61.50     US                         7,905.00              
  5/20/9 US                     5  NOV 10 NYM APPL COAL           07     63.25     US                        21,467.50              
  5/22/9 US          5             NOV 10 NYM APPL COAL           07     63.25     US      21,467.50                                
  5/22/9 US                     5  NOV 10 NYM APPL COAL           07     63.50     US                        23,405.00              
  5/29/9 US          5             NOV 10 NYM APPL COAL           07     66.00     US      42,780.00                                
  6/04/9 US                    10  NOV 10 NYM APPL COAL           07     70.50     US                       155,310.00              
  6/23/9 US                     5  NOV 10 NYM APPL COAL           07     56.75     US      28,907.50                                
  6/25/9 US                     5  NOV 10 NYM APPL COAL           07     62.50     US                        15,655.00              
  6/26/9 US                    10  NOV 10 NYM APPL COAL           07     63.00     US                        39,060.00              
  7/01/9 US                     5  NOV 10 NYM APPL COAL           07     61.00     US                         4,030.00              
  7/02/9 US          5             NOV 10 NYM APPL COAL           07     59.25     US                         9,532.50              
  7/08/9 US          5             NOV 10 NYM APPL COAL           07     59.65     US                         6,432.50              
  7/08/9 US          5             NOV 10 NYM APPL COAL           07     59.75     US                         5,657.50              
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  7/09/9 US          5             NOV 10 NYM APPL COAL           07     61.00     US       4,030.00                                
  7/17/9 US          5             NOV 10 NYM APPL COAL           07     61.75     US       9,842.50                                
  7/20/9 US          5             NOV 10 NYM APPL COAL           07     61.50     US       7,905.00                                
  7/20/9 US                     5  NOV 10 NYM APPL COAL           07     62.00     US                        11,780.00              
  7/20/9 US          5             NOV 10 NYM APPL COAL           07     62.25     US      13,717.50                                
  7/21/9 US          5             NOV 10 NYM APPL COAL           07     63.00     US      19,530.00                                
  7/21/9 US                     5  NOV 10 NYM APPL COAL           07     63.25     US                        21,467.50              
  8/14/9 US                     5  NOV 10 NYM APPL COAL           07     60.75     US                         2,092.50              
  8/24/9 US                    10  NOV 10 NYM APPL COAL           07     52.75     US     119,815.00                                
  8/25/9 US                     5  NOV 10 NYM APPL COAL           07     52.50     US      61,845.00                                
  8/26/9 US                     5  NOV 10 NYM APPL COAL           07     58.25     US      17,282.50                                
  9/01/9 US          5             NOV 10 NYM APPL COAL           07     56.00     US                        34,720.00              
  9/03/9 US                     5  NOV 10 NYM APPL COAL           07     55.25     US      40,532.50                                
  9/03/9 US                     5  NOV 10 NYM APPL COAL           07     55.50     US      38,595.00                                
  9/09/9 US                     5  NOV 10 NYM APPL COAL           07     56.00     US      34,720.00                                
  9/10/9 US          5             NOV 10 NYM APPL COAL           07     55.25     US                        40,532.50              
  9/25/9 US          5             NOV 10 NYM APPL COAL           07     53.65     US                        52,932.50              
  9/30/9 US         10             NOV 10 NYM APPL COAL           07     60.25     US                         3,565.00              
 10/08/9 US          5             NOV 10 NYM APPL COAL           07     61.65     US       9,067.50                                
 10/20/9 US          5             NOV 10 NYM APPL COAL           07     63.25     US      21,467.50                                
 10/21/9 US                     5  NOV 10 NYM APPL COAL           07     63.75     US                        25,342.50              
 10/26/9 US                     5  NOV 10 NYM APPL COAL           07     62.00     US                        11,780.00              
 11/02/9 US                     5  NOV 10 NYM APPL COAL           07     58.00     US      19,220.00                                
 11/03/9 US                    10  NOV 10 NYM APPL COAL           07     57.25     US      50,065.00                                
 11/05/9 US                     5  NOV 10 NYM APPL COAL           07     57.75     US      21,157.50                                
 11/11/9 US          5             NOV 10 NYM APPL COAL           07     56.75     US                        28,907.50              
 11/13/9 US          5             NOV 10 NYM APPL COAL           07     56.25     US                        32,782.50              
 11/20/9 US                     5  NOV 10 NYM APPL COAL           07     59.25     US       9,532.50                                
 11/23/9 US                     5  NOV 10 NYM APPL COAL           07     59.00     US      11,470.00                                
 11/23/9 US                     5  NOV 10 NYM APPL COAL           07     59.25     US       9,532.50                                
  1/08/0 US          5             NOV 10 NYM APPL COAL           07     64.00     US      27,280.00                                
  1/12/0 US         10             NOV 10 NYM APPL COAL           07     61.50     US      15,810.00                                
  1/13/0 US                     5  NOV 10 NYM APPL COAL           07     61.75     US                         9,842.50              
  1/13/0 US          5             NOV 10 NYM APPL COAL           07     62.00     US      11,780.00                                
  1/19/0 US          5             NOV 10 NYM APPL COAL           07     61.50     US       7,905.00                                
  1/27/0 US          5             NOV 10 NYM APPL COAL           07     59.50     US                         7,595.00              
  1/28/0 US          5             NOV 10 NYM APPL COAL           07     59.50     US                         7,595.00              
  1/29/0 US          5             NOV 10 NYM APPL COAL           07     60.50     US         155.00                                
  1/29/0 US          5             NOV 10 NYM APPL COAL           07     60.50     US         155.00                                
                               10*      OPEN TRADE EQUITY                60.48            636,740.00*                               
 
 10/17/7 US                     5  DEC 10 NYM APPL COAL           07     59.00     US      11,470.00                                
  5/28/8 US          5             DEC 10 NYM APPL COAL           07    105.00     US     345,030.00                                
  6/18/8 US                     5  DEC 10 NYM APPL COAL           07    123.00     US                       484,530.00              
  8/04/8 US                     5  DEC 10 NYM APPL COAL           07    102.00     US                       321,780.00              
  8/06/8 US          5             DEC 10 NYM APPL COAL           07     97.00     US     283,030.00                                
  8/13/8 US          5             DEC 10 NYM APPL COAL           07    100.00     US     306,280.00                                
 10/09/8 US                     5  DEC 10 NYM APPL COAL           07     84.00     US                       182,280.00              
 10/16/8 US         10             DEC 10 NYM APPL COAL           07     78.00     US     271,560.00                                
 11/06/8 US         10             DEC 10 NYM APPL COAL           07     77.00     US     256,060.00                                
  3/10/9 US                     5  DEC 10 NYM APPL COAL           07     56.25     US      32,782.50                                
  3/24/9 US                     5  DEC 10 NYM APPL COAL           07     60.50     US                           155.00              
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  4/03/9 US                     5  DEC 10 NYM APPL COAL           07     57.50     US      23,095.00                                
  5/18/9 US                     5  DEC 10 NYM APPL COAL           07     61.50     US                         7,905.00              
  5/20/9 US                     5  DEC 10 NYM APPL COAL           07     63.25     US                        21,467.50              
  5/22/9 US          5             DEC 10 NYM APPL COAL           07     63.25     US      21,467.50                                
  5/22/9 US                     5  DEC 10 NYM APPL COAL           07     63.50     US                        23,405.00              
  5/29/9 US          5             DEC 10 NYM APPL COAL           07     66.00     US      42,780.00                                
  6/04/9 US                    10  DEC 10 NYM APPL COAL           07     70.50     US                       155,310.00              
  6/23/9 US                     5  DEC 10 NYM APPL COAL           07     56.75     US      28,907.50                                
  6/25/9 US                     5  DEC 10 NYM APPL COAL           07     62.50     US                        15,655.00              
  6/26/9 US                    10  DEC 10 NYM APPL COAL           07     63.00     US                        39,060.00              
  7/01/9 US                     5  DEC 10 NYM APPL COAL           07     61.00     US                         4,030.00              
  7/02/9 US          5             DEC 10 NYM APPL COAL           07     59.25     US                         9,532.50              
  7/08/9 US          5             DEC 10 NYM APPL COAL           07     59.65     US                         6,432.50              
  7/08/9 US          5             DEC 10 NYM APPL COAL           07     59.75     US                         5,657.50              
  7/09/9 US          5             DEC 10 NYM APPL COAL           07     61.00     US       4,030.00                                
  7/17/9 US          5             DEC 10 NYM APPL COAL           07     61.75     US       9,842.50                                
  7/20/9 US          5             DEC 10 NYM APPL COAL           07     61.50     US       7,905.00                                
  7/20/9 US                     5  DEC 10 NYM APPL COAL           07     62.00     US                        11,780.00              
  7/20/9 US          5             DEC 10 NYM APPL COAL           07     62.25     US      13,717.50                                
  7/21/9 US          5             DEC 10 NYM APPL COAL           07     63.00     US      19,530.00                                
  7/21/9 US                     5  DEC 10 NYM APPL COAL           07     63.25     US                        21,467.50              
  8/14/9 US                     5  DEC 10 NYM APPL COAL           07     60.75     US                         2,092.50              
  8/24/9 US                    10  DEC 10 NYM APPL COAL           07     52.75     US     119,815.00                                
  8/25/9 US                     5  DEC 10 NYM APPL COAL           07     52.50     US      61,845.00                                
  8/26/9 US                     5  DEC 10 NYM APPL COAL           07     58.25     US      17,282.50                                
  9/01/9 US          5             DEC 10 NYM APPL COAL           07     56.00     US                        34,720.00              
  9/03/9 US                     5  DEC 10 NYM APPL COAL           07     55.25     US      40,532.50                                
  9/03/9 US                     5  DEC 10 NYM APPL COAL           07     55.50     US      38,595.00                                
  9/09/9 US                     5  DEC 10 NYM APPL COAL           07     56.00     US      34,720.00                                
  9/10/9 US          5             DEC 10 NYM APPL COAL           07     55.25     US                        40,532.50              
  9/25/9 US          5             DEC 10 NYM APPL COAL           07     53.65     US                        52,932.50              
  9/30/9 US         10             DEC 10 NYM APPL COAL           07     60.25     US                         3,565.00              
 10/08/9 US          5             DEC 10 NYM APPL COAL           07     61.65     US       9,067.50                                
 10/20/9 US          5             DEC 10 NYM APPL COAL           07     63.25     US      21,467.50                                
 10/21/9 US                     5  DEC 10 NYM APPL COAL           07     63.75     US                        25,342.50              
 10/26/9 US                     5  DEC 10 NYM APPL COAL           07     62.00     US                        11,780.00              
 11/02/9 US                     5  DEC 10 NYM APPL COAL           07     58.00     US      19,220.00                                
 11/03/9 US                    10  DEC 10 NYM APPL COAL           07     57.25     US      50,065.00                                
 11/05/9 US                     5  DEC 10 NYM APPL COAL           07     57.75     US      21,157.50                                
 11/11/9 US          5             DEC 10 NYM APPL COAL           07     56.75     US                        28,907.50              
 11/13/9 US          5             DEC 10 NYM APPL COAL           07     56.25     US                        32,782.50              
 11/20/9 US                     5  DEC 10 NYM APPL COAL           07     59.25     US       9,532.50                                
 11/23/9 US                     5  DEC 10 NYM APPL COAL           07     59.00     US      11,470.00                                
 11/23/9 US                     5  DEC 10 NYM APPL COAL           07     59.25     US       9,532.50                                
  1/08/0 US          5             DEC 10 NYM APPL COAL           07     64.00     US      27,280.00                                
  1/12/0 US         10             DEC 10 NYM APPL COAL           07     61.50     US      15,810.00                                
  1/13/0 US                     5  DEC 10 NYM APPL COAL           07     61.75     US                         9,842.50              
  1/13/0 US          5             DEC 10 NYM APPL COAL           07     62.00     US      11,780.00                                
  1/19/0 US          5             DEC 10 NYM APPL COAL           07     61.50     US       7,905.00                                
  1/27/0 US          5             DEC 10 NYM APPL COAL           07     59.50     US                         7,595.00              
  1/28/0 US          5             DEC 10 NYM APPL COAL           07     59.50     US                         7,595.00              
  1/29/0 US          5             DEC 10 NYM APPL COAL           07     60.50     US         155.00                                
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  1/29/0 US          5             DEC 10 NYM APPL COAL           07     60.50     US         155.00                                
                               10*      OPEN TRADE EQUITY                60.48            636,740.00*                               
 
  7/01/9 US                     5  JAN 11 NYM APPL COAL           07     64.50     US                        15,267.50              
  7/22/9 US          5             JAN 11 NYM APPL COAL           07     67.50     US      38,517.50                                
  9/18/9 US                    10  JAN 11 NYM APPL COAL           07     60.50     US      31,465.00                                
  9/30/9 US                     5  JAN 11 NYM APPL COAL           07     68.00     US                        42,392.50              
 10/21/9 US                     5  JAN 11 NYM APPL COAL           07     70.50     US                        61,767.50              
 10/28/9 US                     5  JAN 11 NYM APPL COAL           07     63.10     US                         4,417.50              
 11/12/9 US                     5  JAN 11 NYM APPL COAL           07     59.50     US      23,482.50                                
 11/12/9 US          5             JAN 11 NYM APPL COAL           07     63.00     US       3,642.50                                
 11/13/9 US          5             JAN 11 NYM APPL COAL           07     59.75     US                        21,545.00              
 12/10/9 US          5             JAN 11 NYM APPL COAL           07     65.50     US      23,017.50                                
 12/10/9 US          5             JAN 11 NYM APPL COAL           07     65.75     US      24,955.00                                
 12/14/9 US          5             JAN 11 NYM APPL COAL           07     61.50     US                         7,982.50              
  1/04/0 US                    10  JAN 11 NYM APPL COAL           07     63.50     US                        15,035.00              
  1/07/0 US                     5  JAN 11 NYM APPL COAL           07     67.50     US                        38,517.50              
  1/27/0 US         10             JAN 11 NYM APPL COAL           07     62.00     US                         8,215.00              
                               10*      OPEN TRADE EQUITY                62.53                               70,060.00*             
 
  7/01/9 US                     5  FEB 11 NYM APPL COAL           07     64.50     US                        15,267.50              
  7/22/9 US          5             FEB 11 NYM APPL COAL           07     67.50     US      38,517.50                                
  9/18/9 US                    10  FEB 11 NYM APPL COAL           07     60.50     US      31,465.00                                
  9/30/9 US                     5  FEB 11 NYM APPL COAL           07     68.00     US                        42,392.50              
 10/21/9 US                     5  FEB 11 NYM APPL COAL           07     70.50     US                        61,767.50              
 10/28/9 US                     5  FEB 11 NYM APPL COAL           07     63.10     US                         4,417.50              
 11/12/9 US                     5  FEB 11 NYM APPL COAL           07     59.50     US      23,482.50                                
 11/12/9 US          5             FEB 11 NYM APPL COAL           07     63.00     US       3,642.50                                
 11/13/9 US          5             FEB 11 NYM APPL COAL           07     59.75     US                        21,545.00              
 12/10/9 US          5             FEB 11 NYM APPL COAL           07     65.50     US      23,017.50                                
 12/10/9 US          5             FEB 11 NYM APPL COAL           07     65.75     US      24,955.00                                
 12/14/9 US          5             FEB 11 NYM APPL COAL           07     61.50     US                         7,982.50              
  1/04/0 US                    10  FEB 11 NYM APPL COAL           07     63.50     US                        15,035.00              
  1/07/0 US                     5  FEB 11 NYM APPL COAL           07     67.50     US                        38,517.50              
  1/27/0 US         10             FEB 11 NYM APPL COAL           07     62.00     US                         8,215.00              
                               10*      OPEN TRADE EQUITY                62.53                               70,060.00*             
 
  7/01/9 US                     5  MAR 11 NYM APPL COAL           07     64.50     US                        15,267.50              
  7/22/9 US          5             MAR 11 NYM APPL COAL           07     67.50     US      38,517.50                                
  9/18/9 US                    10  MAR 11 NYM APPL COAL           07     60.50     US      31,465.00                                
  9/30/9 US                     5  MAR 11 NYM APPL COAL           07     68.00     US                        42,392.50              
 10/21/9 US                     5  MAR 11 NYM APPL COAL           07     70.50     US                        61,767.50              
 10/28/9 US                     5  MAR 11 NYM APPL COAL           07     63.10     US                         4,417.50              
 11/12/9 US                     5  MAR 11 NYM APPL COAL           07     59.50     US      23,482.50                                
 11/12/9 US          5             MAR 11 NYM APPL COAL           07     63.00     US       3,642.50                                
 11/13/9 US          5             MAR 11 NYM APPL COAL           07     59.75     US                        21,545.00              
 12/10/9 US          5             MAR 11 NYM APPL COAL           07     65.50     US      23,017.50                                
 12/10/9 US          5             MAR 11 NYM APPL COAL           07     65.75     US      24,955.00                                
 12/14/9 US          5             MAR 11 NYM APPL COAL           07     61.50     US                         7,982.50              
  1/04/0 US                    10  MAR 11 NYM APPL COAL           07     63.50     US                        15,035.00              
  1/07/0 US                     5  MAR 11 NYM APPL COAL           07     67.50     US                        38,517.50              
  1/27/0 US         10             MAR 11 NYM APPL COAL           07     62.00     US                         8,215.00              
                               10*      OPEN TRADE EQUITY                62.53                               70,060.00*             
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  7/01/9 US                     5  APR 11 NYM APPL COAL           07     64.50     US         542.50                                
  7/22/9 US          5             APR 11 NYM APPL COAL           07     67.50     US      22,707.50                                
  9/30/9 US                     5  APR 11 NYM APPL COAL           07     68.00     US                        26,582.50              
 10/21/9 US                     5  APR 11 NYM APPL COAL           07     70.50     US                        45,957.50              
 11/04/9 US                     5  APR 11 NYM APPL COAL           07     63.75     US       6,355.00                                
 11/12/9 US          5             APR 11 NYM APPL COAL           07     63.00     US                        12,167.50              
 11/17/9 US         10             APR 11 NYM APPL COAL           07     63.50     US                        16,585.00              
 12/10/9 US          5             APR 11 NYM APPL COAL           07     65.50     US       7,207.50                                
 12/10/9 US          5             APR 11 NYM APPL COAL           07     65.75     US       9,145.00                                
                    10*                 OPEN TRADE EQUITY                64.57                               55,335.00*             
 
  7/01/9 US                     5  MAY 11 NYM APPL COAL           07     64.50     US         542.50                                
  7/22/9 US          5             MAY 11 NYM APPL COAL           07     67.50     US      22,707.50                                
  9/30/9 US                     5  MAY 11 NYM APPL COAL           07     68.00     US                        26,582.50              
 10/21/9 US                     5  MAY 11 NYM APPL COAL           07     70.50     US                        45,957.50              
 11/04/9 US                     5  MAY 11 NYM APPL COAL           07     63.75     US       6,355.00                                
 11/12/9 US          5             MAY 11 NYM APPL COAL           07     63.00     US                        12,167.50              
 11/17/9 US         10             MAY 11 NYM APPL COAL           07     63.50     US                        16,585.00              
 12/10/9 US          5             MAY 11 NYM APPL COAL           07     65.50     US       7,207.50                                
 12/10/9 US          5             MAY 11 NYM APPL COAL           07     65.75     US       9,145.00                                
                    10*                 OPEN TRADE EQUITY                64.57                               55,335.00*             
 
  7/01/9 US                     5  JUN 11 NYM APPL COAL           07     64.50     US         542.50                                
  7/22/9 US          5             JUN 11 NYM APPL COAL           07     67.50     US      22,707.50                                
  9/30/9 US                     5  JUN 11 NYM APPL COAL           07     68.00     US                        26,582.50              
 10/21/9 US                     5  JUN 11 NYM APPL COAL           07     70.50     US                        45,957.50              
 11/04/9 US                     5  JUN 11 NYM APPL COAL           07     63.75     US       6,355.00                                
 11/12/9 US          5             JUN 11 NYM APPL COAL           07     63.00     US                        12,167.50              
 11/17/9 US         10             JUN 11 NYM APPL COAL           07     63.50     US                        16,585.00              
 12/10/9 US          5             JUN 11 NYM APPL COAL           07     65.50     US       7,207.50                                
 12/10/9 US          5             JUN 11 NYM APPL COAL           07     65.75     US       9,145.00                                
                    10*                 OPEN TRADE EQUITY                64.57                               55,335.00*             
 
  7/01/9 US                     5  JUL 11 NYM APPL COAL           07     64.50     US      17,050.00                                
  7/22/9 US          5             JUL 11 NYM APPL COAL           07     67.50     US       6,200.00                                
  9/30/9 US                     5  JUL 11 NYM APPL COAL           07     68.00     US                        10,075.00              
 10/21/9 US                     5  JUL 11 NYM APPL COAL           07     70.50     US                        29,450.00              
 11/12/9 US          5             JUL 11 NYM APPL COAL           07     63.00     US                        28,675.00              
 12/10/9 US          5             JUL 11 NYM APPL COAL           07     65.50     US                         9,300.00              
 12/10/9 US          5             JUL 11 NYM APPL COAL           07     65.75     US                         7,362.50              
                     5*                 OPEN TRADE EQUITY                66.70                               61,612.50*             
 
  7/01/9 US                     5  AUG 11 NYM APPL COAL           07     64.50     US      17,050.00                                
  7/22/9 US          5             AUG 11 NYM APPL COAL           07     67.50     US       6,200.00                                
  9/30/9 US                     5  AUG 11 NYM APPL COAL           07     68.00     US                        10,075.00              
 10/21/9 US                     5  AUG 11 NYM APPL COAL           07     70.50     US                        29,450.00              
 11/12/9 US          5             AUG 11 NYM APPL COAL           07     63.00     US                        28,675.00              
 12/10/9 US          5             AUG 11 NYM APPL COAL           07     65.50     US                         9,300.00              
 12/10/9 US          5             AUG 11 NYM APPL COAL           07     65.75     US                         7,362.50              
                     5*                 OPEN TRADE EQUITY                66.70                               61,612.50*             
 
  7/01/9 US                     5  SEP 11 NYM APPL COAL           07     64.50     US      17,050.00                                
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  7/22/9 US          5             SEP 11 NYM APPL COAL           07     67.50     US       6,200.00                                
  9/30/9 US                     5  SEP 11 NYM APPL COAL           07     68.00     US                        10,075.00              
 10/21/9 US                     5  SEP 11 NYM APPL COAL           07     70.50     US                        29,450.00              
 11/12/9 US          5             SEP 11 NYM APPL COAL           07     63.00     US                        28,675.00              
 12/10/9 US          5             SEP 11 NYM APPL COAL           07     65.50     US                         9,300.00              
 12/10/9 US          5             SEP 11 NYM APPL COAL           07     65.75     US                         7,362.50              
                     5*                 OPEN TRADE EQUITY                66.70                               61,612.50*             
 
  7/01/9 US                     5  OCT 11 NYM APPL COAL           07     64.50     US      32,317.50                                
  7/22/9 US          5             OCT 11 NYM APPL COAL           07     67.50     US                         9,067.50              
  9/30/9 US                     5  OCT 11 NYM APPL COAL           07     68.00     US       5,192.50                                
 10/21/9 US                     5  OCT 11 NYM APPL COAL           07     70.50     US                        14,182.50              
 11/12/9 US          5             OCT 11 NYM APPL COAL           07     63.00     US                        43,942.50              
 11/24/9 US                    15  OCT 11 NYM APPL COAL           07     69.75     US                        25,110.00              
 12/10/9 US          5             OCT 11 NYM APPL COAL           07     65.50     US                        24,567.50              
 12/10/9 US          5             OCT 11 NYM APPL COAL           07     65.75     US                        22,630.00              
                               10*      OPEN TRADE EQUITY                68.67                              101,990.00*             
 
  7/01/9 US                     5  NOV 11 NYM APPL COAL           07     64.50     US      32,317.50                                
  7/22/9 US          5             NOV 11 NYM APPL COAL           07     67.50     US                         9,067.50              
  9/30/9 US                     5  NOV 11 NYM APPL COAL           07     68.00     US       5,192.50                                
 10/21/9 US                     5  NOV 11 NYM APPL COAL           07     70.50     US                        14,182.50              
 11/12/9 US          5             NOV 11 NYM APPL COAL           07     63.00     US                        43,942.50              
 11/24/9 US                    15  NOV 11 NYM APPL COAL           07     69.75     US                        25,110.00              
 12/10/9 US          5             NOV 11 NYM APPL COAL           07     65.50     US                        24,567.50              
 12/10/9 US          5             NOV 11 NYM APPL COAL           07     65.75     US                        22,630.00              
                               10*      OPEN TRADE EQUITY                68.67                              101,990.00*             
 
  7/01/9 US                     5  DEC 11 NYM APPL COAL           07     64.50     US      32,317.50                                
  7/22/9 US          5             DEC 11 NYM APPL COAL           07     67.50     US                         9,067.50              
  9/30/9 US                     5  DEC 11 NYM APPL COAL           07     68.00     US       5,192.50                                
 10/21/9 US                     5  DEC 11 NYM APPL COAL           07     70.50     US                        14,182.50              
 11/12/9 US          5             DEC 11 NYM APPL COAL           07     63.00     US                        43,942.50              
 11/24/9 US                    15  DEC 11 NYM APPL COAL           07     69.75     US                        25,110.00              
 12/10/9 US          5             DEC 11 NYM APPL COAL           07     65.50     US                        24,567.50              
 12/10/9 US          5             DEC 11 NYM APPL COAL           07     65.75     US                        22,630.00              
                               10*      OPEN TRADE EQUITY                68.67                              101,990.00*             
 
  7/23/9 US         10             PUT  MAR 10 NYM APPL COAL 4500 07      1.70     US                           155.00              
                    10*                 OPTION MARKET VALUE                .01                                  155.00*             
                                                  EXPIRE  2/01/10                                                                   
 
  8/17/9 US         10             CALL MAR 10 NYM APPL COAL 5000 07      2.50     US                        49,445.00              
                    10*                 OPTION MARKET VALUE               3.19                               49,445.00*             
                                   49,135.00  LIM EXPIRE  2/01/10                                                                   
 
  5/23/8 US         10             FEB 10 NYM PRB COAL            07     19.75     US     101,100.00                                
  9/15/8 US          5             FEB 10 NYM PRB COAL            07     15.75     US      30,550.00                                
 11/13/8 US                    10  FEB 10 NYM PRB COAL            07     14.25     US                        46,100.00              
  2/18/9 US         25             FEB 10 NYM PRB COAL            07     12.50     US      71,500.00                                
  2/19/9 US          5             FEB 10 NYM PRB COAL            07     11.25     US       8,050.00                                
  2/20/9 US         10             FEB 10 NYM PRB COAL            07     11.00     US      13,600.00                                
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  5/19/9 US                    20  FEB 10 NYM PRB COAL            07     10.30     US                        13,200.00              
  6/04/9 US                    45  FEB 10 NYM PRB COAL            07     10.50     US                        38,700.00              
  6/09/9 US                    10  FEB 10 NYM PRB COAL            07     10.65     US                        10,100.00              
  6/10/9 US                     5  FEB 10 NYM PRB COAL            07     10.65     US                         5,050.00              
  6/10/9 US                    10  FEB 10 NYM PRB COAL            07     10.75     US                        11,100.00              
  7/07/9 US          5             FEB 10 NYM PRB COAL            07      9.30     US                         1,700.00              
  7/07/9 US          5             FEB 10 NYM PRB COAL            07      9.50     US                           700.00              
  7/16/9 US         15             FEB 10 NYM PRB COAL            07      9.60     US                           600.00              
 11/11/9 US         10             FEB 10 NYM PRB COAL            07      8.05     US                        15,900.00              
 11/16/9 US         10             FEB 10 NYM PRB COAL            07      8.20     US                        14,400.00              
                                        OPEN TRADE EQUITY                 9.64             67,250.00*                               
 
  5/23/8 US         10             MAR 10 NYM PRB COAL            07     19.75     US      94,600.00                                
  9/15/8 US          5             MAR 10 NYM PRB COAL            07     15.75     US      27,300.00                                
 11/13/8 US                    10  MAR 10 NYM PRB COAL            07     14.25     US                        39,600.00              
  2/18/9 US         25             MAR 10 NYM PRB COAL            07     12.50     US      55,250.00                                
  2/19/9 US          5             MAR 10 NYM PRB COAL            07     11.25     US       4,800.00                                
  2/20/9 US         10             MAR 10 NYM PRB COAL            07     11.00     US       7,100.00                                
  5/19/9 US                    20  MAR 10 NYM PRB COAL            07     10.30     US                           200.00              
  6/04/9 US                    45  MAR 10 NYM PRB COAL            07     10.50     US                         9,450.00              
  6/09/9 US                    10  MAR 10 NYM PRB COAL            07     10.65     US                         3,600.00              
  6/10/9 US                     5  MAR 10 NYM PRB COAL            07     10.65     US                         1,800.00              
  6/10/9 US                    10  MAR 10 NYM PRB COAL            07     10.75     US                         4,600.00              
  7/07/9 US          5             MAR 10 NYM PRB COAL            07      9.30     US                         4,950.00              
  7/07/9 US          5             MAR 10 NYM PRB COAL            07      9.50     US                         3,950.00              
  7/16/9 US         15             MAR 10 NYM PRB COAL            07      9.60     US                        10,350.00              
 11/11/9 US         10             MAR 10 NYM PRB COAL            07      8.05     US                        22,400.00              
 11/16/9 US         10             MAR 10 NYM PRB COAL            07      8.20     US                        20,900.00              
                                        OPEN TRADE EQUITY                10.29             67,250.00*                               
 
  5/23/8 US         10             APR 10 NYM PRB COAL            07     19.75     US      91,800.00                                
  9/15/8 US          5             APR 10 NYM PRB COAL            07     15.75     US      25,900.00                                
 11/13/8 US                    10  APR 10 NYM PRB COAL            07     14.25     US                        36,800.00              
  2/18/9 US         25             APR 10 NYM PRB COAL            07     12.50     US      48,250.00                                
  5/19/9 US                    20  APR 10 NYM PRB COAL            07     10.30     US       5,400.00                                
  6/04/9 US                    45  APR 10 NYM PRB COAL            07     10.50     US       3,150.00                                
  6/09/9 US                    10  APR 10 NYM PRB COAL            07     10.65     US                           800.00              
  6/10/9 US                     5  APR 10 NYM PRB COAL            07     10.65     US                           400.00              
  6/10/9 US                    10  APR 10 NYM PRB COAL            07     10.75     US                         1,800.00              
  7/14/9 US          5             APR 10 NYM PRB COAL            07      9.50     US                         5,350.00              
  7/14/9 US          5             APR 10 NYM PRB COAL            07      9.60     US                         4,850.00              
  7/15/9 US          5             APR 10 NYM PRB COAL            07      9.40     US                         5,850.00              
  7/16/9 US         15             APR 10 NYM PRB COAL            07      9.60     US                        14,550.00              
                               30*      OPEN TRADE EQUITY                10.57            104,100.00*                               
 
  5/23/8 US         10             MAY 10 NYM PRB COAL            07     19.75     US      91,800.00                                
  9/15/8 US          5             MAY 10 NYM PRB COAL            07     15.75     US      25,900.00                                
 11/13/8 US                    10  MAY 10 NYM PRB COAL            07     14.25     US                        36,800.00              
  2/18/9 US         25             MAY 10 NYM PRB COAL            07     12.50     US      48,250.00                                
  5/19/9 US                    20  MAY 10 NYM PRB COAL            07     10.30     US       5,400.00                                
  6/04/9 US                    45  MAY 10 NYM PRB COAL            07     10.50     US       3,150.00                                
  6/09/9 US                    10  MAY 10 NYM PRB COAL            07     10.65     US                           800.00              
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  6/10/9 US                     5  MAY 10 NYM PRB COAL            07     10.65     US                           400.00              
  6/10/9 US                    10  MAY 10 NYM PRB COAL            07     10.75     US                         1,800.00              
  7/14/9 US          5             MAY 10 NYM PRB COAL            07      9.50     US                         5,350.00              
  7/14/9 US          5             MAY 10 NYM PRB COAL            07      9.60     US                         4,850.00              
  7/15/9 US          5             MAY 10 NYM PRB COAL            07      9.40     US                         5,850.00              
  7/16/9 US         15             MAY 10 NYM PRB COAL            07      9.60     US                        14,550.00              
                               30*      OPEN TRADE EQUITY                10.57            104,100.00*                               
 
  5/23/8 US         10             JUN 10 NYM PRB COAL            07     19.75     US      91,800.00                                
  9/15/8 US          5             JUN 10 NYM PRB COAL            07     15.75     US      25,900.00                                
 11/13/8 US                    10  JUN 10 NYM PRB COAL            07     14.25     US                        36,800.00              
  2/18/9 US         25             JUN 10 NYM PRB COAL            07     12.50     US      48,250.00                                
  5/19/9 US                    20  JUN 10 NYM PRB COAL            07     10.30     US       5,400.00                                
  6/04/9 US                    45  JUN 10 NYM PRB COAL            07     10.50     US       3,150.00                                
  6/09/9 US                    10  JUN 10 NYM PRB COAL            07     10.65     US                           800.00              
  6/10/9 US                     5  JUN 10 NYM PRB COAL            07     10.65     US                           400.00              
  6/10/9 US                    10  JUN 10 NYM PRB COAL            07     10.75     US                         1,800.00              
  7/14/9 US          5             JUN 10 NYM PRB COAL            07      9.50     US                         5,350.00              
  7/14/9 US          5             JUN 10 NYM PRB COAL            07      9.60     US                         4,850.00              
  7/15/9 US          5             JUN 10 NYM PRB COAL            07      9.40     US                         5,850.00              
  7/16/9 US         15             JUN 10 NYM PRB COAL            07      9.60     US                        14,550.00              
                               30*      OPEN TRADE EQUITY                10.57            104,100.00*                               
 
  5/23/8 US         10             JUL 10 NYM PRB COAL            07     19.75     US      85,300.00                                
  9/15/8 US          5             JUL 10 NYM PRB COAL            07     15.75     US      22,650.00                                
 11/13/8 US                    10  JUL 10 NYM PRB COAL            07     14.25     US                        30,300.00              
  2/18/9 US         25             JUL 10 NYM PRB COAL            07     12.50     US      32,000.00                                
  5/19/9 US                    20  JUL 10 NYM PRB COAL            07     10.30     US      18,400.00                                
  6/04/9 US                    45  JUL 10 NYM PRB COAL            07     10.50     US      32,400.00                                
  6/09/9 US                    10  JUL 10 NYM PRB COAL            07     10.65     US       5,700.00                                
  6/10/9 US                     5  JUL 10 NYM PRB COAL            07     10.65     US       2,850.00                                
  6/10/9 US                    10  JUL 10 NYM PRB COAL            07     10.75     US       4,700.00                                
  7/16/9 US         15             JUL 10 NYM PRB COAL            07      9.60     US                        24,300.00              
  9/16/9 US                    10  JUL 10 NYM PRB COAL            07      9.35     US      18,700.00                                
 11/17/9 US                    10  JUL 10 NYM PRB COAL            07      9.40     US      18,200.00                                
 12/11/9 US                    10  JUL 10 NYM PRB COAL            07      9.85     US      13,700.00                                
                               75*      OPEN TRADE EQUITY                11.22            200,000.00*                               
 
  5/23/8 US         10             AUG 10 NYM PRB COAL            07     19.75     US      85,300.00                                
  9/15/8 US          5             AUG 10 NYM PRB COAL            07     15.75     US      22,650.00                                
 11/13/8 US                    10  AUG 10 NYM PRB COAL            07     14.25     US                        30,300.00              
  2/18/9 US         25             AUG 10 NYM PRB COAL            07     12.50     US      32,000.00                                
  5/19/9 US                    20  AUG 10 NYM PRB COAL            07     10.30     US      18,400.00                                
  6/04/9 US                    45  AUG 10 NYM PRB COAL            07     10.50     US      32,400.00                                
  6/09/9 US                    10  AUG 10 NYM PRB COAL            07     10.65     US       5,700.00                                
  6/10/9 US                     5  AUG 10 NYM PRB COAL            07     10.65     US       2,850.00                                
  6/10/9 US                    10  AUG 10 NYM PRB COAL            07     10.75     US       4,700.00                                
  7/16/9 US         15             AUG 10 NYM PRB COAL            07      9.60     US                        24,300.00              
  9/16/9 US                    10  AUG 10 NYM PRB COAL            07      9.35     US      18,700.00                                
 11/17/9 US                    10  AUG 10 NYM PRB COAL            07      9.40     US      18,200.00                                
 12/11/9 US                    10  AUG 10 NYM PRB COAL            07      9.85     US      13,700.00                                
                               75*      OPEN TRADE EQUITY                11.22            200,000.00*                               
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  5/23/8 US         10             SEP 10 NYM PRB COAL            07     19.75     US      85,300.00                                
  9/15/8 US          5             SEP 10 NYM PRB COAL            07     15.75     US      22,650.00                                
 11/13/8 US                    10  SEP 10 NYM PRB COAL            07     14.25     US                        30,300.00              
  2/18/9 US         25             SEP 10 NYM PRB COAL            07     12.50     US      32,000.00                                
  5/19/9 US                    20  SEP 10 NYM PRB COAL            07     10.30     US      18,400.00                                
  6/04/9 US                    45  SEP 10 NYM PRB COAL            07     10.50     US      32,400.00                                
  6/09/9 US                    10  SEP 10 NYM PRB COAL            07     10.65     US       5,700.00                                
  6/10/9 US                     5  SEP 10 NYM PRB COAL            07     10.65     US       2,850.00                                
  6/10/9 US                    10  SEP 10 NYM PRB COAL            07     10.75     US       4,700.00                                
  7/16/9 US         15             SEP 10 NYM PRB COAL            07      9.60     US                        24,300.00              
  9/16/9 US                    10  SEP 10 NYM PRB COAL            07      9.35     US      18,700.00                                
 11/17/9 US                    10  SEP 10 NYM PRB COAL            07      9.40     US      18,200.00                                
 12/11/9 US                    10  SEP 10 NYM PRB COAL            07      9.85     US      13,700.00                                
                               75*      OPEN TRADE EQUITY                11.22            200,000.00*                               
 
  5/23/8 US         10             OCT 10 NYM PRB COAL            07     19.75     US      80,000.00                                
  9/15/8 US          5             OCT 10 NYM PRB COAL            07     15.75     US      20,000.00                                
 11/13/8 US                    10  OCT 10 NYM PRB COAL            07     14.25     US                        25,000.00              
  2/18/9 US         25             OCT 10 NYM PRB COAL            07     12.50     US      18,750.00                                
  5/19/9 US                    20  OCT 10 NYM PRB COAL            07     10.30     US      29,000.00                                
  6/04/9 US                    45  OCT 10 NYM PRB COAL            07     10.50     US      56,250.00                                
  6/09/9 US                    10  OCT 10 NYM PRB COAL            07     10.65     US      11,000.00                                
  6/10/9 US                     5  OCT 10 NYM PRB COAL            07     10.65     US       5,500.00                                
  6/10/9 US                    10  OCT 10 NYM PRB COAL            07     10.75     US      10,000.00                                
  7/16/9 US         15             OCT 10 NYM PRB COAL            07      9.60     US                        32,250.00              
  9/16/9 US                    10  OCT 10 NYM PRB COAL            07      9.35     US      24,000.00                                
 11/17/9 US                    10  OCT 10 NYM PRB COAL            07      9.40     US      23,500.00                                
 12/11/9 US                    10  OCT 10 NYM PRB COAL            07      9.85     US      19,000.00                                
                               75*      OPEN TRADE EQUITY                11.75            239,750.00*                               
 
  5/23/8 US         10             NOV 10 NYM PRB COAL            07     19.75     US      80,000.00                                
  9/15/8 US          5             NOV 10 NYM PRB COAL            07     15.75     US      20,000.00                                
 11/13/8 US                    10  NOV 10 NYM PRB COAL            07     14.25     US                        25,000.00              
  2/18/9 US         25             NOV 10 NYM PRB COAL            07     12.50     US      18,750.00                                
  5/19/9 US                    20  NOV 10 NYM PRB COAL            07     10.30     US      29,000.00                                
  6/04/9 US                    45  NOV 10 NYM PRB COAL            07     10.50     US      56,250.00                                
  6/09/9 US                    10  NOV 10 NYM PRB COAL            07     10.65     US      11,000.00                                
  6/10/9 US                     5  NOV 10 NYM PRB COAL            07     10.65     US       5,500.00                                
  6/10/9 US                    10  NOV 10 NYM PRB COAL            07     10.75     US      10,000.00                                
  7/16/9 US         15             NOV 10 NYM PRB COAL            07      9.60     US                        32,250.00              
  9/16/9 US                    10  NOV 10 NYM PRB COAL            07      9.35     US      24,000.00                                
 11/17/9 US                    10  NOV 10 NYM PRB COAL            07      9.40     US      23,500.00                                
 12/11/9 US                    10  NOV 10 NYM PRB COAL            07      9.85     US      19,000.00                                
                               75*      OPEN TRADE EQUITY                11.75            239,750.00*                               
 
  5/23/8 US         10             DEC 10 NYM PRB COAL            07     19.75     US      80,000.00                                
  9/15/8 US          5             DEC 10 NYM PRB COAL            07     15.75     US      20,000.00                                
 11/13/8 US                    10  DEC 10 NYM PRB COAL            07     14.25     US                        25,000.00              
  2/18/9 US         25             DEC 10 NYM PRB COAL            07     12.50     US      18,750.00                                
  5/19/9 US                    20  DEC 10 NYM PRB COAL            07     10.30     US      29,000.00                                
  6/04/9 US                    45  DEC 10 NYM PRB COAL            07     10.50     US      56,250.00                                
  6/09/9 US                    10  DEC 10 NYM PRB COAL            07     10.65     US      11,000.00                                
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  6/10/9 US                     5  DEC 10 NYM PRB COAL            07     10.65     US       5,500.00                                
  6/10/9 US                    10  DEC 10 NYM PRB COAL            07     10.75     US      10,000.00                                
  7/16/9 US         15             DEC 10 NYM PRB COAL            07      9.60     US                        32,250.00              
  9/16/9 US                    10  DEC 10 NYM PRB COAL            07      9.35     US      24,000.00                                
 11/17/9 US                    10  DEC 10 NYM PRB COAL            07      9.40     US      23,500.00                                
 12/11/9 US                    10  DEC 10 NYM PRB COAL            07      9.85     US      19,000.00                                
                               75*      OPEN TRADE EQUITY                11.75            239,750.00*                               
 
  7/28/9 US                     5  JAN 11 NYM PRB COAL            07     11.60     US       2,900.00                                
  8/21/9 US          5             JAN 11 NYM PRB COAL            07     11.45     US                         3,650.00              
  8/21/9 US          5             JAN 11 NYM PRB COAL            07     11.50     US                         3,400.00              
 10/20/9 US                     5  JAN 11 NYM PRB COAL            07     11.75     US       2,150.00                                
 10/30/9 US                    10  JAN 11 NYM PRB COAL            07     11.20     US       9,800.00                                
 11/20/9 US                    10  JAN 11 NYM PRB COAL            07     11.30     US       8,800.00                                
 12/01/9 US                    10  JAN 11 NYM PRB COAL            07     11.45     US       7,300.00                                
                               30*      OPEN TRADE EQUITY                12.18             23,900.00*                               
 
  7/28/9 US                     5  FEB 11 NYM PRB COAL            07     11.60     US       2,900.00                                
  8/21/9 US          5             FEB 11 NYM PRB COAL            07     11.45     US                         3,650.00              
  8/21/9 US          5             FEB 11 NYM PRB COAL            07     11.50     US                         3,400.00              
 10/20/9 US                     5  FEB 11 NYM PRB COAL            07     11.75     US       2,150.00                                
 10/30/9 US                    10  FEB 11 NYM PRB COAL            07     11.20     US       9,800.00                                
 11/20/9 US                    10  FEB 11 NYM PRB COAL            07     11.30     US       8,800.00                                
 12/01/9 US                    10  FEB 11 NYM PRB COAL            07     11.45     US       7,300.00                                
                               30*      OPEN TRADE EQUITY                12.18             23,900.00*                               
 
  7/28/9 US                     5  MAR 11 NYM PRB COAL            07     11.60     US       2,900.00                                
  8/21/9 US          5             MAR 11 NYM PRB COAL            07     11.45     US                         3,650.00              
  8/21/9 US          5             MAR 11 NYM PRB COAL            07     11.50     US                         3,400.00              
 10/20/9 US                     5  MAR 11 NYM PRB COAL            07     11.75     US       2,150.00                                
 10/30/9 US                    10  MAR 11 NYM PRB COAL            07     11.20     US       9,800.00                                
 11/20/9 US                    10  MAR 11 NYM PRB COAL            07     11.30     US       8,800.00                                
 12/01/9 US                    10  MAR 11 NYM PRB COAL            07     11.45     US       7,300.00                                
                               30*      OPEN TRADE EQUITY                12.18             23,900.00*                               
 
  7/28/9 US                     5  APR 11 NYM PRB COAL            07     11.60     US       5,500.00                                
  8/21/9 US          5             APR 11 NYM PRB COAL            07     11.45     US                         6,250.00              
  8/21/9 US          5             APR 11 NYM PRB COAL            07     11.50     US                         6,000.00              
 10/20/9 US                     5  APR 11 NYM PRB COAL            07     11.75     US       4,750.00                                
 10/30/9 US                    10  APR 11 NYM PRB COAL            07     11.20     US      15,000.00                                
 11/20/9 US                    10  APR 11 NYM PRB COAL            07     11.30     US      14,000.00                                
 12/01/9 US                    10  APR 11 NYM PRB COAL            07     11.45     US      12,500.00                                
                               30*      OPEN TRADE EQUITY                12.70             39,500.00*                               
 
  7/28/9 US                     5  MAY 11 NYM PRB COAL            07     11.60     US       5,500.00                                
  8/21/9 US          5             MAY 11 NYM PRB COAL            07     11.45     US                         6,250.00              
  8/21/9 US          5             MAY 11 NYM PRB COAL            07     11.50     US                         6,000.00              
 10/20/9 US                     5  MAY 11 NYM PRB COAL            07     11.75     US       4,750.00                                
 10/30/9 US                    10  MAY 11 NYM PRB COAL            07     11.20     US      15,000.00                                
 11/20/9 US                    10  MAY 11 NYM PRB COAL            07     11.30     US      14,000.00                                
 12/01/9 US                    10  MAY 11 NYM PRB COAL            07     11.45     US      12,500.00                                
                               30*      OPEN TRADE EQUITY                12.70             39,500.00*                               
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  7/28/9 US                     5  JUN 11 NYM PRB COAL            07     11.60     US       5,500.00                                
  8/21/9 US          5             JUN 11 NYM PRB COAL            07     11.45     US                         6,250.00              
  8/21/9 US          5             JUN 11 NYM PRB COAL            07     11.50     US                         6,000.00              
 10/20/9 US                     5  JUN 11 NYM PRB COAL            07     11.75     US       4,750.00                                
 10/30/9 US                    10  JUN 11 NYM PRB COAL            07     11.20     US      15,000.00                                
 11/20/9 US                    10  JUN 11 NYM PRB COAL            07     11.30     US      14,000.00                                
 12/01/9 US                    10  JUN 11 NYM PRB COAL            07     11.45     US      12,500.00                                
                               30*      OPEN TRADE EQUITY                12.70             39,500.00*                               
 
  7/28/9 US                     5  JUL 11 NYM PRB COAL            07     11.60     US       7,600.00                                
  8/21/9 US          5             JUL 11 NYM PRB COAL            07     11.45     US                         8,350.00              
  8/21/9 US          5             JUL 11 NYM PRB COAL            07     11.50     US                         8,100.00              
 10/20/9 US                     5  JUL 11 NYM PRB COAL            07     11.75     US       6,850.00                                
 10/30/9 US                    10  JUL 11 NYM PRB COAL            07     11.20     US      19,200.00                                
 11/20/9 US                    10  JUL 11 NYM PRB COAL            07     11.30     US      18,200.00                                
 12/01/9 US                    10  JUL 11 NYM PRB COAL            07     11.45     US      16,700.00                                
                               30*      OPEN TRADE EQUITY                13.12             52,100.00*                               
 
  7/28/9 US                     5  AUG 11 NYM PRB COAL            07     11.60     US       7,600.00                                
  8/21/9 US          5             AUG 11 NYM PRB COAL            07     11.45     US                         8,350.00              
  8/21/9 US          5             AUG 11 NYM PRB COAL            07     11.50     US                         8,100.00              
 10/20/9 US                     5  AUG 11 NYM PRB COAL            07     11.75     US       6,850.00                                
 10/30/9 US                    10  AUG 11 NYM PRB COAL            07     11.20     US      19,200.00                                
 11/20/9 US                    10  AUG 11 NYM PRB COAL            07     11.30     US      18,200.00                                
 12/01/9 US                    10  AUG 11 NYM PRB COAL            07     11.45     US      16,700.00                                
                               30*      OPEN TRADE EQUITY                13.12             52,100.00*                               
 
  7/28/9 US                     5  SEP 11 NYM PRB COAL            07     11.60     US       7,600.00                                
  8/21/9 US          5             SEP 11 NYM PRB COAL            07     11.45     US                         8,350.00              
  8/21/9 US          5             SEP 11 NYM PRB COAL            07     11.50     US                         8,100.00              
 10/20/9 US                     5  SEP 11 NYM PRB COAL            07     11.75     US       6,850.00                                
 10/30/9 US                    10  SEP 11 NYM PRB COAL            07     11.20     US      19,200.00                                
 11/20/9 US                    10  SEP 11 NYM PRB COAL            07     11.30     US      18,200.00                                
 12/01/9 US                    10  SEP 11 NYM PRB COAL            07     11.45     US      16,700.00                                
                               30*      OPEN TRADE EQUITY                13.12             52,100.00*                               
 
  7/28/9 US                     5  OCT 11 NYM PRB COAL            07     11.60     US       9,350.00                                
  8/21/9 US          5             OCT 11 NYM PRB COAL            07     11.45     US                        10,100.00              
  8/21/9 US          5             OCT 11 NYM PRB COAL            07     11.50     US                         9,850.00              
 10/20/9 US                     5  OCT 11 NYM PRB COAL            07     11.75     US       8,600.00                                
 10/30/9 US                    10  OCT 11 NYM PRB COAL            07     11.20     US      22,700.00                                
 11/20/9 US                    10  OCT 11 NYM PRB COAL            07     11.30     US      21,700.00                                
 12/01/9 US                    10  OCT 11 NYM PRB COAL            07     11.45     US      20,200.00                                
                               30*      OPEN TRADE EQUITY                13.47             62,600.00*                               
 
  7/28/9 US                     5  NOV 11 NYM PRB COAL            07     11.60     US       9,350.00                                
  8/21/9 US          5             NOV 11 NYM PRB COAL            07     11.45     US                        10,100.00              
  8/21/9 US          5             NOV 11 NYM PRB COAL            07     11.50     US                         9,850.00              
 10/20/9 US                     5  NOV 11 NYM PRB COAL            07     11.75     US       8,600.00                                
 10/30/9 US                    10  NOV 11 NYM PRB COAL            07     11.20     US      22,700.00                                
 11/20/9 US                    10  NOV 11 NYM PRB COAL            07     11.30     US      21,700.00                                
 12/01/9 US                    10  NOV 11 NYM PRB COAL            07     11.45     US      20,200.00                                
                               30*      OPEN TRADE EQUITY                13.47             62,600.00*                               
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  7/28/9 US                     5  DEC 11 NYM PRB COAL            07     11.60     US       9,350.00                                
  8/21/9 US          5             DEC 11 NYM PRB COAL            07     11.45     US                        10,100.00              
  8/21/9 US          5             DEC 11 NYM PRB COAL            07     11.50     US                         9,850.00              
 10/20/9 US                     5  DEC 11 NYM PRB COAL            07     11.75     US       8,600.00                                
 10/30/9 US                    10  DEC 11 NYM PRB COAL            07     11.20     US      22,700.00                                
 11/20/9 US                    10  DEC 11 NYM PRB COAL            07     11.30     US      21,700.00                                
 12/01/9 US                    10  DEC 11 NYM PRB COAL            07     11.45     US      20,200.00                                
                               30*      OPEN TRADE EQUITY                13.47             62,600.00*                               
 
  2/14/8 US         10             FEB 10 NYM CSX COAL            07     71.50     US     176,900.00                                
  2/22/8 US         10             FEB 10 NYM CSX COAL            07     77.50     US     236,900.00                                
  5/20/8 US                    10  FEB 10 NYM CSX COAL            07    101.50     US                       476,900.00              
 10/13/8 US                     5  FEB 10 NYM CSX COAL            07     89.00     US                       175,950.00              
 10/30/8 US                     5  FEB 10 NYM CSX COAL            07     79.00     US                       125,950.00              
  2/05/9 US         10             FEB 10 NYM CSX COAL            07     65.00     US     111,900.00                                
  2/05/9 US                     5  FEB 10 NYM CSX COAL            07     65.00     US                        55,950.00              
  2/24/9 US         10             FEB 10 NYM CSX COAL            07     53.25     US                         5,600.00              
  3/24/9 US                     5  FEB 10 NYM CSX COAL            07     60.50     US                        33,450.00              
  4/29/9 US          5             FEB 10 NYM CSX COAL            07     52.25     US                         7,800.00              
  5/21/9 US                     5  FEB 10 NYM CSX COAL            07     47.75     US      30,300.00                                
  6/09/9 US                     5  FEB 10 NYM CSX COAL            07     61.75     US                        39,700.00              
  8/13/9 US                     5  FEB 10 NYM CSX COAL            07     49.25     US      22,800.00                                
  8/20/9 US                    10  FEB 10 NYM CSX COAL            07     48.25     US      55,600.00                                
                               10*      OPEN TRADE EQUITY                53.81                              286,900.00*             
 
  2/14/8 US         10             MAR 10 NYM CSX COAL            07     71.50     US     161,200.00                                
  2/22/8 US         10             MAR 10 NYM CSX COAL            07     77.50     US     221,200.00                                
  5/20/8 US                    10  MAR 10 NYM CSX COAL            07    101.50     US                       461,200.00              
 10/13/8 US                     5  MAR 10 NYM CSX COAL            07     89.00     US                       168,100.00              
 10/30/8 US                     5  MAR 10 NYM CSX COAL            07     79.00     US                       118,100.00              
  2/05/9 US         10             MAR 10 NYM CSX COAL            07     65.00     US      96,200.00                                
  2/05/9 US                     5  MAR 10 NYM CSX COAL            07     65.00     US                        48,100.00              
  2/24/9 US         10             MAR 10 NYM CSX COAL            07     53.25     US                        21,300.00              
  3/24/9 US                     5  MAR 10 NYM CSX COAL            07     60.50     US                        25,600.00              
  4/29/9 US          5             MAR 10 NYM CSX COAL            07     52.25     US                        15,650.00              
  5/21/9 US                     5  MAR 10 NYM CSX COAL            07     47.75     US      38,150.00                                
  6/09/9 US                     5  MAR 10 NYM CSX COAL            07     61.75     US                        31,850.00              
  8/13/9 US                     5  MAR 10 NYM CSX COAL            07     49.25     US      30,650.00                                
  8/20/9 US                    10  MAR 10 NYM CSX COAL            07     48.25     US      71,300.00                                
                               10*      OPEN TRADE EQUITY                55.38                              271,200.00*             
 
  2/14/8 US         10             APR 10 NYM CSX COAL            07     71.50     US     154,700.00                                
  2/22/8 US         10             APR 10 NYM CSX COAL            07     77.50     US     214,700.00                                
  5/20/8 US                    10  APR 10 NYM CSX COAL            07    101.50     US                       454,700.00              
 10/13/8 US                     5  APR 10 NYM CSX COAL            07     89.00     US                       164,850.00              
 10/30/8 US                     5  APR 10 NYM CSX COAL            07     79.00     US                       114,850.00              
  2/05/9 US         10             APR 10 NYM CSX COAL            07     65.00     US      89,700.00                                
  2/05/9 US                     5  APR 10 NYM CSX COAL            07     65.00     US                        44,850.00              
  3/24/9 US                     5  APR 10 NYM CSX COAL            07     60.50     US                        22,350.00              
  4/29/9 US          5             APR 10 NYM CSX COAL            07     52.25     US                        18,900.00              
  6/09/9 US                     5  APR 10 NYM CSX COAL            07     61.75     US                        28,600.00              
  7/08/9 US          5             APR 10 NYM CSX COAL            07     52.25     US                        18,900.00              
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  7/08/9 US          5             APR 10 NYM CSX COAL            07     52.50     US                        17,650.00              
 12/16/9 US                    15  APR 10 NYM CSX COAL            07     54.85     US      17,700.00                                
  1/19/0 US                     5  APR 10 NYM CSX COAL            07     56.00     US         150.00                                
                               10*      OPEN TRADE EQUITY                56.03                              408,700.00*             
 
  2/14/8 US         10             MAY 10 NYM CSX COAL            07     71.50     US     154,700.00                                
  2/22/8 US         10             MAY 10 NYM CSX COAL            07     77.50     US     214,700.00                                
  5/20/8 US                    10  MAY 10 NYM CSX COAL            07    101.50     US                       454,700.00              
 10/13/8 US                     5  MAY 10 NYM CSX COAL            07     89.00     US                       164,850.00              
 10/30/8 US                     5  MAY 10 NYM CSX COAL            07     79.00     US                       114,850.00              
  2/05/9 US         10             MAY 10 NYM CSX COAL            07     65.00     US      89,700.00                                
  2/05/9 US                     5  MAY 10 NYM CSX COAL            07     65.00     US                        44,850.00              
  3/24/9 US                     5  MAY 10 NYM CSX COAL            07     60.50     US                        22,350.00              
  4/29/9 US          5             MAY 10 NYM CSX COAL            07     52.25     US                        18,900.00              
  6/09/9 US                     5  MAY 10 NYM CSX COAL            07     61.75     US                        28,600.00              
  7/08/9 US          5             MAY 10 NYM CSX COAL            07     52.25     US                        18,900.00              
  7/08/9 US          5             MAY 10 NYM CSX COAL            07     52.50     US                        17,650.00              
 12/16/9 US                    15  MAY 10 NYM CSX COAL            07     54.85     US      17,700.00                                
  1/19/0 US                     5  MAY 10 NYM CSX COAL            07     56.00     US         150.00                                
                               10*      OPEN TRADE EQUITY                56.03                              408,700.00*             
 
  2/14/8 US         10             JUN 10 NYM CSX COAL            07     71.50     US     154,700.00                                
  2/22/8 US         10             JUN 10 NYM CSX COAL            07     77.50     US     214,700.00                                
  5/20/8 US                    10  JUN 10 NYM CSX COAL            07    101.50     US                       454,700.00              
 10/13/8 US                     5  JUN 10 NYM CSX COAL            07     89.00     US                       164,850.00              
 10/30/8 US                     5  JUN 10 NYM CSX COAL            07     79.00     US                       114,850.00              
  2/05/9 US         10             JUN 10 NYM CSX COAL            07     65.00     US      89,700.00                                
  2/05/9 US                     5  JUN 10 NYM CSX COAL            07     65.00     US                        44,850.00              
  3/24/9 US                     5  JUN 10 NYM CSX COAL            07     60.50     US                        22,350.00              
  4/29/9 US          5             JUN 10 NYM CSX COAL            07     52.25     US                        18,900.00              
  6/09/9 US                     5  JUN 10 NYM CSX COAL            07     61.75     US                        28,600.00              
  7/08/9 US          5             JUN 10 NYM CSX COAL            07     52.25     US                        18,900.00              
  7/08/9 US          5             JUN 10 NYM CSX COAL            07     52.50     US                        17,650.00              
 12/16/9 US                    15  JUN 10 NYM CSX COAL            07     54.85     US      17,700.00                                
  1/19/0 US                     5  JUN 10 NYM CSX COAL            07     56.00     US         150.00                                
                               10*      OPEN TRADE EQUITY                56.03                              408,700.00*             
 
  2/14/8 US         10             JUL 10 NYM CSX COAL            07     71.50     US     127,200.00                                
  2/22/8 US         10             JUL 10 NYM CSX COAL            07     77.50     US     187,200.00                                
  5/20/8 US                    10  JUL 10 NYM CSX COAL            07    101.50     US                       427,200.00              
 10/13/8 US                     5  JUL 10 NYM CSX COAL            07     89.00     US                       151,100.00              
 10/30/8 US                     5  JUL 10 NYM CSX COAL            07     79.00     US                       101,100.00              
  2/05/9 US         10             JUL 10 NYM CSX COAL            07     65.00     US      62,200.00                                
  2/05/9 US                     5  JUL 10 NYM CSX COAL            07     65.00     US                        31,100.00              
  3/24/9 US                     5  JUL 10 NYM CSX COAL            07     60.50     US                         8,600.00              
  4/01/9 US                     5  JUL 10 NYM CSX COAL            07     60.00     US                         6,100.00              
  4/29/9 US          5             JUL 10 NYM CSX COAL            07     52.25     US                        32,650.00              
  6/09/9 US                     5  JUL 10 NYM CSX COAL            07     61.75     US                        14,850.00              
  8/13/9 US          5             JUL 10 NYM CSX COAL            07     57.25     US                         7,650.00              
 10/29/9 US                    10  JUL 10 NYM CSX COAL            07     57.50     US      12,800.00                                
 12/17/9 US                    10  JUL 10 NYM CSX COAL            07     58.50     US       2,800.00                                
 12/31/9 US                    10  JUL 10 NYM CSX COAL            07     58.25     US       5,300.00                                
                               30*      OPEN TRADE EQUITY                58.78                              382,850.00*             
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  2/14/8 US         10             AUG 10 NYM CSX COAL            07     71.50     US     127,200.00                                
  2/22/8 US         10             AUG 10 NYM CSX COAL            07     77.50     US     187,200.00                                
  5/20/8 US                    10  AUG 10 NYM CSX COAL            07    101.50     US                       427,200.00              
 10/13/8 US                     5  AUG 10 NYM CSX COAL            07     89.00     US                       151,100.00              
 10/30/8 US                     5  AUG 10 NYM CSX COAL            07     79.00     US                       101,100.00              
  2/05/9 US         10             AUG 10 NYM CSX COAL            07     65.00     US      62,200.00                                
  2/05/9 US                     5  AUG 10 NYM CSX COAL            07     65.00     US                        31,100.00              
  3/24/9 US                     5  AUG 10 NYM CSX COAL            07     60.50     US                         8,600.00              
  4/01/9 US                     5  AUG 10 NYM CSX COAL            07     60.00     US                         6,100.00              
  4/29/9 US          5             AUG 10 NYM CSX COAL            07     52.25     US                        32,650.00              
  6/09/9 US                     5  AUG 10 NYM CSX COAL            07     61.75     US                        14,850.00              
  8/13/9 US          5             AUG 10 NYM CSX COAL            07     57.25     US                         7,650.00              
 10/29/9 US                    10  AUG 10 NYM CSX COAL            07     57.50     US      12,800.00                                
 12/17/9 US                    10  AUG 10 NYM CSX COAL            07     58.50     US       2,800.00                                
 12/31/9 US                    10  AUG 10 NYM CSX COAL            07     58.25     US       5,300.00                                
                               30*      OPEN TRADE EQUITY                58.78                              382,850.00*             
 
  2/14/8 US         10             SEP 10 NYM CSX COAL            07     71.50     US     127,200.00                                
  2/22/8 US         10             SEP 10 NYM CSX COAL            07     77.50     US     187,200.00                                
  5/20/8 US                    10  SEP 10 NYM CSX COAL            07    101.50     US                       427,200.00              
 10/13/8 US                     5  SEP 10 NYM CSX COAL            07     89.00     US                       151,100.00              
 10/30/8 US                     5  SEP 10 NYM CSX COAL            07     79.00     US                       101,100.00              
  2/05/9 US         10             SEP 10 NYM CSX COAL            07     65.00     US      62,200.00                                
  2/05/9 US                     5  SEP 10 NYM CSX COAL            07     65.00     US                        31,100.00              
  3/24/9 US                     5  SEP 10 NYM CSX COAL            07     60.50     US                         8,600.00              
  4/01/9 US                     5  SEP 10 NYM CSX COAL            07     60.00     US                         6,100.00              
  4/29/9 US          5             SEP 10 NYM CSX COAL            07     52.25     US                        32,650.00              
  6/09/9 US                     5  SEP 10 NYM CSX COAL            07     61.75     US                        14,850.00              
  8/13/9 US          5             SEP 10 NYM CSX COAL            07     57.25     US                         7,650.00              
 10/29/9 US                    10  SEP 10 NYM CSX COAL            07     57.50     US      12,800.00                                
 12/17/9 US                    10  SEP 10 NYM CSX COAL            07     58.50     US       2,800.00                                
 12/31/9 US                    10  SEP 10 NYM CSX COAL            07     58.25     US       5,300.00                                
                               30*      OPEN TRADE EQUITY                58.78                              382,850.00*             
 
  2/14/8 US         10             OCT 10 NYM CSX COAL            07     71.50     US      99,000.00                                
  2/22/8 US         10             OCT 10 NYM CSX COAL            07     77.50     US     159,000.00                                
  5/20/8 US                    10  OCT 10 NYM CSX COAL            07    101.50     US                       399,000.00              
 10/13/8 US                     5  OCT 10 NYM CSX COAL            07     89.00     US                       137,000.00              
 10/30/8 US                     5  OCT 10 NYM CSX COAL            07     79.00     US                        87,000.00              
  2/05/9 US         10             OCT 10 NYM CSX COAL            07     65.00     US      34,000.00                                
  2/05/9 US                     5  OCT 10 NYM CSX COAL            07     65.00     US                        17,000.00              
  3/24/9 US                     5  OCT 10 NYM CSX COAL            07     60.50     US       5,500.00                                
  4/01/9 US                     5  OCT 10 NYM CSX COAL            07     60.00     US       8,000.00                                
  4/29/9 US          5             OCT 10 NYM CSX COAL            07     52.25     US                        46,750.00              
  6/09/9 US                     5  OCT 10 NYM CSX COAL            07     61.75     US                           750.00              
 11/06/9 US                    10  OCT 10 NYM CSX COAL            07     58.50     US      31,000.00                                
 12/16/9 US                    10  OCT 10 NYM CSX COAL            07     62.00     US                         4,000.00              
 12/17/9 US                    10  OCT 10 NYM CSX COAL            07     62.50     US                         9,000.00              
  1/20/0 US                    10  OCT 10 NYM CSX COAL            07     61.75     US                         1,500.00              
                               45*      OPEN TRADE EQUITY                61.60                              365,500.00*             
 
  2/14/8 US         10             NOV 10 NYM CSX COAL            07     71.50     US      99,000.00                                
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  2/22/8 US         10             NOV 10 NYM CSX COAL            07     77.50     US     159,000.00                                
  5/20/8 US                    10  NOV 10 NYM CSX COAL            07    101.50     US                       399,000.00              
 10/13/8 US                     5  NOV 10 NYM CSX COAL            07     89.00     US                       137,000.00              
 10/30/8 US                     5  NOV 10 NYM CSX COAL            07     79.00     US                        87,000.00              
  2/05/9 US         10             NOV 10 NYM CSX COAL            07     65.00     US      34,000.00                                
  2/05/9 US                     5  NOV 10 NYM CSX COAL            07     65.00     US                        17,000.00              
  3/24/9 US                     5  NOV 10 NYM CSX COAL            07     60.50     US       5,500.00                                
  4/01/9 US                     5  NOV 10 NYM CSX COAL            07     60.00     US       8,000.00                                
  4/29/9 US          5             NOV 10 NYM CSX COAL            07     52.25     US                        46,750.00              
  6/09/9 US                     5  NOV 10 NYM CSX COAL            07     61.75     US                           750.00              
 11/06/9 US                    10  NOV 10 NYM CSX COAL            07     58.50     US      31,000.00                                
 12/16/9 US                    10  NOV 10 NYM CSX COAL            07     62.00     US                         4,000.00              
 12/17/9 US                    10  NOV 10 NYM CSX COAL            07     62.50     US                         9,000.00              
  1/20/0 US                    10  NOV 10 NYM CSX COAL            07     61.75     US                         1,500.00              
                               45*      OPEN TRADE EQUITY                61.60                              365,500.00*             
 
  2/14/8 US         10             DEC 10 NYM CSX COAL            07     71.50     US      99,000.00                                
  2/22/8 US         10             DEC 10 NYM CSX COAL            07     77.50     US     159,000.00                                
  5/20/8 US                    10  DEC 10 NYM CSX COAL            07    101.50     US                       399,000.00              
 10/13/8 US                     5  DEC 10 NYM CSX COAL            07     89.00     US                       137,000.00              
 10/30/8 US                     5  DEC 10 NYM CSX COAL            07     79.00     US                        87,000.00              
  2/05/9 US         10             DEC 10 NYM CSX COAL            07     65.00     US      34,000.00                                
  2/05/9 US                     5  DEC 10 NYM CSX COAL            07     65.00     US                        17,000.00              
  3/24/9 US                     5  DEC 10 NYM CSX COAL            07     60.50     US       5,500.00                                
  4/01/9 US                     5  DEC 10 NYM CSX COAL            07     60.00     US       8,000.00                                
  4/29/9 US          5             DEC 10 NYM CSX COAL            07     52.25     US                        46,750.00              
  6/09/9 US                     5  DEC 10 NYM CSX COAL            07     61.75     US                           750.00              
 11/06/9 US                    10  DEC 10 NYM CSX COAL            07     58.50     US      31,000.00                                
 12/16/9 US                    10  DEC 10 NYM CSX COAL            07     62.00     US                         4,000.00              
 12/17/9 US                    10  DEC 10 NYM CSX COAL            07     62.50     US                         9,000.00              
  1/20/0 US                    10  DEC 10 NYM CSX COAL            07     61.75     US                         1,500.00              
                               45*      OPEN TRADE EQUITY                61.60                              365,500.00*             
 
  6/11/9 US                     5  JAN 11 NYM CSX COAL            07     73.00     US                        47,100.00              
  8/20/9 US                     5  JAN 11 NYM CSX COAL            07     67.00     US                        17,100.00              
                               10*      OPEN TRADE EQUITY                63.58                               64,200.00*             
 
  6/11/9 US                     5  FEB 11 NYM CSX COAL            07     73.00     US                        47,100.00              
  8/20/9 US                     5  FEB 11 NYM CSX COAL            07     67.00     US                        17,100.00              
                               10*      OPEN TRADE EQUITY                63.58                               64,200.00*             
 
  6/11/9 US                     5  MAR 11 NYM CSX COAL            07     73.00     US                        47,100.00              
  8/20/9 US                     5  MAR 11 NYM CSX COAL            07     67.00     US                        17,100.00              
                               10*      OPEN TRADE EQUITY                63.58                               64,200.00*             
 
  6/11/9 US                     5  APR 11 NYM CSX COAL            07     73.00     US                        37,600.00              
  8/20/9 US                     5  APR 11 NYM CSX COAL            07     67.00     US                         7,600.00              
                               10*      OPEN TRADE EQUITY                65.48                               45,200.00*             
 
  6/11/9 US                     5  MAY 11 NYM CSX COAL            07     73.00     US                        37,600.00              
  8/20/9 US                     5  MAY 11 NYM CSX COAL            07     67.00     US                         7,600.00              
                               10*      OPEN TRADE EQUITY                65.48                               45,200.00*             
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  6/11/9 US                     5  JUN 11 NYM CSX COAL            07     73.00     US                        37,600.00              
  8/20/9 US                     5  JUN 11 NYM CSX COAL            07     67.00     US                         7,600.00              
                               10*      OPEN TRADE EQUITY                65.48                               45,200.00*             
 
  6/11/9 US                     5  JUL 11 NYM CSX COAL            07     73.00     US                        26,500.00              
  8/20/9 US                     5  JUL 11 NYM CSX COAL            07     67.00     US       3,500.00                                
                               10*      OPEN TRADE EQUITY                67.70                               23,000.00*             
 
  6/11/9 US                     5  AUG 11 NYM CSX COAL            07     73.00     US                        26,500.00              
  8/20/9 US                     5  AUG 11 NYM CSX COAL            07     67.00     US       3,500.00                                
                               10*      OPEN TRADE EQUITY                67.70                               23,000.00*             
 
  6/11/9 US                     5  SEP 11 NYM CSX COAL            07     73.00     US                        26,500.00              
  8/20/9 US                     5  SEP 11 NYM CSX COAL            07     67.00     US       3,500.00                                
                               10*      OPEN TRADE EQUITY                67.70                               23,000.00*             
 
  6/11/9 US                     5  OCT 11 NYM CSX COAL            07     73.00     US                        16,350.00              
  8/20/9 US                     5  OCT 11 NYM CSX COAL            07     67.00     US      13,650.00                                
                               10*      OPEN TRADE EQUITY                69.73                                2,700.00*             
 
  6/11/9 US                     5  NOV 11 NYM CSX COAL            07     73.00     US                        16,350.00              
  8/20/9 US                     5  NOV 11 NYM CSX COAL            07     67.00     US      13,650.00                                
                               10*      OPEN TRADE EQUITY                69.73                                2,700.00*             
 
  6/11/9 US                     5  DEC 11 NYM CSX COAL            07     73.00     US                        16,350.00              
  8/20/9 US                     5  DEC 11 NYM CSX COAL            07     67.00     US      13,650.00                                
                               10*      OPEN TRADE EQUITY                69.73                                2,700.00*             
 
                                                                                                                                    
                                      *USD-US REG*   *CONVERTED TOTAL*                                                              
 BEGINNING BALANCE                 12,487,911.97        12,487,911.97                                                               
 THIS MONTH'S ACTIVITY                286,860.80-          286,860.80-                                                              
 ENDING BALANCE                    12,201,051.17        12,201,051.17                                                               
 NET FUTURES PROFIT AND LOSS          286,922.00-          286,922.00-                                                              
 NET OPTION PREMIUM                        58.50-               58.50-                                                              
 FUTURES OPEN TRADE EQUITY          2,475,190.00-        2,475,190.00-                                                              
 OPTION MARKET VALUE                   49,600.00            49,600.00                                                               
                                                                                                                                    
 ACCOUNT VALUE AT MARKET            9,775,461.17         9,775,461.17                                                               
 CONVERTED ACCOUNT VALUE            9,775,461.17                  .00                                                               
 MARGIN REQUIREMENTS - INITI        2,420,290.00         2,420,290.00                                                               
 MEMO-OPTION MARK TO MARKET            15,500.00-           15,500.00-                                                              
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Procedures to reload daily prices and associated processes





NYMEX/CME prices for July 15, 2015 were not received from our LIM/Morningstar price interface.  Our valuation was then performed with missing prices.  To correct:



1. Have IT switch to the backup LIM server (if LIM connection not working)

a. Bill Tidwell manages the LIM servers

b. Bob Berberich and Mark Luszczynski are the DBAs and can switch between the main production and backup LIM servers

 

2. Re-load LIM prices into Allegro



3. Calculate average prices (ARCH- indexes)



4. Run a MTM valuation



5. Refresh the Business Objects environment with updated Allegro data (process and valuation info)



6. Have Business Objects team re-run all the reports needed each day for use by the risk report



7. Re-run the Risk Report



8. Remember to send Counterparty Credit email daily.  See instructions starting at page 7.






step 2 – reload LIM prices into Allegro 





Note: need to set the date according to date when prices are missing, in this example it is 16-JULY-2015. When ready click the “Execute Connection” icon (looks like two cogs)

Prices are from the close of the previous business day

It may take more than 5 minutes for the LIM proce load to complete.

[image: ]







Step 3 – manually run average price calculation



Note: need to set the date according to date when prices need to be averaged, in this example it is 16-JULY-2015

[image: ]






Step 4 – run Mark to Market valuation



Note: need to set the Valuation time to 12:05:00 AM.  The automatic valuation runs at 12:00:01 AM and we need the new valuation to be just a little later.  

Click the “Calculate Valuation” icon when ready to re-run the valuation.

[image: ]




Step 5– refresh Business Objects



Check that valuation ran successfully …

[image: ]





If so, then place a copy of the attached file in the following directory … \\stlsrv96\ETL_STAGE\999_ALLEGRO_RELOAD.  This will automatically cause Business Objects to refresh with current data from Allegro. 





	







Step 5 – daily Business Objects reports need to be re-run and created in appropriate directories 

[image: ]





Presently there is no end-user automated way to have reports run.  Will need to contact (email) Brandon Wong and BITeam@ArchCoal.com to have them generate reports.











COUNTERPARTY CREDIT



[bookmark: Update_Counterparty_Credit]Update Counterparty Credit

· In Allegro go to Navigation/Contracts/Credit Status/Credit Summary.  Verify that the Time period is 10 years forward.  Sometimes it resets.  An orange and green button will appear on the far right side of the tool bar.  Click “Calculate Credit Exposure”.  This will take a few minutes to run as it is pulling in all the in-the-money mtm positions.  



[image: ]






When the hour glass disappears:



· Navigation/Administration/Connectivity/Connections.  Click outside the Selection bar and then click on Select.  On the top pane, highlight the row “Credit Import”.  Click the icon of the purple wheels on the top right toolbar, “Execute Connection”.  

[image: ]



This will take a few minutes to run as it is going out to RMS to pull in all the billed/unbilled balances.  When the hour glass disappears:




· Navigation/Contracts/Credit View.  Enter this criteria to avoid showing fictitious counterparties:

[image: ]

· Click outside of the Selection pane and then click Select.  



· Click on the heading of the column “Available Credit” to sort the lowest number first—negative available credit.  Allegro may not sort it correctly until you ask for the sort manually this way.

· A/R Summary can be found at \\stlsrv2\MidOffice\Credit\AR 



· Prepare a Negative Credit Party email to CreditReport@ARchCoal.com, listing those credit parties with negative Available Credit: 





· Save the full results to \\Stlsrv2\midoffice\Credit\ yyyymmddExposure.xls[footnoteRef:1] [1:  Allegro does not maintain a history of runs.  The last set gets overwritten.] 





· [image: ]need to 

need to insert a row and change Imp, which we key off of
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Negative Credit Parties


			From


			Blackford, M. Bret


			To


			CreditReport


			Recipients


			CreditReport@archcoal.com





The following counterparties are on the credit watch list:





 





·        Luminant





·        Walter Energy





·        Walter Coke





·        Italiana Coke





 





Counterparties with amounts written off:





  Kay Trucking – written off $12,726.40





  Jackson Processing – written off $504,212





 





Counterparties reserved for bad debt:





  Virginia Electric and Power Company - $20,439.18





 





Negative Credit Available:                              





  None





  





  





 





M. Bret Blackford | Arch Coal, Inc. | mBlackford@ArchCoal.com | 314/994-2928 
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MEMO to FILE



 



 



Procedures to reload daily prices and associated processes



 



 



 



NYMEX/CME prices for July 15, 2015 were not received from our LIM/Morningstar price interface.  Our valuation was then 



performed with missing prices.  To correct:



 



 



1.



 



Have IT switch 



to the backup LIM server



 



(if LIM connection not working)



 



a.



 



Bill Tidwell manages the LIM servers



 



b.



 



Bob Berberich and Mark Luszczynski are the DBAs and can switch between the main production and backup LIM 



servers



 



 



 



2.



 



Re



-



load LIM prices into Allegro



 



 



3.



 



Calculate ave



rage prices (ARCH



-



 



indexes)



 



 



4.



 



Run a MTM valuation



 



 



5.



 



Refresh the Business Objects environment with updated Allegro data (process and valuation info)



 



 



6.



 



Have Business Objects team re



-



run all the reports needed each day for use by the risk report



 



 



7.



 



Re



-



run the Risk



 



Report



 



 



8.



 



Remember to send Counterparty Credit email daily.  See instructions starting at page 7.



 



 



 



 






MEMO to FILE     Procedures to reload daily prices and associated processes       NYMEX/CME prices for July 15, 2015 were not received from our LIM/Morningstar price interface.  Our valuation was then  performed with missing prices.  To correct:     1.   Have IT switch  to the backup LIM server   (if LIM connection not working)   a.   Bill Tidwell manages the LIM servers   b.   Bob Berberich and Mark Luszczynski are the DBAs and can switch between the main production and backup LIM  servers       2.   Re - load LIM prices into Allegro     3.   Calculate ave rage prices (ARCH -   indexes)     4.   Run a MTM valuation     5.   Refresh the Business Objects environment with updated Allegro data (process and valuation info)     6.   Have Business Objects team re - run all the reports needed each day for use by the risk report     7.   Re - run the Risk   Report     8.   Remember to send Counterparty Credit email daily.  See instructions starting at page 7.        
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Updating Allegro shortcut.doc
Directions to update Allegro on your desktop (required after maintenance updates.  This will need to be done if you get a log in error when trying to open the shortcut.):


1.    Delete outdated Allegro folder(s) and shortcut(s) from your desktop:  Right click 
     
 on object.  Click on delete.


2.  Open the appropriate Server (Server 54 houses Production.  Development/Test are on Server 44-only difference in the procedure to update Prod, Dev or Test is the server number.)


       \\Stlsrv54\Allegro (Production)


\\Stlsrv44\Allegro (Dev or Test)


3. Copy the Allegro folder to your desktop:  Right click on Allegro folder.  Click on Copy.  Right click on Desktop.  Click on Paste.


4. Name the folder:  Right click on Allegro folder.  Click on Rename.  Type in new name (to keep Dev/Test distinguished from Prod). 


5. Create shortcut to your desktop:  Double click on the Allegro folder now on your desktop.  Right click on Allegro icon.  Click on Create Shortcut.  Drag the newly created shortcut to your desktop.  Rename shortcut as in 4 above.


The following URL needs to be entered the first time you open the icon:  http://stlsrv54/allegronet/allprod  for Prod.  

http://stlsrv44/allegronet/alldev for Development, 


http://stlsrv44/allegronet/alltest for Test

If first time users have trouble logging on, you may need to install .NET 1.1 on your machine.  Allegro will NOT run with a more current release.


To download the correct version, go to:


\\stlsrv2\acipub\JohnG\Dotnet_Framework

And click on the dotnetfx.exe icon


Call Johnny Griffin if you have any problems with the .NET 1.1 install.


The AutoSave feature has been turned off.
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2021 document Tripwire monitoring of Allegro App Server.msg
RE: document Tripwire monitoring of Allegro App Server

		From

		Duncan, Steve

		To

		Blackford, M. Bret

		Cc

		ChangeMgt

		Recipients

		mblackford@archrsc.com; ChangeMgt@archrsc.com



First Draft.



As noted in the doc, I would like to review with you specifically what is being recorded in the 3rd point regarding ‘Alerting’ within the tool.



In Tripwire, I have these down as ‘Bret Blackford Queries’.  I know we spoke of these some years ago, but in trying to describe what was being shown, I am drawing a blank currently.



 



Thank you,



Steve 



314-994-2883 (work)



314-258-6849 (cell)



sduncan@archrsc.com



 



From: Blackford, M. Bret <mblackford@archrsc.com> 
Sent: Thursday, April 29, 2021 8:43 AM
To: Duncan, Steve <sduncan@archrsc.com>
Cc: ChangeMgt <ChangeMgt@archrsc.com>
Subject: document Tripwire monitoring of Allegro App Server



 



Steve,



 



Would you give me a written update on our ability to monitor the Ellipse PROD application server (\\stlsrv54). Per earlier conversations my understanding is that we can connect to the PROD server (\\stlsrv54) with Tripwire but no monitoring/scanning occurs or nothing gets logged.



 



In addition to a summary of status please also provide your assessment of risk with our current inability to scan Allegro PROD \\stlsrv54.  Again, per our prior conversations it is considered a minimal risk as the application server (\\stlsrv54) rarely changes.  The risk is with Allegro data changes, which occur on the PROD database (PRDALGR4), which is currently fully scanned and reviewed by Tripwire.



 



Change Management (you and I) will  need to document current state (Tripwire unable to scan \\stlsrv54) and associated risk (minimal due to Db fully scanned). This will need to be presented and discussed with Allen Kelley for risk acceptance.



 



    --- Bret



 



 



 



M. Bret Blackford | Arch Resources, Inc. | mBlackford@ArchRsc.com | 314/994-2928 



 



 



 



 





Tripwire Monitoring of Allegro.docx

Tripwire Monitoring of Allegro





Synopsis


As of April, 2021, Tripwire is the tool of record used to monitor changes to controlled applications within our network.  


Arch runs an old version of Allegro on an unsupported (by Tripwire) server Operating System, and is therefore unable to monitor the file system STLSRV54 (Allegro Prod) and STLSRV44 (Allegro Test).


The application database, where user security is defined and maintained, is monitored by Tripwire.





Detail


The version of Allegro we use requires the servers to be on Windows Server 2003, which is not a configuration supported by Tripwire to establish monitoring on a file system.  Tripwire will offer no further guidance as we fall outside their support matrix and upon their recommendation, a failed attempt was made to set up an agentless node to try to ‘trick’ the system into seeing the file system.


Tripwire is currently monitoring the Allegro database, which is where all user security definitions and Approval hierarchies are stored.


We track security changes so we are able to see when access is granted (or removed) within the tool.


For example, a recent request was processed to provide Bret with short-term access to the ConfigAdmin role.  This was registered in Tripwire as shown here:


[image: ]






We track those who are able to approve transactions within the tool by monitoring the APPROVALNAME table for when the hierarchy changes regarding who can approve trades:


[image: ]


We monitor the Alerting that occurs within the tool – * I need to discuss with Bret as to what specifically this information is presenting to us:


[image: ]





Additionally, Steve Duncan is set up as the sole member in the User Access security group in the tool as that group is the only one that can perform group assignment within the tool.








[bookmark: _GoBack]



Summary: 


· What we are losing by not monitoring the file system on these servers is application updates, which simply do not occur.


· We are currently monitoring all aspects of security setup and assignment within Allegro, as that is all managed within the database.


· Audit requirements in the past have been satisfied with the monitoring of the database and the understanding that modifications to the application itself do not happen.
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FW  08 18 2021   Allegro Disaster Recovery (DR) test.msg
FW: 08.18.2021 : Allegro Disaster Recovery (DR) test

		From

		Blackford, M. Bret

		To

		Ball, Jeff

		Cc

		AllegroAdmins; M Bret Blackford (MBlackford@archcoal.com); Snyder, Scott

		Recipients

		jeball@archrsc.com; AllegroAdmins@archrsc.com; MBlackford@archcoal.com; SSnyder@archrsc.com



08.18.2021 Allegro DR results



 



Allegro users noted the following with the DR test:



 



1.      Allegro Db (PRDALGR4) unavailable – DBA had family emergency and could not address issue and no suitable backup



 



2.      \\stlsrv2 – unavailable by name (dns issue?). Could access by ip – 10.85.102.96.  Was resolved by end of test



 



3.      \\stlsrv2 not fully accessible.  Users could read files but not write or modify.  Also, very very slow speed.



 



4.      Need to add Allegro login url (http://stlsrv54/allegronet/allprod) to Allegro DR documentation







 



5.      Need to have \\STLTFNCD00 VM/terminal server built as part of the DR test



 



Allegro users will make themselves available for next round of testing when above issues have been resolved.



 



    ---- Bret



 



 



 



M. Bret Blackford | Arch Resources, Inc. | mBlackford@ArchRsc.com | 314/994-2928 



 



 



 



From: Blackford, M. Bret 
Sent: Wednesday, August 18, 2021 6:47 AM
To: M Bret Blackford (MBlackford@archcoal.com) <MBlackford@archcoal.com>
Subject: 08.18.2021 : Allegro Disaster Recovery (DR) script



 



Attached script was used during the August 18, 2021 DR test of the on-prem Oracle applications: Allegro & OFA



 



 



 



M. Bret Blackford | Arch Resources, Inc. | mBlackford@ArchRsc.com | 314/994-2928 



 



 





RE: Allegro DR Test Script - Bret rsp.msg

RE: Allegro DR Test Script - Bret rsp


			From


			Blackford, M. Bret


			To


			Ball, Jeff


			Recipients


			jeball@archrsc.com





Jeff,





I made a small change to line #B in the attached, correcting the various VM locations used.  Other than that all looks appropriate.





    --- Bret





 





From: Ball, Jeff <jeball@archrsc.com> 
Sent: Tuesday, July 20, 2021 2:11 PM
To: Blackford, M. Bret <mblackford@archrsc.com>
Subject: Allegro DR Test Script





 





Bret






As discussed.





 





Jeff Ball – CISSP CCSP





Sr. Manager – IT Security, Business Continuity, and Disaster Recovery | Arch Resources, Inc.





1 Cityplace Dr Suite 300





St Louis, MO 63141





o: 314-994-2787 





jeball@archrsc.com | www.archrsc.com
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				Allegro Deal Capture System Disaster Recovery Test Script



				2021 DR Exercise







				Tested By:  M. Bret Blackford & Scott Snyder



				Testing Complete OK      ☐     Successfully  ☐



				Testing Complete W/ Errors  ☐



				Testing Complete Date/Time







				



				Signature Of Tester



				







				#



				Test Article	



				Results Expected



				Results Received







				A



				Login to DR Laptop 



				Successful access



				







				B



				Attempt to use Allegro terminal server at \\stlpeits00, and



\\STLTFNCD00 for VM to run Risk Report. 



				[bookmark: _GoBack]Successful access



				







				C



				Should have a DR computer available with Bret Blackford and Scott Snyder as admins.  Will need to obtain name/IP of computer



				1) VPN into DR network. 



2) RDP onto computer. 



3) Load Allegro client.
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				[bookmark: OLE_LINK1]Make sure Allegro application can execute. 



Install the executable code from the backup/DR server and start application.



				Application should load client on local machine connected to backup/DR server.  



				







				2



				Load trades and ensure data is available and current.



  Click on Navigation ContractsTrade ExecutionTrades and select for all trades



				Trades screen should load all trades, including current trades from just prior to backup/DR change.
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				Check VALUATION process. Select a current trade and click the “Calculate Valuation” button to run a valuation on only this trade.  Review Valuation tab for output.



				Valuation should run without any errors.
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				Check LIM/Morningstar price interface.
  Click on NavigationAdministrationConnectivityConnections.  Select LoadPricesFromInterface-MANUAL and run for prior day.



				All prior day prices should get loaded into Allegro.  Check the NavigationMarketsPricesForward Prices for prior day and determine if new prices loaded (check timestamp) 



				







				6



				Check messaging.



  Add a fake new user (Mickey Mouse) and later change privileges. Move from READ ONLY to TREDER security groups.



				An email alert should be sent immediately notifying of a new user access and access change.
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				Check messaging.



  Click on NavigateAdministrationMessagingMessage Events.  Under Message Class Security click on Message Event SecurityChanges-MonthlyCheck.  Change frequency from 1x month to 1x every 15-minutes.



				An email alert should be sent immediately with the current security settings.
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				Run limited portfolio valuation.



  Click on NavigationPositionsPositionValuationMark to Market.  Under Selection run for current date for 10 years forward.



				Valuation should run without errors.  Check out put, especially the Description column, for any errors or warning messages (should be clear).
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				Load FinCAD (required for plug-in math operations needed for Risk Report)



(Gary Boggs to obtain copy of FinCAD and license)



				



				







				12



				Check Excel Risk Report (open file at \\stlsrv2\MidOffice\rr)  
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Supporting Documentation



SUMMARY







PROS:



1. DR laptop provided was set up to use my network account – mblackford.  This was the 1st time in testing history that this has been done yet is very important as Allegro authenticates via Active Directory.  If I cannot log on to a machine using mblackford I cannot access my Allegro account.



2. Telnet Allegro server (\\stlpeits00) was up and running in the DR environment.  (Able to Remote Desktop to terminal server and use Allegro).



3. Allegro worked well.  



a. Able to pull up trades as recent as day prior to DR test.



b. Able to create trade tickets using Allegro’s Crystal Reports



c. LIM/Morningstar price intre4face worked



d. RMS connection appeared to work







CONS:



1. The provided DR laptop did not allow anyone Remote Desktop connection.  This is important as in the event of an actual DR Allegro users may need to use the system from various geographic locations.  If a DR laptop is recovered that has Allegro, FinCAD, and access to \\stlsrv2 and Bus Obj we should be able to function even if we are not able to be at the actual DR physical location.



2. Initially there was a DNS type issue where \\stlsrv2 could not be accessed except by using the specific IP (10.85.102.96).  Our scripts and jobs are set-up to use the DNS of \\stlsrv2.



3. FinCAD was not loaded on the DR laptop nor available.  FinCAD is critical for daily preparation of the Risk Report, which notifies management of Trading/Hedging gains and losses.



4. Bus Objects refresh not available.  Unable to process any new Bus Obj reports – only able to run reports from previous days.



5. LIM/Morningstar connection initially was missing certificates.  Eventually able to connect but need DBA to document specific requirements for making LIM connection.



6. Unable to access Bus Obj from ArchAtWork (http://archatwork.archcoal.com/) homepage URL link. 



7. Bus Obj servers worked sporadically during DR testing. Would come up and go down and needed occasionally to be kicked.



















Information below was included during the 2015 and 2016 DR exercise.  Bret Blackford asked that it be left in as reference for the next DR exercise.



Allegro Tested By:  M. Bret Blackford & 



Exhibit 1



Allegro DR Testing occurred on Wednesday, June 22, 2016 thru June 23.







1. Below is a tracert of \\stlsrv54 and \\stlsrv2  -- note redirection to DR backup server \\bcps001.aci.corp.net 



From my home PC after VPN'ing onto DR network   https://bcpvpn.archcoal.com 



[image: ]

















Exhibit 2



Here is access to Allegro from the terminal sever http://stlpeits00/Default.htm.  Access via Remote Desktop.



[image: ]

Exhibit 3



IT provided a computer for DR testing \\stl006263.aci.corp.net. However, unable to access via Remote desktop (while VPN’d on the DR network).  







In a disaster it is expected that IS will supply a computer on the recovered network domain that can be connected to remotely using Remote Desktop.  As Risk Management does not have laptop computers that can be used in a disaster it is necessary to 1) VPN onto the recovered network, 2) Remote Desktop onto a provided computer that has necessary software (like FinCAD), and 3) load and run the Allegro client.







Having a terminal server available during a disaster is very helpful in providing disaster access to Allegro for the various users.  However, Risk management will also need to run the daily Risk Report which requires FinCAD and access to several network drives and Business Objects.
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Exhibit 4



Able to logon to Allegro from desktop
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Exhibit 5



Created Trade and Trade Ticket for 107778
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Exhibit 6



Ran valuation 138763 for testing
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Exhibit 7a



Added CME-RUB prices from LIM
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Exhibit 8



Credit Connection to RMS 
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Exhibit 9



1. Trading Risk Management utilizes the Business Objects 4.1 environment for daily production reports.  Not fully avaiable in DR environment.



2. Scheduled reports were not run



3. Could not re-fresh the Business Objects environment. 





















General Notes: 







It is desired that in a disaster that a computer on the disaster network (disaster domain) be made available for use by the Risk management team.  This computer should be loaded with all needed software (like FinCAD, etc.) and have access to all required network drives. That will allow Risk management to VPN onto the network and then Remote Desktop onto the provided computer to complete daily operations. 







A terminal server (http://stlpeits00/Default.htm) can be used to access Allegro but cannot access network drives or run FinCAD (which is required for creation of the daily risk report). 







In extreme situations Allegro user can VPN onto the disaster network (https://bcpvpn.archcoal.com) and then remote Desktop onto the allegro server (\\stlsrv54).  This does not scale well for multiple users and places the server files at risk. 







[image: ]Diagram is ideal DR access methodology. 



 



1. Allegro users will connect to Allegro via the Terminal Server in a disaster







2. Trade Risk Management will access a computer that IS has networked connected to the domain.  Trade Risk Management can then load necessary software (such as FinCAD, Allegro client) and access necessary network files (on \\stlsrv2, \\srlsrv54, etc.).  This access is required to run the daily Risk Report.
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mmand Prompt

(c) 2615 Microsoft Corporation. ALl rights reserved. ~
C:\Users\MX>tracert stlsrvsa

Tracing route to stlsrvsa.aci.corp.net [16.160.212.54]
over a maximum of 3 hops:

32ms  33ms 32 ms 192.168.113.7
156 ms 201 ms 227 ms 192.168.113.254

46 ms 36 ms 33 ms bcpseel.aci.corp.net [10.85.3.254]
33ms  31ms 32 ms stlsrvsd.aci.corp.net [16.100.212.54]

Bwne

Trace complete.
C:\Users\txstracert stlsrva

Tracing route to stlsrv2.aci.corp.net [16.85.102.96]
over a maximum of 3 hops:

33ms  32ms  31ms 192.168.113.7
32ms  31ms 34 ms 192.168.113.254

35ms  35ms 33 ms bcpseel.aci.corp.net [16.85.3.254]
32ms 33ms 32 ms STLSRV2 [16.85.162.96]

Bwne

Trace complete.
C:\Users\ix>
C:\Users\ix>

C:\Users\MX>,,
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@ Remote Desktop can't connect to the remote computer for one of these reasons:

1) Remote access to the server is not enabled
2) The remote computer is turned off
3) The remote computer is not available on the network

Make sure the remote computer is tumed on and connected to the network, and that remote
access is enabled.

Help
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[Connection Results

Connection Credit Import executed successfully











image11.jpeg



ProdAcil Allsgro Db Server \\stlsry96 Bus Obj

\\stlsrv2\MidOffice files \\stlpeits00 terminal server %

Provides accegs to Allegro
PC IS attached to network for
connection during DR

Arch network

ven
Into Arch Coal network
i (DR or otherwise)

Risk Mgmnt use Remote
Desktop to connect to
network domain PC.

Alegro users can connect
Allegro user to terminal server















W:





\





STL





-





InfoTech





\





Business Continuity





\





Test Scripts





\





Allegro Deal Capture Disaster Recovery Test Plan.docx





 





Allegro Deal Capture System Disaster Recovery Test Script





 





20





21





 





DR Exercise





 





Tested By:  M. Bret Blackford & Scott Snyder
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Testing Complete W/ Errors  





?





 





Testing Complete Date/Time





 





Signature Of Tester





 





 





#





 





Test Article





 





 





Results Expected





 





Results Received





 





A





 





Login to DR Laptop





 





 





Successful access





 





 





B





 





Attempt to use Allegro terminal server at 





\





\





stlpeits00





,





 





and





 





\





\





STLTFNCD00





 





for VM to run Risk Report.





 





 





S





uccessful access





 





 





C





 





Should have a DR computer available with Bret Blackford and 





Scott Snyder as admins.  Will n





eed to obtain name/IP of 





computer





 





1)





 





VPN into DR network. 





 





2)





 





RDP onto computer. 





 





3)





 





Load Allegro client.





 





 





1





 





Make sure Allegro application can execute. 





 





Install the executable code from the backup/DR server and 





start application.





 





Application should load client on local machine connected to 





backup/DR server.  
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Load trades and ensure data is available and current.





 





  





Click on 





Navigation 





à





Contracts





à





Trade Execution





à





Trades





 





and select for all trades





 





Trades





 





screen should load all 





trades, including current trades from 





just prior to backup/DR change.
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Check VALUATION process. Select a current trade and click 





the “Calculate Valuation” button to run a valuation on only 





this trade.  Review 





Valuation





 





tab for output.





 





Valuation should r





un without any errors.
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Check LIM/Morningstar price interface.





 





  





Click on 





Navigation
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Administration





à





Connectivity





à





Connections





.  





Select 





LoadPricesFromInterface





-





MANUAL





 





and run for prior 





day.





 





All prior day prices should get loaded into Allegro.  Check the 





Navigation
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Markets
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Prices





à





Forward Prices





 





for prior day 





and determine if new prices loaded (check timestamp) 
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Check messaging.





 





  





Add a fake new user (Mickey Mouse) and later change 





privileges. Move from 





READ ONLY





 





to 





TREDER





 





security groups.





 





An email 





alert should be sent immediately notifying of a new user 





access and access change.
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Check messaging.
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Navigate
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Administration





à





Messaging





à





Message 





Events





.  Under 





Message Class





 





Security





 





click on 





Message 





Event





 





SecurityChanges





-





MonthlyCheck





.  Change 





frequency 





from 1x month to 1x every 15





-





minutes.





 





An email alert should be sent immediately with the current security 





settings.
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Run limited portfolio valuation.





 





  





Click on 





Navigation





à





Positions





à





PositionValuation





à





Mark 





to Market





.  Under 





Selection





 





run for current date for 





10 years 





forward





.





 





Valuation should run without errors.  Check out put, especially the 





Description column, for any errors or warning messages (should be 





clear).
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Allegro Deal Capture System Disaster Recovery Test Script  20 21   DR Exercise  




Tested By:  M. Bret Blackford & Scott Snyder  Testing Complete   OK        ?        Successfully    ?  Testing Complete W/ Errors   ?  Testing Complete Date/Time  




Signature Of Tester   




#  Test Article    Results Expected  Results Received  




A  Login to DR Laptop    Successful access   




B  Attempt to use Allegro terminal server at  \ \ stlpeits00 ,   and   \ \ STLTFNCD00   for VM to run Risk Report.    S uccessful access   




C  Should have a DR computer available with Bret Blackford and  Scott Snyder as admins.  Will n eed to obtain name/IP of  computer  1)   VPN into DR network.    2)   RDP onto computer.    3)   Load Allegro client.   




1  Make sure Allegro application can execute.    Install the executable code from the backup/DR server and  start application.  Application should load client on local machine connected to  backup/DR server.     




2  Load trades and ensure data is available and current.      Click on  Navigation   Contracts  Trade Execution  Trades   and select for all trades  Trades   screen should load all  trades, including current trades from  just prior to backup/DR change.   




3  Check VALUATION process. Select a current trade and click  the “Calculate Valuation” button to run a valuation on only  this trade.  Review  Valuation   tab for output.  Valuation should r un without any errors.     




4  Check LIM/Morningstar price interface.      Click on  Navigation  Administration  Connectivity  Connections .   Select  LoadPricesFromInterface - MANUAL   and run for prior  day.  All prior day prices should get loaded into Allegro.  Check the  Navigation  Markets  Prices  Forward Prices   for prior day  and determine if new prices loaded (check timestamp)    




6  Check messaging.      Add a fake new user (Mickey Mouse) and later change  privileges. Move from  READ ONLY   to  TREDER   security groups.  An email  alert should be sent immediately notifying of a new user  access and access change.   




7  Check messaging.      Click on  Navigate  Administration  Messaging  Message  Events .  Under  Message Class   Security   click on  Message  Event   SecurityChanges - MonthlyCheck .  Change  frequency  from 1x month to 1x every 15 - minutes.  An email alert should be sent immediately with the current security  settings.   




9  Run limited portfolio valuation.      Click on  Navigation  Positions  PositionValuation  Mark  to Market .  Under  Selection   run for current date for  10 years  forward .  Valuation should run without errors.  Check out put, especially the  Description column, for any errors or warning messages (should be  clear).   
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			2021 DR Exercise





			Tested By:  M. Bret Blackford & Scott Snyder
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			Testing Complete W/ Errors  ☐


			Testing Complete Date/Time
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			Test Article	


			Results Expected
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			Login to DR Laptop 


			Successful access


			





			B


			Attempt to use Allegro terminal server at \\stlpeits00, and


\\STLTFNCD00 for VM to run Risk Report. 


			[bookmark: _GoBack]Successful access


			





			C


			Should have a DR computer available with Bret Blackford and Scott Snyder as admins.  Will need to obtain name/IP of computer


			1) VPN into DR network. 


2) RDP onto computer. 


3) Load Allegro client.


			





			1


			[bookmark: OLE_LINK1]Make sure Allegro application can execute. 


Install the executable code from the backup/DR server and start application.


			Application should load client on local machine connected to backup/DR server.  


			





			2


			Load trades and ensure data is available and current.


  Click on Navigation ContractsTrade ExecutionTrades and select for all trades


			Trades screen should load all trades, including current trades from just prior to backup/DR change.


			





			3


			Check VALUATION process. Select a current trade and click the “Calculate Valuation” button to run a valuation on only this trade.  Review Valuation tab for output.


			Valuation should run without any errors.
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			Check LIM/Morningstar price interface.
  Click on NavigationAdministrationConnectivityConnections.  Select LoadPricesFromInterface-MANUAL and run for prior day.


			All prior day prices should get loaded into Allegro.  Check the NavigationMarketsPricesForward Prices for prior day and determine if new prices loaded (check timestamp) 
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			Check messaging.


  Add a fake new user (Mickey Mouse) and later change privileges. Move from READ ONLY to TREDER security groups.


			An email alert should be sent immediately notifying of a new user access and access change.
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			Check messaging.


  Click on NavigateAdministrationMessagingMessage Events.  Under Message Class Security click on Message Event SecurityChanges-MonthlyCheck.  Change frequency from 1x month to 1x every 15-minutes.


			An email alert should be sent immediately with the current security settings.
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			Run limited portfolio valuation.


  Click on NavigationPositionsPositionValuationMark to Market.  Under Selection run for current date for 10 years forward.


			Valuation should run without errors.  Check out put, especially the Description column, for any errors or warning messages (should be clear).
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			Load FinCAD (required for plug-in math operations needed for Risk Report)


(Gary Boggs to obtain copy of FinCAD and license)
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			Check Excel Risk Report (open file at \\stlsrv2\MidOffice\rr)  
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Supporting Documentation


SUMMARY





PROS:


1. DR laptop provided was set up to use my network account – mblackford.  This was the 1st time in testing history that this has been done yet is very important as Allegro authenticates via Active Directory.  If I cannot log on to a machine using mblackford I cannot access my Allegro account.


2. Telnet Allegro server (\\stlpeits00) was up and running in the DR environment.  (Able to Remote Desktop to terminal server and use Allegro).


3. Allegro worked well.  


a. Able to pull up trades as recent as day prior to DR test.


b. Able to create trade tickets using Allegro’s Crystal Reports


c. LIM/Morningstar price intre4face worked


d. RMS connection appeared to work





CONS:


1. The provided DR laptop did not allow anyone Remote Desktop connection.  This is important as in the event of an actual DR Allegro users may need to use the system from various geographic locations.  If a DR laptop is recovered that has Allegro, FinCAD, and access to \\stlsrv2 and Bus Obj we should be able to function even if we are not able to be at the actual DR physical location.


2. Initially there was a DNS type issue where \\stlsrv2 could not be accessed except by using the specific IP (10.85.102.96).  Our scripts and jobs are set-up to use the DNS of \\stlsrv2.


3. FinCAD was not loaded on the DR laptop nor available.  FinCAD is critical for daily preparation of the Risk Report, which notifies management of Trading/Hedging gains and losses.


4. Bus Objects refresh not available.  Unable to process any new Bus Obj reports – only able to run reports from previous days.


5. LIM/Morningstar connection initially was missing certificates.  Eventually able to connect but need DBA to document specific requirements for making LIM connection.


6. Unable to access Bus Obj from ArchAtWork (http://archatwork.archcoal.com/) homepage URL link. 


7. Bus Obj servers worked sporadically during DR testing. Would come up and go down and needed occasionally to be kicked.














Information below was included during the 2015 and 2016 DR exercise.  Bret Blackford asked that it be left in as reference for the next DR exercise.


Allegro Tested By:  M. Bret Blackford & 


Exhibit 1


Allegro DR Testing occurred on Wednesday, June 22, 2016 thru June 23.





1. Below is a tracert of \\stlsrv54 and \\stlsrv2  -- note redirection to DR backup server \\bcps001.aci.corp.net 


From my home PC after VPN'ing onto DR network   https://bcpvpn.archcoal.com 


[image: ]













Exhibit 2


Here is access to Allegro from the terminal sever http://stlpeits00/Default.htm.  Access via Remote Desktop.


[image: ]

Exhibit 3


IT provided a computer for DR testing \\stl006263.aci.corp.net. However, unable to access via Remote desktop (while VPN’d on the DR network).  





In a disaster it is expected that IS will supply a computer on the recovered network domain that can be connected to remotely using Remote Desktop.  As Risk Management does not have laptop computers that can be used in a disaster it is necessary to 1) VPN onto the recovered network, 2) Remote Desktop onto a provided computer that has necessary software (like FinCAD), and 3) load and run the Allegro client.





Having a terminal server available during a disaster is very helpful in providing disaster access to Allegro for the various users.  However, Risk management will also need to run the daily Risk Report which requires FinCAD and access to several network drives and Business Objects.





 [image: ]  
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Exhibit 4


Able to logon to Allegro from desktop
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Exhibit 5


Created Trade and Trade Ticket for 107778
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Exhibit 6


Ran valuation 138763 for testing
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Exhibit 7a


Added CME-RUB prices from LIM
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Exhibit 8


Credit Connection to RMS 


[image: ]





[image: ]






Exhibit 9


1. Trading Risk Management utilizes the Business Objects 4.1 environment for daily production reports.  Not fully avaiable in DR environment.


2. Scheduled reports were not run


3. Could not re-fresh the Business Objects environment. 
















General Notes: 





It is desired that in a disaster that a computer on the disaster network (disaster domain) be made available for use by the Risk management team.  This computer should be loaded with all needed software (like FinCAD, etc.) and have access to all required network drives. That will allow Risk management to VPN onto the network and then Remote Desktop onto the provided computer to complete daily operations. 





A terminal server (http://stlpeits00/Default.htm) can be used to access Allegro but cannot access network drives or run FinCAD (which is required for creation of the daily risk report). 





In extreme situations Allegro user can VPN onto the disaster network (https://bcpvpn.archcoal.com) and then remote Desktop onto the allegro server (\\stlsrv54).  This does not scale well for multiple users and places the server files at risk. 





[image: ]Diagram is ideal DR access methodology. 


 


1. Allegro users will connect to Allegro via the Terminal Server in a disaster





2. Trade Risk Management will access a computer that IS has networked connected to the domain.  Trade Risk Management can then load necessary software (such as FinCAD, Allegro client) and access necessary network files (on \\stlsrv2, \\srlsrv54, etc.).  This access is required to run the daily Risk Report.
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mmand Prompt

(c) 2615 Microsoft Corporation. ALl rights reserved. ~
C:\Users\MX>tracert stlsrvsa

Tracing route to stlsrvsa.aci.corp.net [16.160.212.54]
over a maximum of 3 hops:

32ms  33ms 32 ms 192.168.113.7
156 ms 201 ms 227 ms 192.168.113.254

46 ms 36 ms 33 ms bcpseel.aci.corp.net [10.85.3.254]
33ms  31ms 32 ms stlsrvsd.aci.corp.net [16.100.212.54]

Bwne

Trace complete.
C:\Users\txstracert stlsrva

Tracing route to stlsrv2.aci.corp.net [16.85.102.96]
over a maximum of 3 hops:

33ms  32ms  31ms 192.168.113.7
32ms  31ms 34 ms 192.168.113.254

35ms  35ms 33 ms bcpseel.aci.corp.net [16.85.3.254]
32ms 33ms 32 ms STLSRV2 [16.85.162.96]

Bwne

Trace complete.
C:\Users\ix>
C:\Users\ix>

C:\Users\MX>,,
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2) The remote computer is turned off
3) The remote computer is not available on the network
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access is enabled.
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Tested By:  M. Bret Blackford & Scott Snyder




 




Testing Complete




 




OK




      




?




 




    




Successfully




  




?




 




Testing Complete W/ Errors  




?




 




Testing Complete Date/Time




 




Signature Of Tester




 




 




#




 




Test Article




 




 




Results Expected




 




Results Received




 




A




 




Login to DR Laptop




 




 




Successful access




 




 




B




 




Attempt to use Allegro terminal server at 




\




\




stlpeits00




,




 




and




 




\




\




STLTFNCD00




 




for VM to run Risk Report.




 




 




S




uccessful access




 




 




C




 




Should have a DR computer available with Bret Blackford and 




Scott Snyder as admins.  Will n




eed to obtain name/IP of 




computer




 




1)




 




VPN into DR network. 




 




2)




 




RDP onto computer. 




 




3)




 




Load Allegro client.




 




 




1




 




Make sure Allegro application can execute. 




 




Install the executable code from the backup/DR server and 




start application.




 




Application should load client on local machine connected to 




backup/DR server.  




 




 




2




 




Load trades and ensure data is available and current.




 




  




Click on 




Navigation 




à




Contracts




à




Trade Execution




à




Trades




 




and select for all trades




 




Trades




 




screen should load all 




trades, including current trades from 




just prior to backup/DR change.




 




 




3




 




Check VALUATION process. Select a current trade and click 




the “Calculate Valuation” button to run a valuation on only 




this trade.  Review 




Valuation




 




tab for output.




 




Valuation should r




un without any errors.
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Check LIM/Morningstar price interface.




 




  




Click on 




Navigation




à




Administration




à




Connectivity




à




Connections




.  




Select 




LoadPricesFromInterface




-




MANUAL




 




and run for prior 




day.




 




All prior day prices should get loaded into Allegro.  Check the 




Navigation




à




Markets




à




Prices




à




Forward Prices




 




for prior day 




and determine if new prices loaded (check timestamp) 
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Check messaging.




 




  




Add a fake new user (Mickey Mouse) and later change 




privileges. Move from 




READ ONLY




 




to 




TREDER




 




security groups.




 




An email 




alert should be sent immediately notifying of a new user 




access and access change.
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Check messaging.




 




  




Click on 




Navigate




à




Administration




à




Messaging




à




Message 




Events




.  Under 




Message Class




 




Security




 




click on 




Message 




Event




 




SecurityChanges




-




MonthlyCheck




.  Change 




frequency 




from 1x month to 1x every 15




-




minutes.




 




An email alert should be sent immediately with the current security 




settings.
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Run limited portfolio valuation.




 




  




Click on 




Navigation




à




Positions




à




PositionValuation




à




Mark 




to Market




.  Under 




Selection




 




run for current date for 




10 years 




forward




.




 




Valuation should run without errors.  Check out put, especially the 




Description column, for any errors or warning messages (should be 




clear).
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Allegro Deal Capture System Disaster Recovery Test Script  20 21   DR Exercise  



Tested By:  M. Bret Blackford & Scott Snyder  Testing Complete   OK        ?        Successfully    ?  Testing Complete W/ Errors   ?  Testing Complete Date/Time  



Signature Of Tester   



#  Test Article    Results Expected  Results Received  



A  Login to DR Laptop    Successful access   



B  Attempt to use Allegro terminal server at  \ \ stlpeits00 ,   and   \ \ STLTFNCD00   for VM to run Risk Report.    S uccessful access   



C  Should have a DR computer available with Bret Blackford and  Scott Snyder as admins.  Will n eed to obtain name/IP of  computer  1)   VPN into DR network.    2)   RDP onto computer.    3)   Load Allegro client.   



1  Make sure Allegro application can execute.    Install the executable code from the backup/DR server and  start application.  Application should load client on local machine connected to  backup/DR server.     



2  Load trades and ensure data is available and current.      Click on  Navigation   Contracts  Trade Execution  Trades   and select for all trades  Trades   screen should load all  trades, including current trades from  just prior to backup/DR change.   



3  Check VALUATION process. Select a current trade and click  the “Calculate Valuation” button to run a valuation on only  this trade.  Review  Valuation   tab for output.  Valuation should r un without any errors.     



4  Check LIM/Morningstar price interface.      Click on  Navigation  Administration  Connectivity  Connections .   Select  LoadPricesFromInterface - MANUAL   and run for prior  day.  All prior day prices should get loaded into Allegro.  Check the  Navigation  Markets  Prices  Forward Prices   for prior day  and determine if new prices loaded (check timestamp)    



6  Check messaging.      Add a fake new user (Mickey Mouse) and later change  privileges. Move from  READ ONLY   to  TREDER   security groups.  An email  alert should be sent immediately notifying of a new user  access and access change.   



7  Check messaging.      Click on  Navigate  Administration  Messaging  Message  Events .  Under  Message Class   Security   click on  Message  Event   SecurityChanges - MonthlyCheck .  Change  frequency  from 1x month to 1x every 15 - minutes.  An email alert should be sent immediately with the current security  settings.   



9  Run limited portfolio valuation.      Click on  Navigation  Positions  PositionValuation  Mark  to Market .  Under  Selection   run for current date for  10 years  forward .  Valuation should run without errors.  Check out put, especially the  Description column, for any errors or warning messages (should be  clear).   
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Allegro sans AD - post mortem | cr 52818
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M. Bret Blackford | Arch Resources, Inc. | mBlackford@ArchRsc.com | 314/994-2928 



 



 



 



From: Blackford, M. Bret <MBlackford@archcoal.com> 
Sent: Monday, September 30, 2019 2:12 PM
To: Blackford, M. Bret <MBlackford@archcoal.com>; McAdams, Paul <PMcAdams@archcoal.com>
Subject: Allegro sans AD - post mortem | cr 52818



 



Paul, 



Below are some of my notes we can discuss at a later date.  I wanted to jot some of these points down as time will cloud my recollection and it may be helpful to revisit some of the things that went well with this project and some of the pain points – perhaps usefully learning for future endevours.  Anyway, please take a look, understanding that these are just drafy notes you and I can discuss later.



     --- Bret



 



 



DRAFT notes



 



The goal of cr 52818 was to remove the Allegro windows server from Active Directory (AD). This was desired due to the Allegro server running Windows 2003 O/S which is no longer able to be properly patched and updated, making it a security problem.  Isolating the server away from AD was a step to quarantine the Allegro server and protect the main Company network.



 



The migration away from AD began in Feb of 2019 and was completed September 23, 2019.



 



This project was not especially complicated but did require the coordination and planning of various groups within IT: Allegro application support (Philip Hager and Mike Kelley), server support (Chiuchi Chen and Doug Dietz), security (various to manage firewall rules), DBA support (Bob Berberich), as well as changes to various process flows to ensure new/modify/delete user requests accommodated the new Allegro environment.  The steps required by any of these individual groups was fairly straight forward but it was difficult to manage the timing and communication between groups. 



 



After floundering for several months the project gained traction when Paul McAdams took over as lead.  As the project was composed of several groups within IT it was necessary to have a clear project lead who could coordinate and document the plans and efforts of all the groups involved.  This centralized planning allowed dependencies to be considered and planning to occur in a structured fashion to minimize rework due to changes of architecture downstream. It forced groups to better document path forward so they could be evaluated by other impacted groups who could then better plan the timing and scope of their own work.  This planning and documentation also better ensured that other dependencies were considered (i.e., How will this impact firewall rules? How do we provision new computers or add new users? How do we manage new server-side user accounts? Etc.) 



 



As lead, Paul McAdams forced documentation of a project plan (steps and timing) and created a CR to store and manage the project documents.



 



When the changes associated with cr 52818 went into production on September 23, 2019 there were a few issues noted.



 



·        Allegro Db account(s) were not known to the Db firewall – unfortunately the Allegro test/dev environments are different than the Allegro production environment. One key difference is the lack of a Db firewall in dev/test.  When the new Allegro environment was moved to prod it was not configured to address the Db firewall security rules and several of Allegro’s automated Db calls would error or not connect.



 



·        Allegro app accounts not added to production server – Allegro utilizes several internal accounts to manage messaging, connections, Db calls, etc.  Not all of these accounts were established on the server and were therefore unable to authenticate.  The server group (Chiuchi Chen) added the missing account(s) to allow all necessary application functioning.



 



·        Post-go-live problem resolution and triage – When problems were encountered after go-live they were identified and diagnosed by the project lead (Paul McAdams) and user admin (Bret).  It was noted that …



 



o   server-side logs were found by project lead and not by server group.  



o   Not all necessary groups were available post-go-live to assist with problem resolution.  Important Allegro processing occurs early, by 7:00 am, but many of the project team are not available till after 10:00 am. 



o   It seemed difficult to coordinate teams to address post-production issues.



o   Some groups 1st response was to contact vendor’s support.  This is appropriate but only after all internal efforts have been made to resolve the issue.  



 



 



M. Bret Blackford | Arch Coal, Inc. | mBlackford@ArchCoal.com | 314/994-2928 



 





FW: Allegro Sans AD - Wed status mtg.msg

FW: Allegro Sans AD - Wed status mtg


			From


			Blackford, M. Bret


			To


			McAdams, Paul


			Cc


			Blackford, M. Bret


			Recipients


			pmcadams@archrsc.com; mblackford@archrsc.com





Paul,


 


I’ve updated the attached diagram based on my new understanding of the PROD Allegro environment.  Thanks for the clarification that:


1.      we will be using same exact Allegro server hardware, 


2.      We will use same Allegro PROD Db but server will connect slightly differently (no longer able to use LDAP), and 


3.      User accts set up in Allegro DEV will be mirrored in Allegro PROD server so accounts will be ready for go-live


 


As always, feel free to comment on or correct the attachements,


 


      ---- Bret


 


 


From: Blackford, M. Bret 
Sent: Thursday, September 12, 2019 7:26 AM
To: McAdams, Paul &lt;PMcAdams@archcoal.com&gt;
Cc: M Bret Blackford (MBlackford@archcoal.com) &lt;MBlackford@archcoal.com&gt;
Subject: RE: Allegro Sans AD - Wed status mtg


 


Paul,


 


I’ve documented my current understanding of Allegro user authentication in the attached. Note: I do not expect the attached to be correct but just giving you my current  understanding, so feel free to correct me on any errors noted in the attached.  Sending as a starting point for our discussion on how things might work on day zero of go-live.


 


Take a look at the attached and let me know when you’ve time to discuss and I’ll swing by.


 


M. Bret Blackford | Arch Coal, Inc. | mBlackford@ArchCoal.com | 314/994-2928 


 


 


 


From: McAdams, Paul &lt;PMcAdams@archcoal.com&gt; 
Sent: Wednesday, September 11, 2019 6:46 PM
To: Blackford, M. Bret &lt;MBlackford@archcoal.com&gt;
Subject: RE: Allegro Sans AD - Wed status mtg


 


Hi Bret,


 


Thanks for your encouraging note, and continuing to contribute to improving our position for success.  I’m glad to hear testing has gone well and that Scott’s new computer was Allegro-ready!  


 


I agree, there is some gray area and gaps of understanding regarding the production user account setup concepts, especially since it hasn’t really been finalized yet.  I think it’d be great to get together again soon so we can brainstorm and align on ideas/concepts.  My calendar appears pretty open tomorrow (weird) so I can probably work around your schedule after I settle in.


 


Paul


 


From: Blackford, M. Bret &lt;MBlackford@archcoal.com&gt; 
Sent: Wednesday, September 11, 2019 2:31 PM
To: McAdams, Paul &lt;PMcAdams@archcoal.com&gt;
Subject: Allegro Sans AD - Wed status mtg


 


Paul,


 


Good meeting and I’m pleased with the progress on the project.  My testing in DEV has been positive and from your project plan it appears that we could get to PROD soon.


 


I’m still a bit confused on what to expect regarding user set-up in PROD so let me know when you’ve got some time to walk me through that.  I’d like to get all Allegro users in DEV with their unique passwords before go-live, but if these credentials do not migrate, or the network team can’t manually add them to PROD, there may not be much value in that step.


 


Good job keeping everything moving and herding us cats.


 


 


ps: as I mentioned, Scott Snyder got a new PC this week and it was configured correctly to allow Scott access to Allegro DEV.  A good unplanned test.


 


M. Bret Blackford | Arch Coal, Inc. | mBlackford@ArchCoal.com | 314/994-2928 
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User authentication at server
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1. How will IDs and Passwords be added to PROD server:
    A. When DEV accts obtained same will be loaded into PROD?
    B. Populate PROD accts from DEV at some point prior to go-live?
    C. Must manually set-up PROD accts at go-live after contacting each individual user?

2. When/How will we cut-over to Allegro PROD Db ?
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FW: Allegro User Request Process


			From


			Blackford, M. Bret


			To


			McAdams, Paul


			Cc


			Blackford, M. Bret


			Recipients


			pmcadams@archrsc.com; mblackford@archrsc.com





Paul,


The New User, Change Access, and Inactivate User process flows indicated in the attachment appear appropriate for the Allegro application server changes outlined in cr 52818.  Please work with the IT folks to implement these flows.  


   --- Bret


 


M. Bret Blackford | Arch Coal, Inc. | mBlackford@ArchCoal.com | 314/994-2928 


 


 


 


From: McAdams, Paul &lt;PMcAdams@archcoal.com&gt; 
Sent: Monday, August 26, 2019 4:10 PM
To: Blackford, M. Bret &lt;MBlackford@archcoal.com&gt;
Subject: Allegro User Request Process


 


Hi Bret,


 


I completed the changes we discussed today and cleaned things up.  Would you review and let me know what you think prior to me sending out to the IT folks?


 


Thanks,


 


Paul 


Visio-Allegro User Request Form Workflow (Logical Target State).pdf
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Allegro User Request Workflow – Logical Proposed Target State
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Allegro User Request Workflow – Logical Proposed Target State
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Allegro Server Bubble-Wrap - go live checklist


			From


			Blackford, M. Bret


			To


			McAdams, Paul


			Cc


			Blackford, M. Bret


			Recipients


			pmcadams@archrsc.com; mblackford@archrsc.com





Paul, 


Below are my initial thoughts on the Allegro GO / NO-GO punch list.  I wanted to get you this today as promised but will look at it again tomorrow to review for gaps, etc.  Take a look and we can discuss next steps. 


 


 


ALLEGRO TESTING and SECURITY


 


1.      Ensure any changes do not impact basic application functionality:


a.      Trade entry


b.      Trade ticket generation


c.      Locking deal


d.      Trade valuation


e.      Portfolio valuation


f.       Price load via LIM interface


g.      Add counterparties


h.      Establish counterparty credit limits


i.       A/R interface with RMS 


j.       Add/Modify/Delete Allegro user accounts


k.      Allegro able to email alerts as needed


 


2.      Changes should not impact downstream systems


a.      Allegro data still available to Business Objects for reporting


b.      Allegro data available to OFA for reporting


 


3.      Changes should not impact network access:


a.      Network share \\stlsrv2\midoffice still available for Allegro read/write 


b.      Network share \\STLPFSPS00\WORKGRPS\STL-SALES still available for Allegro read/write


 


4.      Allegro Security – maintain Confidentiality, Integrity, and Availability. 


a.      non-repudiation – Allegro should maintain a record of who did what, and this record should not be disputable.  E.g., If Steve Watson is listed in Allegro as initiating a transaction then Steve should not be able to call this in to question.  Origination of transaction could be question is system authorization only required a unique login id (such as “swatson”) and a generic password (such as “Allegro-Hedge”).  This would allow anyone to login with Steve’s ID and add deals to the system.


                                                    i.     Ensuring and testing non-repudiation depends on how authentication is designed.  If based on a combination of IP address and ID/password it is important to know the details. Testing will be different if a user’s static IP needs to be fully unique (all 4 octets), or only based on group (1st three octets of IP). 


b.      Availability – any change to the architecture should be reflected in the Company’s disaster recovery planning. 


 


 


The above is a general summary of Allegro security considerations. Based on the above the following GO/No-GO list can be used when migrating or changing the application server.


 


·        Project documentation noting why change is necessary and solution selected


·        Archival of project plan and corresponding documents


·        Document how Allegro application built on server and where all the various configuration files reside and how to modify


o   How is messaging server configured?


o   How is Chrystal reports configured?


o   Where are key .xml files?


o   How to set Allegro application to use different Db?  


·        If dynamic IP part of security make sure to document:


o   Firewall rules


o   Specifics of IP security(3rd octet or all 4)


o   Documentation on add/change/delete process


·        If server access part of security make sure to document:


o   Specifics of server security


§  Static IP info


§  Server password info 


·        Complexity


·        Non-changing password?


·        Password re-set process


o   Who is responsible for maintaining server security (IT Networking or IT Compliance)


o   Documentation on add/change/delete process


·        User Request form routing – ensure a new user gets routed to …


o   Network group for server access


§  New server account


§  User pc to have static IP


o   Security group for addition to firewall rules


o   Allegro Admin – approval of access and addition of user in system


o   Security group for addition of user in Allegro application and placed in appropriate security group


·        Will access via Terminal Server be part of this process?  Currently a terminal server exists for access to Allegro.  Will need to test and document if part of new Allegro environment.


·        Test all areas listed in 1. above


·        Test all areas listed in 2. above


·        Test all areas listed in 3. above


·        Test authentication.  This will depend on the technical security architecture.  


o   If static IP unique to 3rd octet (specific to network) – then need to test that user has unique unknown password.  To ensure non-repudiation need to test by :


§  Logon to Allegro using computer in same static network and attempt to log in as a different Allegro user.  Should be denied access.


§  Login to Allegro using computer not in same static network and attempt to log in as different Allegro user. Should be denied access.


§  Login to Allegro using computer not in same static network and attempt to log in as correct Allegro user (with known ID and password). Should be denied access.


o   If static IP unique (specific to host). Note: if this is the architecture then any unique password used to log into Allegro is an unnecessary security step.  This redundancy is not problematic, just does not provide any additional measurable security.  Need to test.


§  Perform same 3 steps as above


·         In DEV/TEST – ensure all the above are performed and documented


·        In PROD II – ensure all users are set up with ID / Passwords and static IPs needed for eventual cutover. Note PROD I still up and running and is the existing Allegro production environment.  Any work in PROD II at this point will be TEST and only temporary data.  Allegro PROD II server still points to a DEV/TEST Allegro Db


o   Network group will need to track which users have new ID/Password set up for usei in PROD.  Notify Middle-Office (Bret) of missing users, then notify when all users have appropriate ID/Passwords for use on new Allegro server.


·        Pre-CUTOVER – backup all server information and Db


·        Notification – How will users be notified when cutover is to occur?


·        CUTOVER: Will there be a PROD I and PROD II Allegro server both pointing to the same Allegro PROD Db, or will we decommission PROD I at GO LIVE?  


·        Determine rollback plan


 


 


M. Bret Blackford | Arch Coal, Inc. | mBlackford@ArchCoal.com | 314/994-2928 
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ALLEGRO SECURITY




The Following Tables Determine What Type of Security Various Users Can Have




				TABLE NAME



				USERID



				SECURITYUSER



				SECURITYMETHOD



				SECURITYTABLE



				SECURITYCOLUMN







				Column 1



				Status



				SecurityGroup



				SecurityGroup



				SecurityGroup



				SecurityGroup







				Column 2



				UserID



				UserID



				Class



				DbTable



				DbTable







				Column 3



				Name



				



				Method



				ReadAccess



				DbColumn







				Column 4



				Company



				



				Enabled



				InsertAcces



				Enabled







				Column 5



				Email



				



				



				UpdateAccess



				







				Column 6



				



				



				



				DeleteAccess



				











Allegro users are authenticated based on their Windows userid.




Allegro application users belong to security groups.  Once users and security groups have been established, you can then define security access permissions.  Allegro offers four ways to limit the scope of access to Allegro data and visual objects.



· Table-level security Read, Insert, Update, and Delete permissions can be established by Allegro data table for a security group




· Column-level security Allows certain data columns by application class to be enabled or disabled for security group




· Criteria-based security Allows Boolean logic to be used in filtering the scope of data available to be accessed for a security group (not used by ACI)




· Method-level security Allows certain Web Services by application class to be enabled for a security group.




Table-level permissions can be applied which define whether a user attached to a security group can read, insert, update, or delete a record in that table.



Column-level permissions can be applied as well. Disabled column-level permissions render a data column as un-editable, even if its associated table has full access permissions for a security group. Data columns are either enabled or disabled. If no data records exist for a data column, Allegro assumes that they are enabled.



Allegro application logic is broken down in the system into functional Web Services (i.e., methods). Web Services are used to access data, update a table, perform a business logic routine, or delete data.  Allegro security can be configured to enable or disable certain Allegro Web Services for users associated with certain security groups.  These Web Services are organized by application class.  If all Web Services for an application class are disabled, then the Views associated with that class will not appear in the effected user’s Navigation sidebar choices.  One or all Web Services associated with an Allegro application class can be disabled.  



Below are some SQL statements that are helpful in determining the current security settings applicable to Allegro.




select  SG.SECURITYGROUP,



        SM.CLASS "SM.CLASS", SM.METHOD "SM.METHOD",



        ST.DBTABLE "ST.DbTABLE", ST.READACCESS "ST.ReadAccess",



        ST.INSERTACCESS "ST.InsertAccess", ST.UPDATEACCESS "ST.UpdateAccess", 




        ST.DELETEACCESS "ST.DeleteAccess",



        SC.DBTABLE "SC.DbTable", SC.DBCOLUMN "SC.DbColumn", SC.ENABLED "SC.ENABLED"



from    ALLEGRO.SECURITYGROUP sg,



        ALLEGRO.SECURITYMETHOD sm,



        ALLEGRO.securitytable st,



        ALLEGRO.SECURITYCOLUMN sc




where   SG.SECURITYGROUP = SM.SECURITYGROUP




and     SG.SECURITYGROUP = ST.SECURITYGROUP




and     SG.SECURITYGROUP = SC.SECURITYGROUP



The following SQL can determine user access:



SELECT   su.securitygroup, su.userid, su.creationdate, sm.method, sm.enabled,



         ID.creationname, ID.email, ID.NAME, ID.status




    FROM allegro.securityuser su, allegro.securitymethod sm,



         allegro.userid ID



   WHERE su.securitygroup = sm.securitygroup




     AND su.userid = ID.userid




     AND sm.enabled = 1



--and          SU.CREATIONDATE > (to_date('20080101','YYYYMMDD'))



ORDER BY UPPER (su.userid), su.securitygroup;



The following SQL can determine Administrator access:




SELECT   su.securitygroup, su.userid, su.creationdate, sm.method, sm.enabled,



         ID.creationname, ID.email, ID.NAME, ID.status




    FROM allegro.securityuser su, allegro.securitymethod sm,



         allegro.userid ID



   WHERE su.securitygroup = sm.securitygroup




     AND su.userid = ID.userid




     AND sm.enabled = 1



     AND (sm.method IN ('DeleteSecurity', 'InsertSecurity', 'UpdateSecurity')



         )



--or      (ID.USERID like ('%alleg%')



--or      SU.SECURITYGROUP like ('%IT%') )



ORDER BY UPPER (su.userid), su.securitygroup;



Bellow is the Allegro application screen that shows users
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Bellow is the Allegro application screen that shows groups and associated users
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Bellow is the Allegro application screen that shows groups and associated Method, Table, and Column security settings
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Allegro Go-Live Outline 2019-07-30.xlsx



				From



				McAdams, Paul



				To



				Blackford, M. Bret



				Recipients



				mblackford@archrsc.com







Hi Bret,







 







Thank you for spending unplanned time with me this morning discussing the Allegro server project.  Attached is the spreadsheet we reviewed.  The tab of more immediate importance is the Go / No Go tab.  Some of this tab may change if I’m able to sell the idea we developed this morning.  In any case if you and I can document what “ready to go” looks like that will put us in a more favorable position for any course forward.







 







Paul











Allegro Go-Live Outline 2019-07-30.xlsx



Go-Live Activities




					Day / ActivityIdentifier (may become date)					Server Team / Chiuchi					Functional Team / Bret					Security Team / Jeff					Apps Team / Paul					Complete Date




					Pre Go-Live Activities #1




					Pre Go-Live Activities #2




					Pre Go-Live Activities #3					Go/No-Go Decision					Go/No-Go Decision




					Pre Go-Live Activities #4




					Pre Go-Live Activities #5




					Pre Go-Live Activities #6




					Go-Live Day #1




					Go-Live Day #2




					Go-Live Day #3




					Go-Live Day #4




					Go-Live Day #5




					Go-Live Day #6




					Go-Live Day #7




					Go-Live Day #8




					Go-Live Day #9




					Go-Live Day #10




					Go-Live Day #11




					Go-Live Day #12




					Go-Live Day #13




					Go-Live Day #14




					Go-Live Day #15




					Post Go-Live Activities #1




					Post Go-Live Activities #2




					Post Go-Live Activities #3




					Post Go-Live Activities #4




					Post Go-Live Activities #5




					Post Go-Live Activities #6




					Post Go-Live Activities #7














Go or No-Go Decision Checklist




					Allegro Go/No-Go Decision Item					Comments					Functional Decision Owner					Functional Approved Date					Functional Approved Comment					IT Descision Owner(s)					IT Approved Date					IT Approved Comment




					Firewall administration of known Allegro users and related static IP addresses for both servers (they are on the same subnet).										Bret																				7/30/19					Verbal from Jeff when talking with Doug in Doug's office.




					Development Environment Testing Complete										Bret															Chiuchi / Mike




					Technical Security Architecture Document					Under development					Bret															Jim / Diane




					Allegro User Request Form Updates (Portal)					Need to add steps in workflow to add/delete named user on server(s)					Bret															Chiuchi / Dennis




					Allegro User Request Form Document					Under development					Bret															Paul




					Allego Change Password Process Document (Footprints)					Under development					Bret															Paul




					Allegro user new computer / IP process (Footprints)




					Go-Live Activities Document					Under development					Bret															Allegro IT Core Team




					Go-Live Date Determined					TBD					Bret															Allegro IT Core Team




					User Setup Documentation					Finished?					Bret															???
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				From



				Blackford, M. Bret



				To



				McAdams, Paul



				Cc



				AllegroAdmins



				Recipients



				pmcadams@archrsc.com; AllegroAdmins@archrsc.com







Paul,







 







Attached is my summary of how I understand Allegro access will work on the new server once removed from Active Directory.  This is sent to make sure my understanding is accurate and to provide some documentation should it be needed for any future review or audit.  







 







There appears to be adequate controls to mitigate unauthorized access to the Allegro system.  An area to consider for future enhancement would be the migration of Active Directory account passwords, making sign on similar to how done with HP PPM.







 







Take a look at the attached and let me know if I’m mistaken in the security architecture or if anything additional should be added.







 







     --- Bret







 







M. Bret Blackford | Arch Coal, Inc. | mBlackford@ArchCoal.com | 314/994-2928 
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New Server Removed from Active Directory
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Background: The Allegro deal capture system is version 7.6, which runs on a Windows Server 2003 platform.  This platform is no longer receiving Microsoft support so availability and security are impacted.  To minimize possible issues on the Company network the Allegro application will be removed from the main network and will no longer have authentication managed by Active Directory.









New Security Architecture: Defense in depth will be maintained as outlined below.  In order for a user to obtain access to the Allegro deal capture system, they must be authorized to access the following security layers:  









1. Network Access – User must be able to log in to the Company’s network (via Active Directory)









2. IP Filter Control – Only computers set with an appropriate static IP can access the Allegro server. Computers must have a static IP where the third octet is set to 3. (E.g., 10.100.3.161). Any computer with the third octet set to 3 can access the Allegro server machine, but only those computers with an octet set to 3 can access.









3. Server Access – User must have an active account on the Windows server running the Allegro application.  A server account can only be established by the IT network team.









4. Allegro Account – User needs an active Allegro account to access and use the application.  The Allegro administrator sets up the basic user counterparty identifier and IT Security sets up the user account and places the user in the appropriate security group.
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Allegro Access Security 
M Bret Blackford July 24, 2019 



  
 



Background: The Allegro deal capture system is version 7.6, which runs on a Windows Server 2003 
platform.  This platform is no longer receiving Microsoft support so availability and security are 
impacted.  To minimize possible issues on the Company network the Allegro application will be removed 
from the main network and will no longer have authentication managed by Active Directory. 
 
New Security Architecture: Defense in depth will be maintained as outlined below.  In order for a user 
to obtain access to the Allegro deal capture system, they must be authorized to access all the security 
layers noted below.  Any denial at any of the layers will prevent the user from accessing the Allegro 
application.  
 



1. Network Access – User must be able to log in to the Company’s network (via Active Directory) 
 



2. IP Filter Control – Only computers set with an appropriate static IP can access the Allegro 
server. Computers must have a static IP where the third octet is set to 3. (E.g., 10.100.3.161). 
Any computer with the third octet set to 3 can access the Allegro server machine, but only those 
computers with an octet set to 3 can access. 



 
3. Server Access – User must have an active account on the Windows server running the Allegro 



application.  A server account can only be established by the IT network team. 
 



4. Allegro Account – User needs an active Allegro account to access and use the application.  The 
Allegro administrator sets up the basic user counterparty identifier and IT Security sets up the 
user account and places the user in the appropriate security group. 
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Allegro Deal Capture System

Key Trading and Price Capture Flows







Purpose: 

Documenting the key usages of the Allegro deal capture system.  Understanding of use is import should the application no longer be needed to maintain trading or hedging positions.



Summary:

Should Allegro no longer be needed for deal capture the daily price import feature will still be required.  It is possible for the daily price import functionality to be processed without Allegro but the build-out of the LIM Interface module will take time.



Allegro: Key Process Narrative

As noted in Exhibit A Allegro is used for three main processes:



1. Obtain Daily Prices – used for …

a. Weekly management reporting on price movement

b. Feed other systems: RMS, OFA, CT, etc.



2. Main record of trading deals

a. Front-Office Trading (speculative positions)

b. Front-Office Hedging

c. Treasury / Finance Hedging

i. Operations diesel expense 

ii. Interest rate swaps/hedges

iii. FX currency hedges



3. Daily mark-to-market valuation (MTM PnL): Multiply 1. X 2. 



If Arch no longer needs a trading desk then items 2. and 3. Above are not necessary (or can be done on an Excel spreadsheet on a one-off situation). Regardless of the decision to continue trading there will remain a need to obtain daily prices.  





1. Price Discovery

Allegro utilizes the price consolidation services of Morningstar, previously designated as the LIM interface.  Morningstar will collect prices from multiple sources – brokers, exchanges, publications – and send them in a specific format to Arch when requested.  This allows Arch to manage a single API with Morningstar instead of multiple API interfaces with each price source.



Prices that will be pulled daily via Allegro first need to be set-up using the LIM_INTERFACE and corresponding RMS form.  See Exhibit B.  Once prices are set up then Allegro can run a Connection at a specific time to start a stored procedure created by Arch IT (see Exhibit C).  



The LIM interface will load the prices into the ALLEGRO.PriceValue table (see helpful SQL at Exhibit D)





Consumers of Price Data

After data has been received by Allegro (via the LIM interface with Morningstar) the data will be used by various systems and processes.  Most all pull the data directly from the Allegro.PriceValue table.



· Allegro : prices are used for the daily valuation calculation where open positions are multiplied by price change (today’s price less prior day price).

· Business Objects : prices are pulled into the various warehouses for reporting and processing

· Risk Report : This is an Excel VBA process that extracts data, including price data, from various reports – primarily Business Objects reports (see above)

· RMS : The revenue management system links directly to Allegro to obtain price indexes quoted in indexed based deals.  RMS has a drop-down that is directly from price indexes located in the Allegro database.

· Coal Sales Invoicing : Tim Schroeder and Sue Prader will use Allegro price data for month-end invoicing of indexed based contracts.

· OFA / OMAQ / CT : Allegro indexed prices are pulled into the various “Simpson Brother” applications and used for pricing, netback calculations, and forward modeling. 

· Weekly Price Charts : Weekly the Allegro prices are used to present key market price trends to Senior Management. 



2. Deal Capture

Allegro is the system of record for derivatives (speculative or hedging transactions).   

· Front Office Trading – speculative positions: Arch has used industry experience to take advantage of commodity price movements.  These are speculative positions not associated with any contracts or production volumes.

· Front office Hedging : Derivative transactions can be used to hedge any indexes based contracts or future production tons.

· Treasury / Finance Hedging : The Treasury department has the ability to use derivatives to hedge the following …

· Operations Diesel Expense : Diesel fuel is one of the largest mine expenses, especially at the Western operations.  Hedges (usually in Heating Oil) can be used to minimize the risk of price increases

· Interest Rate Swaps/hedges : infrequent, but Treasury can also use derivatives to hedge bond exposure to interest rate changes

· FX Currency Hedges : infrequent, but exposure to foreign currency like the Australian dollar can be hedges using FX derivatives.  



The above are usually effectuated and entered by the Front Office, but direction and approval comes from Treasury / Finance. Although these deals are in Allegro the Accounting office (Jeanette Cover) is responsible for the monthly mark-to-market valuations used for reporting.





3. Consumers of Allegro Valuation Data

· Daily Risk Report : When there are open trade/hedge positions the Allegro system will create a daily MTM-PnL.  These numbers are used to assess margin cash requirements and report on value at risk (VaR).  

· Derivative Accounting Info : At month / quarter / year-end the derivative valuation information is presented to Accounting (Tim Schroeder) for inclusion in the G/L and financial statements. 

4. 




Exhibit A
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Exhibit B

Click Risk Management 					Click Maintain LIM/Allegro Interface
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Below is the LIM Interface in RMS
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Exhibit C



Below is the Connection started each day at 7:37 pm.  The Connection will call the following SQL:

· Begin; execute allegro.arch_pricing_wrapper ; end;
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Exhibit D





Key SQL for Querying Allegro Price Information





/* below gets latest prices loaded in the the PriceValue table */

select apv.PRICEINDEX, apv.PRICEDATE, 

apv.DELIVDATE, apv.PRICE, apv.CREATIONDATE

from ALLEGRO.PRICEVALUE apv

order by apv.CREATIONDATE desc;





/* Formatted on 02/08/2021 2:56:23 PM (QP5 v5.336) */

SELECT * FROM LIM_INTERFACE.LIM_INTERFACE_CFG;





/* below shows logging of most recent attempts 

to pull pricing data back from the LIM_INTERFACE */

select *

from LIM_INTERFACE.LIM_INTERFACE_LOG lil

where lil.INSERT_DATE >= (SYSDATE - 1)

order by lil.PKEY desc;





/* below shows the current valid indexes (LIX_INDEX_NAME) */

select *

from LIM_INTERFACE.LIM_INTERFACE_XREF xref;
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